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House Passes Bill Including Federal Traffic Management Plan 


Measure sent to Senate embodies provi- 
sions to effectuate recommendations of 
Hoover Commission for merger of various 


agencies, including Bureau of Federal Sup- 
ply and Public Roads Administration, into 
a General Services Administration. 
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Eastern Railroads Propose 12'2 Per Cent Passenger Fare Boost 


More revenue needed to help offset recent 
and impending increases in wages and 
other expenses, carriers say in petition 
filed with Commission. Net railway oper- 
ating deficit of $252 million from 1948 pas- 


senger service cited. Petitioners aver 
higher fares will not result in loss of traf- 
fic to extent they would be deprived of 
‘benefit therefrom in the way of a substan- 
tial net increase in revenue.’ 
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Wider Ship Operating Subsidy Coverage Asked in House Hearing 


Removal of restrictive provisions of exist- 
ing law with respect to government aid to 
ocean carriers toward meeting competition 


of low-cost foreign operators advocated by 
two witnesses at hearings on proposed bill 
to strengthen merchant marine. 
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Senate Votes $96.9 Million for Airports and Aviation Aids 


Appropriation bill for fiscal year 1950 in- 
cludes $18,650,000 for cash expenditures, 
plus contract authorizations totaling $27,- 
300,000, for establishment of air naviga- 


tion aids by C.A.A. Cash and contract au- 
thority totaling $51,000,000 provided for 
airport construction. Measure subject to 
further congressional action. 
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Postmaster General Calls Airline Subsidies Good Investment 


Post Office Department head says amounts 
paid to air carriers constitute ‘the least 
subsidy we have in the postal service,’ but 
favors separation of subsidy from pay for 


mail transport service. One witness at 
Senate committee hearings points to sub- 
stantial excess of air mail pay rates over 
air freight rates. 
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Relation of Lighter Shipping Containers to Rates Studied 


Use of wirebound containers seen as one 
way to reduce freight costs. Wirebound 
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Box Manufacturers Association tells of ad- 
vantages of such boxes or crates. 
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you can organize your national warehousing and distribution 


needs in these desirable faaniagacs areas. 
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SAN FRANCISCO KANSAS CITY 


OS ANGELES 


HOUSTOD 


NEW OfEANS, 


7 TERMINALS, strategically located at a number of 


key distribution points, provide a sound, simple and economical way 


to branch out into these great buyer markets. 


Here you have a broad, comprehensive warehousing and distribu- 
tion service, embracing practically all branch house facilities, ready to 
function as an integral part of your own organization. It is the modern 


way to establish branch houses without fixed branch house overhead. 


Spot stocks will encourage consumer acceptance and increase sales. 
There are many other advantages. Find out how these facilities can 
shorten the long supply line—prevent bottle-necks—reduce transporta- 


tion costs—speed deliveries and keep your operations on an even keel. 


Consult members direct or through one source, our New York 


office, you can get full particulars. No obligation, we assure you. 


, SCRADMION BBR Yere Cetera t-te 


CLEVELANDA for 


INTERLAKE 
TERMINALS, Inc. 


WAREHOUSING AND DISTRIBUTION 
FACILITIES AS FOLLOWS: 


BUFFALO 13, N. Y. 

Buffalo Merchandise Warehouses, Inc. 
CHICAGO 7, ILL. 

Crooks Terminal Warehouses, Inc. 
CLEVELAND 13, OHIO 

The Cleveland Stevedore Co. 
GREEN BAY, WIS. 

Leicht Transfer and Storage Co. 
HOUSTON 1, TEXAS 

Universal Terminal Warehouse Co. 
KANSAS CITY 7, MO. 

Crooks Terminal Warehouses, Inc. 
LOS ANGELES 21, CALIF. 

Overland Terminal Warehouse Co. 
MILWAUKEE 2, WIS. 

Hansen Storage Co. 
NEW ORLEANS 4, LA. 

Cotton Trade Warehouses, Inc. 
PHILADELPHIA 6, PA. 

American & Foreign Warehouse Co., 
PORTLAND 9, ORE. 

Rudie Wilhelm Warehouse Co., Inc. 
SAN FRANCISCO 11, CALIF. 

Overland Freight Transfer Co. 
SCRANTON 3, PA. 

Quackenbush Warehouse Co. 
SEATTLE 1, WASH. 


Seattle Terminals, Inc. 


Nntertake Jerminals= 


GEORGE G. RODDY 
Vice Pres. end Gen. Mgr. 


271 MADISON AVE., NEW YORK 16 
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More and More Steel— 
Better and Better Cars 


Step by step, unit by unit, steel won its way in 
boxcar construction until it had supplanted less 
durable materials in all main units but one. The 
floor—because blocked loads must be held by 
nailing—remained unchanged. . . . Then came 
NAILABLE STEEL FLOORING—combining superior 
strength and easy nailability—and now the box- 
car, in all parts subjected to stress and hard use, 
is truly a steel car. 


Just as each added use of steel—in underframes, 
ends, body framing, sheathing and roofs—lowered 
costs of operation and maintenance, so does its 
newest use in NAILABLE STEEL FLOORING. You 
can’t beat steel for resistance to stress and wear 
—you can’t equal NAILABLE STEEL FLOORING for 
durability, freedom from breakthroughs, and 
maximum protection for either blocked or loose 
freight. 


PATENTS PENDING 


scot Bldg. » Detroit 26, Mich. 


STEEL CORPORATION 


is aan ee sa 


Evolution of the Boxcar 


CHIEFLY 
WwoopD 


In 1880, steel was used in boxcars only in trucks, truss 
rods, couplings, fittings and accessories. Cars of those 
days needed frequent repairs, were short lived. 


STEEL 
UNDERFRAMES 


Steel became a major factor in boxcar construction 
when it began to be used in underframes. As a result of 
its greater strength, downtime for repairs and mainte- 
nance costs were substantially reduced. 


Breakthroughs caused by the sliding of ladings upon 
sudden stops were common until steel ends came. into 
use. Again, the greater strength of steel resulted in 
reduced costs. 


STEEL 
BODY FRAMING 


The more steel, the more strength—and body framing 
of steel worked a further reduction in maintenance and 
repair costs. 


STEEL 
ROOFS AND SIDES }& 


With the addition of steel side sheathing and steel roofs, 
the only non-steel part subject to stress and wear was 
the floor. Because nailability was essential, it remained 
unimproved. 


NAILABLE 
STEEL FLOORING 


Here is the latest important step in the gradual change 
to steel construction. NAILABLE STEEL FLOORING, made 
of corrosion-resisting NAX HIGH-TENSILE steel, has 


' proved its excellence—by providing a superior surface 


for all types of boxcar freight, and by standing up under 


_ heavy freight and modern mechanical handling equipment. 
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GENERAL AMERICAN 


No matter where a GATX car rolls, 
it’s never far from one of the many 
General American Maintenance Shops. 
These strategically located shops 


keep the cars used by General 


American’s customers rolling. 
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GENERAL AMERICAN 
TRANSPORTATION CORPORATION 


135 South LaSalle Street - Chicago 


District Offices: Buffalo © Cleve- 
land © Dallas @ Houston @ Los 
Angeles © New Orleans * New 
York ¢ Pittsburgh © St. Louis 
® San Francisco °* Seattle °® 
Tulsa * Washington 


Export Dept., 10 East 49th Street, 
New York 17, New York 
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In cooperation with the rail- 
roads, experienced record-keep- 
ing and traffic control distribute 
more than 40,000 GATX cars 
to meet shippers’ special and 
seasonal requirements. 
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EMPLOYEE-MOVING 
PROBLEMS? 


JOYCE BROS. DOES 
THE JOB FOR ME! 


“le oe vers 
Guaranteed by 
Good Housekeeping 
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If you're called upon to arrange a 
long distance or a local move for an 
employee and his family or a whole 
office you will be free from further 
worry if you let Joyce Bros. Storage 
and Van Co., Chicago, handle the job. 
As local agent for Allied Van Lines, 
Inc., you are assured of “planned 
moving—smooth as clockwork.” 


JOYCE BROS. 


Storage and Van Co. 


6428 N. CLARK ST. 
CHICAGO 26, ILL. 


ROgers Pk. 4-0033 


Warehouses Conveniently Located Throughout the City 
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In DETROIT Operating 
WOLVERINE STORAGE CO. 


11850 E. JEFFERSON + DETROIT 14, MICH. 











UESTIONS AND 


na 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem-to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Sales— 


C.1.F.—Meaning of Term in 
Contract of Sale 


Question—Michigan 


We were quite interested in your anal- 
ysis, in the December 18th, issue of the 
Traffic World explaining the meaning 
of “C.IL.F.”, as used in a contract of 
sale. However, we would appreciate fur- 
ther clarification as to the implication 
of specifying a specific point in connec- 
tion with the term “C.1LF.”. 

For example, it is our understanding 
that the term “C.I.F.” legally has the 
same implication as F.O.B., viz., if no 
point is specified in connection the term 
legal responsibility passes to the buyer 
at point of origin, freight is paid to port 
of export and marine insurance secured 
at seller’s expense. If, on the other 
hand, the term “C.I.F.” port of export is 
used, legal responsibility for the ship- 
ment would be transferred to the buyer 
at port of export with freight charges 
paid to port of export, plus marine in- 
surance. In the same vein, if the term 
“C.LF. port of import” is used, legal re- 
sponsibility on the shipper’s part would 
cease when vessel docked at port of dis- 
embarkation, and shipper would pay all 
freight and insurance to that point. 

However, if the term “C.I.F. destina- 
tion” is used and destination is an in- 
land point, the seller’s legal responsibil- 
ity would remain until the merchandise 
was delivered to the buyer, and the seller 
would also be responsible for all freight 
charges incurred in the foreign country, 
plus all freight charges. 

In other words, to clarify the contract, 
is it not advisable to specify a specific 
point in connection with the term 
“C.ILF.”, thereby dispelling any doubt as 
to the extent of the seller’s legal liability 
and responsibility for freight charges? 


Answer 


A contract of sale C.I.F. imposes on 
the seller the duty of procuring, at his 
own cost, a bill of lading and other nec- 
essary shipping documents, together 
with a policy of insurance covering the 
risks of the voyage, and delivering or 
tendering such documents to the buyer. 
Such contract contemplates a sale of 
goods by a tender or delivery, not of the 
goods, but of the documents relating 
thereto. Macondray v. Grace, 30 F. 2d 
647 (certiorari denied 279 U. S. 863; 
Rand v. Morse, 289 Fed. 339; Harper v. 
Hochstim, 278 Fed. 102; Cohen v. Wood, 
212 N.Y.S. 31). Hence, where the seller 
delivers the goods to the carrier at the 


point of shipment, procures a contract 
of affreightment or bill of lading under 
which the goods will be delivered at the 
point of destination, effects insurance on 
the goods for the benefit of the buyer, 
and tenders the policy and the shipping 
documents to the buyer, he has per- 
formed his contract, (Thames, etc. Mar, 
Ins. Co. v. U. S., 237 U. S. 19; Klipstein 
v. Dilsizian, 273 Fed. 473; Seaver v. Lind- 
say Light Co., 135 N. E. 329; Penick y. 
Helvetia Commercial Co., 209 N.Y.S. 202; 
Willits v. Abekobei, 189 N.Y.S. 525) and 
there is no obligation on his part to 
deliver the goods at the place of destina- 
tion unless the contract provides, or by 
its terms shows an intention, that the 
port of destination is to be the place of 
delivery.. (Stackman v. Cary, 197 Il. 
A. 601; George Carocopos, Inc. Vy. 
Chieves, 196 N.Y.S. 425; Schopfiocher v. 
Essgee Co., 189 N.Y.S. 498). 

In Seaver v. Lindsay Light Co., 135 
N. E. 329, the court said: 


The meaning of the letters ‘“‘c.i.f.”’ in an 
executory contract is, and at the time of the 
contract in question was made were, well 
understood in the commercial world. They 
mean the cost of the merchandise, insurance 
thereon, and freight charges to point of desti- 
nation. Thames & Mersey Ins. Co., Ltd. ¥. 
U. S., 237 U. S. 19, 35 Sup. Ct. 496, 59 L. Ed. 
821, Ann. Cas. 1915D, 1087. Unless there is 
something in a c.i.ff. contract to indicate to 
the contrary, the seller completes his con- 
tract when he delivers the merchandise called 
for to the shipper, pays the freight thereon 
to point of destination, and forwards to the 
buyer bill of lading, invoice, insurance policy, 
and receipt showing payment of freight. Mee 
v. McNider, 109 N. Y. 500, 17 N. E._ 424; 
Smith Co. v. Marano, 267 Pa. 107, 110 Atl. 
94, 10 A.L.R. 697; Ireland v. Livingston, L. R. 
5 H.L. 395; Klipstein v. Dilsizian (C.C.A.) 
273 Fed. 473; 2 Williston on Sales, ss 40/, 
408; Mechem on Sales, vol. 2, ss 1736. 


In Willits & Patterson v. Abekobei 
& Co., Ltd., 189 N.Y.S. 525, the court said: 


The law is well settled that a simple c.ll. 
contract requires the seller to deliver to the 
carrier, and upon such delivery the obligation 
of the seller is at an end, and the risk of the 
voyage is thereafter with the buyer. Thess 
contracts of sale, however, are to be col: 
strued according to the intention of the 
parties. A straight f.o.b. contract is satisfied 
by the seller’s delivery to the carrier for the 
purpose of shipment, the risk of transporta- 
tion resting upon the buyer. If, however, 
there be anything in the contract which 
shows that such was not the intention of 
the parties, the contract will be construed 
according to their intention. This court has 
largely held in the case of Standard Casing 
Co., Inc. v. California Casing Co., 197 App. 
Div. 187, 188 N.Y. Supp. 358, decided by this 
court May 20, 1921, that in a contract to 
ship from California to New York, reserving 
the right of inspection to the buyer at New 
York, the liability of the seller was show? 
by this provision to extend to a delivery i2 
New York City, notwithstanding the contract 
provided for a price f.0.b. San Francisco. 
This case followed a decision of this court 
in the case of Boss v. Hutchinson, report 
in 182 App. Div. 88, 169 N.Y. Supp. 513, where- 
in it was held, notwithstanding a named 
price f.0.b. at point of shipment, that the 
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right of inspection at the destination of the 
transportation indicated an intention that 
the delivery was not to be deemed complete 
until such destination was reached. 


In George Carocopos, Inc. v. James 
Chieves & Co., 196 N.Y.S. 425, the court 


said: 

The contracts in the case at bar are not 
straight c.if. contracts, but are modified 
cif. contracts, and within our decision in 
the recent case of Schopflocher v. Essgee 
Co. of China, Inc., 197 App. Div. 781, 189 
N.Y. Supp. 498. In the case last cited, as in 
the contracts in the case at bar, the con- 
tract contained the expression ‘‘c.if. New 
York.” Admittedly these initial letters 
meant “cost plus insurance and freight to 
New York,” and related to the price, and 
had no bearing upon the question of the 
place of delivery. See, also, Miller & Sons 
Co. v. E. M. Sergeant Co., 191 App. Div. 814, 
182 N. Y. Supp. 382; Maddaloni Olive Oil Co., 
Inc. v. Aquino, 191 App. Div. 51, 180 N. Y. 
Supp. 724; Mee v. McNider, 109 N. Y. 500. 
17 N.E. 424. It is entirely clear that the par- 
ties to the contracts in question meant no 
more by the expression ‘“‘c.i.f. New York” 
than that the purchaser of the figs should 
pay the cost of the shipment, including in- 


that said term had no reference whatever to 
the place of delivery, but related to price 
only. ‘Therefore the defendant could not 
have been interested in the insurance upon 
the figs, nor was it entitled to the possession 
of the insurance policy as any part of the 
documents upon delivery. The evidence 
shows beyond dispute a sufficient tender of 
the figs in question. Plaintiff’s evidence re- 
quired a judgment in its favor against the 
defendant for damages and the dismissal of 
the complaint by the trial court was er- 
roneous. 


place of delivery and the sense in which 
the term c.if. is used therein. 





Damages— 


Deduction of Cash Discount 


Question—New York 


The March 26, 1949 issue of the Tra- 
fic World, in its questions and answers 
department printed a question titled 
“Deduction of Cash Discount”. The 
opinion given reads in part as follows: 


cash discount is, in our opinion, what a ship- 
per is entitled to, if the condition under 
which it is made, namely, payment within 
the stipulated time has been fulfilled by the 
purchaser. This, for the reason that the in- 
voice price based upon a cash payment, or 
& Payment within thirty days or less, is a 
price separate and distinct from one which 
contemplates the extension of credit for a 
longer period of time, and should be recog- 
nized in settling claims for loss or damage. 


We refer you to the “Freight Traffic 
Red Book 1948”, page 522, last paragraph, 
title, “Cash and Trade Discounts,” read- 
ing as follows: 


When invoice price determines the owner’s 
actual loss, and the invoice is subject to a 
cash or trade discount, the question fre- 
quently arises whether the carrier is entitled 
to the discount or should pay claim on 
the basis of the full invoice price. The gen- 
erally accepted rule is that, with respect to 
trade discounts, the discount should be de- 
ducted in settlement of claim, and that a 
cash discount should be deducted only in the 
event that payment of the claim is made be- 
fore the discount expires. 


The “Manual on Merchandise Trans- 
portation”, 1940, published by the Traffic 
Group of the National Retail Dry Goods 
Association sets forth the following: 


When the basis of the claim is the invoice 
Price, the carrier should be given the benefit 
of trade discounts in arriving at the claim 
amount, 

Cash discount is a premium for prompt 
Payment. The claim amount should not be 
Teduced by the cash discount because in 
Most instances, the carrier does not pay the 
Claim until long after the expiration of the 
discount rate. Furthermore, a store, in plac- 
ing and collecting a claim, is put to an ex- 
Pense which is uncollectible from the car- 


surance and freight, to New York City, and | 





These cases indicate that the terms | 
of the contract of sale, determine the | 





The invoice price with deduction of the 




















































“Everything 0. K. 
Will sure call your firm 







when needed again.” 
—Mr. R. H., Chicago, Ill. 
















that’s what they say about MAYFLOWER! 


@ Here’s another satisfied Mayflower shipper reporting, and it’s 
typical of the many reports Mayflower'réceives every day from ship- 
pers everywhere. Every Mayflower customer receives a “report card” 
from Mayflower in which\he-‘may conitnent on the service. Mayflower 
wants to know . .. so that évefy possible step may be taken to make 
sure Mayflower quality is delivered’. . .“évery time, everywhere! 


AERO MAYFLOWER TRANSIT CO. - Indianapolis 


Mayfiower's organization of selected warehouse agents 
provides on-the-spot representation at the most points 
in the United States and Canada. Your local Mayflower 
agent is listed in the classified section of your telephone 
directory. 
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A clear explanation of 
the traffic manager’s 
work 


This new book provides a working 
understanding of the fundamentals 
of industrial transportation . . . cov- 
ering the entire field from the prac- 
tical operating viewpoint of an in- 
dustrial traffic manager who has 
spent 23 years in the traffic manage- 
ment field. 


PRACTICAL HANDBOOK 


OF 
INDUSTRIAL 
TRAFFIC 


MANAGEMENT 


by Richard C. Colton 


General Traffic Manager, RCA 
Victor Division, Radio Corpora- 
tion of America 

HE coverage of this book is 

so broad and is presented in 
such an easy-to-grasp, factual 
manner that the reader can ob- 
tain in a relatively short time a 
fundamental understanding of 
this difficult and technical pro- 
fession. 


COVERS THESE SUBJECTS FULLY 


The bill of lading 

Freight routing 

Freight classification 

Freight rates 

Packing and loading 

Freight claims 

Distribution and warehousing 

Contract, private truck, and pas- 
senger car operations 

Expediting and tracing 

Export and import shipments 

Railroad siding, demurrage, and 
weight agreements 

Passenger traffic 

Equipping an industrial traffic de- 
partment 

Organizing a traffic department 







A MODERN INDUSTRY HANDBOOK 


FUNK & WAGNALLS COMPANY 
153 East 24th St., New York 10, N.Y. 


Please send me PRACTICAL HANDBOOK 
OF INDUSTRIAL TRAFFIC MANAGEMENT 
for 10 days’ free examination on ap- 
proval. At the end of 10 days I agree 
to remit $6.00, plus a few cents postage, 
or return the book postpaid. 
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rier. Additionally, where it is necessary to 
re-purchase the lost or damaged articles, a 
store is not compensated for the additional 
buying expense involved. 


Cash discount is a premium for prompt 
payment. The carriers rarely make set- 
tlement of claims within the time limits 
for discount. Many claims go unpaid 
for months yet the consignor or con- 
signee seldom if ever asks for interest on 
funds frozen by lengthy delays. 

The opinion expressed by you will 
probably be widely read and possibly used 
as a basis for demanding reduction of 
claim amounts. We ask that you give 
the above your consideration and such 
publicity as would set forth an opposite 
opinion. 


Answer 


We fail to see the connection between 
the deduction of a cash discount and the 
time within which a claim is paid. 


Presumably, it is based on the assump- 
tion that the delay in payment is always 
due to unnecessary delay on the part 
of the carrier, and is not, in some, if not 
in many cases, due to the time required 
to make a proper investigation of the 
cause of the loss or injury, since a carrier 
is not liable, regardless of the cause of 
the loss or injury. There are a number 
of exceptions to the carrier’s liability for 
loss, injury or delay and a carrier is en- 
titled to, and is, in fact, obligated to 
investigate and to decline claims which 
its investigation shows are not the result 
of a cause for which it is liable. 

It seems to us that if a shipper re- 
ceives compensation based on the sale 
price of the goods which are the subject 
of the claim, to which should be added 
interest where interest would be recover- 
able in an action at law, he has been 
compensated. 

To claim, instead of interest where 
properly due, an offset in the form of 
the cash discount, is to, in ov -ovinion. 
balance against each other two factors 
po have no proper relation to each 
other. i 
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Damages— \ 
Delay—Incidental Expenses and Damages 


Question—Kansas 


We had a carload of dry onions, that 
was shipped from Colorado, February 9, 
1948, with a stop off for partial unload- 
ing. This car went bad order at a town 
about 85 miles from Wichita. Due to 
the fact the car was bad ordered on a 
Sunday, the railroad did not know if 
they could repair the car and get it 
rolling or not, so we sent a trailer-truck 
with two men, which took about 8 hours 
to make the trip, plus the cost of the 
trip, etc. This amounted to $100.00, and 
we filed a claim against the carrier for 
this expense. Do you know of any sim- 
ilar cases where a carrier has paid a 
like claim? Also is there any other 
course we can take to recover our loss? 


Answer 


In the absence of a special contract 
a carrier is not an insurer against delay 
in the transportation of goods, and the 
principle on which the carriers extra- 
ordinary liability is founded does not 
extend to the time occupied in trans- 
porting the goods. As to the time of de- 
livery, the carrier’s liability stands on 
the same ground as that of ordinary 
bailee for hire, being dependent on 
negligence. The rule is, therefore, one 
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of general application that, in the ab. 
sence of special contract binding the 
carrier to deliver within a specified time, 
mere delay in transportation does not 
create any liability to respond in dam. 
ages. As to the diligence and care re. 
quired in completing the express or im. 
plied contract for transportation only, 
the rule is that the carrier is bound to 
use reasonable diligence and care, and 
that only negligence will render it liable, 
unless a stipulated time is fixed in the 
contract. 

Nevertheless, if damage results from 
failure without good excuse, to delivery 
the goods at their destination within g 
reasonable time, the carrier is liable 
for such damage. When a common car- 
rier undertakes to convey goods, the law 
implies a contract that they shall be 
delivered at destination within a reason- 
able time, in the absence of any special 
agreement as to the time of delivery. 

The general rule that, in the absence 
of special contract, a carrier is bound 
to transport and deliver goods with 
reasonable diligence, care, and dispatch 
and is liable only for negligent or unex- 
plained unreasonable delay applies to 
shipments of live stock and other perish- 
able freight. 

In so far as its liability for delay is 
concerned a carrier of perishable freight 
is only obliged to transport it diligently 
and without unreasonable delay. Never- 
theless the perishablity of the shipment 
is an important circumstance to be con- 
sidered in determining whether or not 
a delay is unreasonable. Likewise the 
season of the year and the prevailing 
weather conditions, as these circum- 
stances affect the perishability of the 
shipment, are to be weighed in determin- 
ing the reasonableness of the time con- 
sumed. 

In addition to the difference between 
the market value of the goods at the 
time and place when they should have 
been delivered and the time and place 
when they were delivered, the carrier is 
liable for any other and incidental dam- 
ages naturally and proximately flowing 
from such delay. It is very generally 
held that necessary expenses incurred by 
the owner of the goods on account of 
negligent delay of the carrier in deliver- 
ing them at their destination may be 
recovered; (Pennsylvania R. Co. v. Wm. 
H. Muller & Co., 15 F. 2d 535, certiorari 
denied 47 S. Ct. 449, 273 U. S. 1748: 
Seaboard Air Line R. Co. v. Pruitt, 102 





Well Made 
Containers 
Offer 


Freight 
Savings 





Manufacturers of Wirebound Boxes 
Report How Shippers Have Reduced 


Container Weights and _ Increased 
Claim-Prevention Advantages 
see page 64 
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Ss. E. 182; Lide & Laney v. Texas & P. 
Ry. Co., 27 S. W. 2d 836); this is in ac- 
cordance with the well settled principle 
that one who is injured by the negligence 
of another is bound to use all reasonable 
means at his command to lessen the 
damages which would otherwise result 
from such negligence, (Ft. Worth, etc. 
R. Co. v. Daggett, 28 S. W. 525), and he 
cannot recover damages for such loss 
as might have been avoided by a com- 
pliance with the rule. Gulf, etc., R. Co. 
y. Chinski, 114 S. W. 851. On com- 
plying with this rule, it is only fair that 
he should be allowed the necessary ex- 
pense to which he is put in reducing the 
damages. (Pittsburgh, etc., R. Co. v. 
Wood, 84 N. E. 1009, 88 N. E. 709). 

In applying the foregoing principles to 
dead freight, it has been held that ex- 
penses incurred in securing the safety of 
the goods are recoverable (Missouri, etc. 
R. Co. v. Gray, 160 S. W. 434). 

Recovery of the amount expended is 
dependent upon whether there was a 
mitigation of damage which would other- 
wise have resulted. 


Routing and Misrouting— 


Liability of Motor Carrier for Failing , 
To Forward Shipment Via Route 
Specified in Bill of Lading 


Question—Texas 

We would appreciate an answer to the 
following question, quoting court cases, if 
there are any. 

Carriers A and B are participating car- 
riers in Southern Motor Carriers Rate 
Conference Tariff No. 5-F, MF-ICC No. 
415. It is found that carrier A partici- 
pates therein under a power of attorney 
given to J. D. Hughett, Southwestern 
Motor Freight Bureau, Inc., while car- 
rier B participates under power of at- 
torney given to Southern Motor Carriers 
Rate Conference Bureau. Carrier A 
secures routing on a shipment designat- 
ing carrier B as the originating carrier. 
The bill of lading is issued by the shipper 
and routed via carrier B, the originating 
carrier, care of carrier A. Carriers A 
and B both serve two common points 
where carrier B could interline to carrier 
A. Carrier B, instead of transporting 
the shipment to one of his two terminals, 
where at either point he could interline 
with carrier A, routed the shipment via 
one of its other lines to an interchange 
point in another state and turned the 
shipment over to another carrier, disre- 
garding the shippers routing. The point 
of actual interchange is approximately 
200 miles further away from final des- 
tination than if the shipment had been 
interlined at the common point with car- 
Tier A. 

The question is, what has the Inter- 
state Commerce Commission said about 
Such disregarding of the shipper’s and 
consignee’s written routing instructions 
on the bill of lading? Can you cite any 
cases concerning the originating carrier 
disregarding routing? The tariff has 
been checked and neither carrier has any 
individual restrictions which would pre- 
vent the interchange. 


Answer 


_ With respect to the liability of the 
initial carrier for misrouting a shipment, 
See the report of the Commission in 
Metzner Stove Repair Co. v. Herman L. 








Ranft. d/b/a as D. & R. Forwarding Co., 
47 M.C.C. 151, in which the Commission 
said: 

Although part II of the act does: not 
specifically grant to shippers the right to 
designate the routes by which their property 
should be transported by motor common Car- 
riers, such carriers are charged with the duty, 
under section 216(b) of the act, to establish, 
observe, and enforce, just and reasonable 
regulations and practices relating thereto. 
Misrouting is an unreasonable practice. And 
even when no routing instructions are given 
to the carrier, it should select the route 
which would be least expensive for the ship- 
per, unless it be an unreasonable one. See 
Great Atlantic & Pacific Tea Co. v. On- 
tario Frt. Lines, 46 M. C. C. 237, and cases 
cited therein. Compare also T. & M. Transp. 
Co. v. W. Shattuck Chemical Co., 148 Fed. 2d 
777, wherein it is stated that if an interstate 
motor carrier promises to select the cheapest 
available rate and route, and to _ ship 
merchandise accordingly, and fails to do so, 
it is liable to the shipper in damages for the 
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difference between the rate charged and the 
cheapest applicable and available rate. 


See, also, Eastern Aircraft v. Fred 
Olson & Son Motor Service Co., 47 
M.C.C. 363. 

The above relates to the right of the 
shipper to have his shipment forwarded 
via the cheapest route and the obliga- 
tion of the carrier to so forward the 
shipment. 

As, in the case of carriers subject to 
Part I of the Interstate Commerce Act, 
there is no provision in Part II, similar 
to. paragraphs 8 and 9 of Section 15, 
paragraph 9 of which provides for an 
accounting between the carriers where a 
carrier is deprived of its right to par- 
ticipate in the haul of the property. 

In that connection, see the decision in 
Inland Waterways Corporation v. At- 
lantic Coast Line R. Co., 112 Fed. 2d 753. 





YOURE ENTITLED 


TO THESE 






IMPORTANT 


EXTRAS: 


but only GREYVAN 





gives them to you . . . and at no extra cost ! 


Greyvan rates are the same as 
those of 2000 other carriers—BUT 
Greyvan alone gives you the six 
important advantages listed above. 


AND AGENT 


VAN 


OVER 4 


0 BRANCHES 


GR 


GREYVAN LINES, INC. 


Secure these valuable extras for 
your company—at no extra cost— 
by specifying Greyvan service on 
every move. 
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.-- about long distance moving! 


Probably you know this man. He is a busi- 
ness leader in your community, a person you 
can trust completely. He’s your nearby repre- 
sentative of the nation’s number one long- 
distance moving service—Allied Van Lines. 

He has everything it takes to give the long- 


distance moving service you demand—mod- 


The name of your nearby, friendly Allied 
representative is listed in your Classified 


‘phone book. Call him. 


ae 


LARGEST 


LONG-DI 
OFFICE FURNITURE AND EQUIPMENT 


ern, expertly maintained equipment; skilled, 
conscientious personnel, and a knowledge of 
moving that is second to none. Ask him about 
the many services provided by Allied. Once 
you do, you, too, like most of the nation’s 
Personnel and Traffic Managers, will assign all 


your long-distance moving to Allied. 


NOW... 
ALLIED VANS display 
. the Good Housekeeping 
Guaranty Seal. 
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LATE NEWS 





‘Tax Relief’ Provisions of 
New Shipping Legislation 
Opposed by Treasury Dept. 


Provisions of the “committee print” 
now under consideration by the House 
merchant marine and fisheries committee 
as the embodiment of “compromise” pro- 
posals for establishment of a long-range 
program of development of the American 
merchant marine, to the extent that they 
would permit use of “accelerated depreci- 
ation” formulas and certain tax exemp- 
tions for ship operators, have encoun- 
tered opposition from the Treasury De- 
partment. 

In a report to the committee setting 
forth its views about the “committee 
print,’ the Treasury Department said 
that it had “consistently opposed tax 
subsidies such as provided in the proposed 
bill.” With respect to a provision under 
which all earnings from operation of 
vessels and all earnings which might 
otherwise be available for distribution to 
stockholders might be placed in tax- 
exempt reserve funds (funds to be used 
for ship construction), the Treasury De- 
partment said that that was a “sub- 
stantial extension of the present law and 
goes beyond any deferment of tax to be 
found in the Internal Revenue Code.” 

“Opportunities would be afforded by 
the amendments in the bill,” it said, “to 
postpone indefinitely the tax on ordinary 
income, to convert ordinary income into 
capital gains, and to avoid the tax com- 
pletely in some cases. In addition... 
section 511(f) of the merchant marine 
act, 1936, would automatically exempt 
all such income accumulations, includ- 
ing earnings, from the surtax imposed 
by section 102 of the Internal Revenue 
Code upon unreasonable accumulations 
to avoid the individual surtaxes. This is 
discriminatory against all other indus- 
tries which are subject to the section 


_ 102 surtax. 


“Sections 14 and 16 of the proposed 
bill, in effect, would permit subsidized as 
well as nonsubsidized operators to ac- 
celerate depreciation on their vessels for 
income tax purposes, up to 15 per cent 
in any one taxable year, thus allowing 
such vessels to be written off over a 
period of 6 2/3 years instead of over their 
normal life expectancy which may be 
20 years or more. These provisions would 
violate fundamental concepts in our fed- 
eral income tax structure. .. . 

“By allowing ship operators to write 
off for tax purposes their vessels over a 
period of 62/3 years, in disregard of 
their normal life expectancy, sections 14 
and 16 of the proposed bill would present 
additional opportunities for the conver- 
sion of ordinary income into capital 
gains. The accelerated depreciation 
weuld operate to offset equivalent 
amounts of ordinary income. While the 
basis of the vessel would be reduced by 
the amount of such depreciation, any 


ageee 
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gain realized upon subsequent resale of 
the vessel: would generally be a capital 
gain, even though the accelerated de- 
preciation was previously used to offset 
ordinary income. Thus, sharply ac- 
celerated write-offs would result in a 
permanent postponement of revenues 
or the equivalent of a permanent rev- 
enue loss. ... To extend this privilege to 
any special group of taxpayers would 
seem distinctly inequitable and undesir- 
able.” 
(See earlier story on page 54) 





C.S.C. Finds 31 Examiners 
Qualified to Hold Jobs 


Thirty-one out of 54 incumbent fed- 
eral government hearing examiners who 
appealed Civil Service Commission Rul- 
ings that they were not qualified to hold 
their positions, had been notified that on 
reconsideration they were qualified for 
their positions, it was said at the C.S.C., 
June 9. A ruling of a consultant board 
that these examiners were unqualified 
had been reversed, it was said. 

At the C.S.C., it was also said that 
the remaining 23 of the 54 cases would 
now go to a board of appeals and review 
for further review. 

The 31 examiners now qualified to hold 
their positions included 10 of the 12 In- 
terstate Commerce Commission exami- 
ners who were disqualified as a result 
of the consultant board’s earlier finding, 
it was said at the I.C.C. 





Michigan F.C.A. Meeting 


The Michigan Freight Claim Associa- 
tion, in a meeting at 3 p.m., June 14, in 
the Hotel Fort Shelby, Detroit, will hold 
a general discussion on the matter of 
concealed damage. A report of the recent 
annual membership meeting of the 
freight claim council, American Truck- 
ing Associations, will also be delivered, 
according to Secretary-Treasurer B. E. 
Schacket, Consolidated Freight Co. 





Overcharge-Undercharge Bill 


The House interstate and foreign com- 
merce committee has filed with the clerk 
of the House its report on S. 257, pro- 
viding limitations on the time within 
which actions may be brought for the 
recovery of undercharges and over- 
charges by or against motor common 
carriers, common carriers by water, and 
freight forwarders. The committee had 
ordered the bill favorably reported on 
April 27, but filing of the report was de- 
layed until late June 8. 

The bill was passed by the Senate on 
April 11 (T.W., April 16, p. 66). Hear- 
ings on a companion bill, H.R. 1709, had 
been held earlier by the House inter- 
state and foreign commerce committee 
(T.W., April 2, p. 71). 





9 


knwekewK KKK 





LATE NEWS 








Senate Committee Approves 
Several Aviation Measures, 
Ship Charter and Sale Bill 


Seven bills relating to construction of 
airports and air navigation facilities and 
a joint resolution providing for exten- 
sion for a year beyond June 30, 1949, of 
the authority of the Maritime Commis- 
sion to sell, charter and operate govern- 
ment-owned merchant ships were ordered 
favorably reported by the Senate inter- 
state and foreign commerce committee 
in an executive session June 8. 

The joint resolution on which the com- 
mittee acted favorably, after adopting 
amendments recommended by Vice 
Chairman Mellen, of the Maritime Com- 
mission, was H.J. Res. 235, passed by the 
House on May 16 (T.W., May 21, p. 63). 
The Senate committee amended the 
measure by writing into it a provision 
under which the charterer of a passen- 
ger ship owned by the government would 
be permitted to continue operation of the 
ship under charter until May, 1951. The 
committee also amended the resolution 
by adding to it a provision that the 
Maritime Commission’s charter author- 
ity should apply to charters in the U.S. 
continental coastwise and intercoastal 
services and to the trade between US. 
west coast and ports in Alaska. 


As passed by the House, H.J. Res. 235 
contained a requirement that the Mari- 
time Commission, prior to consummation 
of the sale of any ship it is empowered 
to sell, make an inventory of ballast and 
equipment of such ships. Commissioner 
Mellen asked the Senate committee to 
clarify this provision, but the committee 
did not act on that request. 


Action on Aviation Bills 


Aviation bills which the Senate com- 
mittee ordered reported were the fol- 
lowing: 

S. 1278, providing for payment by the 
United States of 75 per cent of the proj- 
ect costs involved in installation of 
high-intensity lights on airport run- 
ways designated by the Civil Aeronautics 
Administration for instrument landings. 

S. 1279, amending the federal airport 
act so as to provide that minimum wage 
rates need be specified only in contracts 
for airport work exceeding $2,000. 

S. 1280, amending the federal airport 
act so as to permit increases up to 10 
per cent in the amounts stated as 
maximum obligations of the federal gov- 
ernment in the financing of airport con- 
struction. 

S. 1283, authorizing the use of funds 
allocated to the states under the federal- 
aid airport program for airport projects 
near national parks and other federal 
areas within such states. (The language 
of H. R. 4587, a bill proposed jointly by 
the Commerce and Interior Departments, 
was substituted for that of S. 1283 as 
introduced.) 
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S. 1285, authorizing progressive partial 
payments to contractors under the fed- 
eral airport program. 

S. 447, amending the civil aeronautics 
act so as to provide for imposition_of 
penalties on shippers for violation of 
regulations with respect to packing, 
marking, and description of explosives 
and other dangerous articles delivered 
to air carriers for transportation by air- 
craft. 

H. R. 781, amending the civil aero- 
nautics act so as to faciltate purchase 
and transfer by the Civil Aeronautics 
Administration of supplies and materials 
for C.A.A. installations in Alaska. This 
bill was passed by the House on May 2. 


(See earlier story on page 56) 





















Franklin Succeeds Clement 
Who Becomes First P.R.R. 


Chairman of the Board 


In announcing election of M. W. 
Clement, who has been president of the 
Pennsylvania Railroad Co. since April 
24, 1935, as chairman of the railroad’s 
board of directors, and of Walter S. 
Franklin, excutive vice-president of the 
Pennsylvania since April 1, 1947, as 
president of the company, effective June 
16, the company said that the board of 
directors had adopted, June 8, a change 
in the executive organization recom- 
mended by Mr. Clement. 


For the first time since the company 
was organized, 102 years ago, it contin- 
ued, the directors had created the office 
of chairman of the board. The purpose 
of the change, it said, “suggested by Mr. 
Clement’s experiences in directing the 
company through the recent periods of 
depression, war, and postwar adjust- 
ment, is to provide an executive ar- 
rangement whereby the president may 
share some of the newer responsibilities 
imposed upon top management of large 
corporations by conditions of the times.” 

“As president,” the company’s an- 
nouncement continued, “Mr. Franklin 
will be chief executive officer, having 
general supervision and direction of the 
conduct and management of the affairs 
and business of the company. 

“As chairman of the board, Mr. Clem- 
ent will act in an advisory capacity, as 
the representative of the board and its 
presiding officer, and will perform such 
other duties as may be prescribed by the 
board from time to time, including the 
appointment of committees of the board. 

“The position of executive vice-presi- 
dent, vacated through Mr. Franklin’s ele- 
vation to the presidency, is not being 
filled. 

“These executive changes are the re- 
sult of thorough study, by a special com- 
mittee of directors, of the responsibilities 
and burdens which modern conditions 
call upon the president of a large public 
service institution to carry. In addition 
to the executive direction of the affairs 
of a company itself, its head is nowadays 
expected to participate in important 
public undertakings and organizations 
directly and indirectly related to the 
economic, political and social conditions 
under which the company has to oper- 
ate. In these latter relationships and 
activities, as well as in an advisory ca- 
pacity, it is believed that a chairman of 
the board, himself experienced in the 
Presidency of the railroad company, can 
both cooperate effectively with the presi- 
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dent and relieve him of a great deal of 
such extra-curricular, but essential, 
functions of his office. 


Clement’s Career 


“The Pennsylvania’s new board chair- 
man has spent his entire business career 
in the railroad’s service. It can be said 
of him that literally and figuratively he 
learned the railroad business from the 
ground up, for he began work as a 
rodman on a track engineering corps in 
1901, following graduation from Trinity 
College. 

“Gaining, in his earlier years, wide ex- 
perience not only in engineering but 
also in passenger and freight transporta- 
tion, Mr. Clement served in many parts 
of the railroad as division engineer, divi- 
sion superintendent, superintendent of 
freight transportation, superintendent of 
passenger transportation, and general 
superintendent. He was advanced to 
general manager at Pittsburgh in 1923 
and in 1926 became responsible for op- 
erations over the entire system on ap- 
pointment as vice-president in charge of 
operation, at Philadelphia. He was 
elected a member of the board of direc- 
tors in 1929 and six years later became 
president. 

“Mr. Clement is a member of the 
board of directors and of the executive 
committee of the Association of Ameri- 
can Railroads, a member of the Eastern 
Railroad Presidents Conference and its 
committee on public relations, a director 
of the Norfolk & Western Railway Co., 
the Wabash Railroad Co., and of various 
subsidiary and affiliated companies of 
the Pennsylvania railroad. He is a di- 
rector of numerous companies and or- 
ganizations outside the railroad field and 
has received honorary degrees from nine 
universities and colleges. In 1946, the 
Franklin Institute of the State of Penn- 
sylvania awarded him the Vermilye 
Medal ‘in recognition of his conspicuous 
accomplishments in the field of indus- 
trial management.’ 

“Throughout his career Mr. Clement 
has maintained an active interest in 
civic, economic and sociological affairs 
and as time allows engages in these ac- 
tivities. 

Franklin’s Experience 


“Walter S. Franklin, newly elected 
president of the Pennsylvania, has had 
broad and varied experience in railroad 
transportation. Following graduation 
from Harvard, he too began railroad 
work at the bottom of the ladder, serv- 
ing on the freight platform at Dock 
Street Station, Philadelphia. He was a 
freight solicitor in various cities early in 
his career, becoming southern freight 
agent for the Pennsylvania at Atlanta, 
Ga., in 1914 and, a year later, division 
freight agent at Baltimore. 


“During the first World War he served 
as captain major, and later as lieuten- 
ant colonel in the Transportation Corps 
of the American Expeditionary Forces. 
In February, 1918, he was placed in 
charge of the movement of American 
troops through England, and after the 
Armistice directed the return of troops 
from both England and France. He was 
awarded this country’s Distinguished 
Service Medal, as well as the British 
Distinguished Service Order and the 
French Legion of Honor. 

“While in the army, Mr. Franklin was 
appointed assistant general freight agent 
at Philadelphia. In 1928 he became gen- 
eral agent at Detroit and, a year later, 
was made general superintendent of the 
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Northwestern Division at Chicago. He 
was president of the Detroit, Toledo & 
Ironton Railroad Co. from July, 1929, to 
January, 1931, when he returned to 
Pennsylvania railroad service as assist- 
ant to the vice-president in charge of 
operation, at Philadelphia. Later that 
year he became president of the Wabash 
Railway Co. and was a co-receiver of 
that company. He continues to serve as 
a member of the board of directors and 
chairman of the executive committee of 
the reorganized Wabash Railroad Co. 

“Mr. Franklin was appointed vice- 
president in charge of traffic, of the 
Pennsylvania railroad, in October, 1933, 
and was elected a member of the board 
of directors in December, 1938. In April, 
1947, he was appointed executive vice- 
president, continuing also as vice-presi- 
dent in charge of traffic. He was relieved 
of his immediate traffic department re- 
sponsibilities in June of last year and 
since has devoted his full time, as execu- 
tive vice-president, to assisting the presi- 
dent in the general supervision of the 
company’s affairs. 

“Mr. Franklin is a director of various 
subsidiary companies of the Pennsyl- 
vania railroad and is a member of the 
board of directors of the Norfolk & 
Western Railway Co. as well as of 
numerous other companies and organ- 
izations.” 





House Passes Bill Placing 
Government Procurement 


Functions in One Agency 


The House on June 8 passed and 
sent to the Senate, with amendments, 
H. R. 4754, a bill to effectuate recom- 
mendations made by the _ so-called 
Hoover Commission by creating a Gen- 
eral Services Administration and trans- 
ferring into it the Federal Works Agency, 
the Bureau of Federal Supply, the War 
Assets Administration, the Office of Con- 
tract Settlement and the National 
Archives. Heading the new agency 
would be an Administrator of General 
Services who would be responsible for 
prescribing policies and methods of pro- 
curement, supply, and property utiliza- 
tion. 

One of the divisions of the Federal 
Works Agency which is placed in the 
new General Services Administration 
under terms of H. R. 4754 is the Public 
Roads Administration. 

The Bureau of Federal Supply is now 
an agency within the Treasury Depart- 
ment. That bureau now includes a Cen- 
tral Traffic Service Division (T.W., June 
4, vp. 18). H. R. 4754 provides that the 
Administrator of General Services shall 
have the duty, among others, with re- 
spect to transportation and other public 
utility services for the use of executive 
agencies, of representing such agencies 
“in negotiations with carriers and other 
public utilities and in proceedings in- 
volving carriers or other public utilities 
before federal and state regulatory 
bodies,” provided that the Secretary of 
Defense may, from time to time, and 
unless the President shall otherwise di- 
rect, exempt the National Military Es- 
tablishment from action the Adminis- 
trator of General Services may take with 
respect to representation of it in trans- 
portation rate proceedings and certain 
other matters. 

The Administrator of General Serv- 
ices is empowered to “prescribe policies 
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and methods of procurement and sup- 
ply of personal property and nonper- 
sonal services, including related func- 
tions such as contracting, inspection, 
storage, issue, property identification 
and classification, transportation and 
traffic management, management of 
public utility services, repairing and 
converting.” 

By its terms, the bill would become 
effective July 1, 1949, except that cer- 
tain “repeal and saving provisions” re- 
lating principally to survlus property 
disposal would become effective July 1, 
1950. 





Railroads Loaded 698,824 
Cars Week Ended June 4 


Loading of revenue freight the week 
ended June 4, which included the Mem- 
orial Day holiday, totaled 698,824 cars, 
the Association of American Railroads 
announced. This. was a decrease of 
122,382 cars or 14.9 per cent below the 
corresponding week in 1948 which also 
included a holiday and a decrease of 
201,923 cars or 22.4 per cent below the 
corresponding week in 1947, which did 
not include a holiday. 

Loading of revenue freight the week 
ended June 4, decreased 86,000 cars or 
11 per cent below the preceding week 
due to the holiday. 

Coal loading amounted to 142,708 cars, 
a decrease of 53,735 cars below the cor- 
responding week in 1948, and a decrease 
of 18,090 cars below the preceding week 
this year, the A.A.R. added, and con- 
tinued: 


Miscellaneous freight loading totaled 301,- 
543 cars, a decrease of 40,688 cars below the 
corresponding week last year, and a decrease 
of 37,989 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 80,099 cars, a decrease of 13,- 
348 cars below the corresponding week last 
year, and a decrease of 13,079 cars below the 
preceding week this year. 

Grain and grain products loading totaled 
40,897 cars, an increase of 474 cars above the 
corresponding week 1n 1948, but a decrease ot 
8,572 cars below the preceding week this year. 
In the Western Districts, grain and grain 
products loading for the week of June 4, 
totaled 28,295 cars, a decrease of 1,468 cars 
below the same 1948 week and a decrease of 
5,757 cars below the preceding week this year. 

Livestock loading amounted to 8,125 cars, a 
decrease of 2,802 cars below the same week 
in 1948, and a decrease of 620 cars below the 
previous week this year. In the Western Dis- 
tricts. loading of livestock for the week of 
June 4, totaled 5,911 cars, a decrease of 1,810 
cars below the same week in 1948, and a de- 
crease of 283 cars below the preceding week 
this year. 

Forest products loading totaled 34,946 cars, 
a@ decrease of 6,698 cars below last year, and 
a decrease of 5,958 cars below the previous 
week this year. 

Ore loading amounted to 78,174 cars, a de- 
crease of 3,416 cars below last year, and a 
decrease of 863 cars below the previous week 
this year. 

Coke loading amounted to 12,332 cars, a de- 
crease of 2,169 cars below the same week last 
year, and a decrease of 829 cars below the 
previous week this year. 

All districts reported decreases compared 
bw the corresponding weeks in 1948 and 


Cumulative Loadings 





1949 1948 1947 
Four weeks of 
January ...... 2,843,619 3,136,602 3,315,992 
Four weeks of 
February . 2,767,048 3,076,653 3,193,958 
Four weeks of 
as eackes 0 2,618,974 2,951,726 3,320,355 
Five weeks of 
Co” eee 3,804,077 3,871,217 4,115,128 
Four weeks of 
eee 3,098,808 3,511,166 3,493,260 
Week of June 4 698,824 821,206 900,747 
BORE aninsices 15,831,350 17,368,570 18,339,440 


(See earlier report on page 62) 
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S.1.P.M.H.E. Board Plans 
Exhibit and Institute 


At Detroit Meeting 


The board of directors of the Society 
of Industrial Packaging and Materials 
Handling Engineers, meeting at the Book 
Cadillac Hotel, Detroit, June 7, discussed 
plans for its fourth annual industrial 
packaging and materials handling ex- 
position to be held at Convention Hall, 
Detroit, October 4, 5 and 6, and an in- 
stitute on those subjects to be held 
simultaneously in cooperation with 
Wayne University. 

James P. Kinney, of Gordon, Kinney 
& Standinger Co., Detroit, who has 
charge of exposition arrangements, re- 
ported that 49 per cent of the available 
exhibition space had already been con- 
tracted for and that indications were 
that all space would be occupied by 
manufacturers and distributors of pack- 
aging and materials handling equip- 
ment and commodities and allied in- 
dustrial firms. Dr. Swencer Nelson, 
Wayne University, spoke to the mem- 
bers of the board at a luncheon session, 
and expressed satisfaction with the 
manner in which plans for the institute 
were progressing. 

Reporting as managing director of the 
society, C. J. Carney, Jr., said that 
mounting figures representing payments 
for lost and damaged freight by trans- 
portation agencies were stimulating re- 
search and development in the field of 
protective packaging. There were still 
too many industries that had not as 
yet taken advantage of economies and 
efficiencies possible in protective packing 
and careful mechanical handling within 
the plants, said he. He announced that 
the society, which began a few years 
ago with 25 members, now numbered 
1100 members, with ten fully organ- 
ized regional chapters. The affairs of 
these chapters were subjects for discus- 
sion, presidents of several of them being 
present at the meeting. 

A. L. Green, special representative, 
freight claim division, Association of 
American Railroads, Chicago, reported as 
chairman of the committee on awards 
in the society’s annual protective pack- 
aging competition which will be made 
at a dinner, at the Book Cadillac Hotel, 
to be held at the time of the exposition 
and institute. There was a growing in- 
terest in the competition, said he, adding 
that awards would be made for the best 
packages in five defined groups. 

Robert J. Bayer, editor, the Traffic 
World, chairman of the committee on 
public relations, presented a plan for 
annual fellowships to be granted to 
students in engineering courses in col- 
leges who contributed noteworthy arti- 
cles on packages or packaging or mate- 
rials handling to school engineering 
publications, and to graduate writers of 
theses on those subjects. 

J. A. Ware, Sears Roebuck & Co., Chi- 
cago, treasurer of the society, presided at 
the meeting, in the absence of R. F. 
Weber, International Harvester Co., Chi- 
cago, chairman of the board. 





Export and Coastal Freight 


Export and coastal carloads of freight, 
excepting coal, unloaded at Atlantic, 
Gulf and Pacific ports, in May totaled 
83,980 as against 76,885 in May, 1948, 
according to the monthly report of G. 
C. Randall, manager, port traffic, As- 
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sociation of American Railroads. This 
was an increase of 7,095 or 9 per cent, 

Export grain unloaded totaled 24,599 
carloads as against 10,725 carloads ip 
May, 1948. This was an increase of 
13,857 carloads or 129 per cent. 

Export carloads other than erain 
totaled 50,237 as against 59,321 in May, 
1948, a decrease of 9,084. carloads or 15 
per cent. 

In the coastal trade carloads unloaded 
totaled 9,161 as against 6,839 in May, 
1948, a decrease of 2,322 or 34 per cent, 





Shippers, Truck Operators 
Criticize Illinois Bill to 


Regulate Motor Carriers 


Large delegations of shippers and 
truck operators attended a hearing on 
a bill to establish a Motor Transport 
Commission for regulation of [Illinois 
highway carriers, June 7 in Springfield, 
Ill., before a subcommittee of the Illinois 
Senate and House committees on high- 
way and traffic reguiation. 

Before the hearing ended, more than 
50 amendments to the measure (known 
as the Hunter bill) had been suggested 
on behalf of the motor carriers, and an 
equally large number of amendments 
had been presented by shippers. Among 
the latter were representatives of the 
Chicago Association of Commerce and 
Industry, the St. Louis East Side Traffic 
Conference, and the Sterling-Rock Falls 
Manufacturers Association. Consensus of 
those in attendance was that the bill 
had been “amended to death.” The sug- 
gestion that received most applause at 
the hearing was made by a truck opera- 
tor. He urged that truckers and shippers 
in Illinois confer jointly on a regulatory 
bill to be submitted to the 1950 state 
legislature. 

Among those speaking against the 
Hunter bill were J. V. Raymond, assist- 
ant traffic director of the Chicago Asso- 
ciation of Commerce and Industry; R. 
K. Keas, general traffic manager of the 
Laclede Steel Co., St. Louis, Mo., and W. 
H. Ott, general traffic manager, Kraft 
Foods Co., Chicago. 

Mr. Raymond told the subcommittee 
that the bill contemplated regulations of 
far greater scope and degree than were 
found in any comparable regulatory law, 
and that it would burden Illinois indus- 
try and motor carriers with regulation 
not encountered by interstate industries 
competing in the Illinois market, nor 
by interstate motor carriers serving those 
industries. 

While the amendments offered by mo- 
tor carrier representatives answered 
some of the objections raised by 
shippers, some observers believed that 
the Hunter bill, House bill No. 929, would 
not be passed at this session, even in 
amended form, because of strong opposi- 
tion from shippers and dairy interests. 





Fifty-Year I.C. Veterans 


Gold passes certifying to half a century 
of employment on the Illinois Central 
Railroad will be awarded 50 employes of 
the railroad, at a luncheon June 17 in 
the Palmer House, Chicago. President 
Wayne Johnston will preside. Among 
the guests will be directors of the rail- 
road meeting in Chicago that day. Among 
the 50-year veterans to be honored are 
12 locomotive engineers, 10 conductors, 
and six agents. 
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G-E locomotive at eastern plant saves $4288 in one year 
... Will pay for itself in less than four years. 







the savings in detail: 
Diesel-electric (25-ton) 
$397.80 


121.70 
41.67 


“Our G-E 25-ton diesel-electric switcher is saving 
us $4288 a year; and, it’s doing 30 per cent more work 
i in the same amount of time, than the 30-ton steam 
locomotive it replaced,’’ says the power plant super- 
intendent* of an eastern utility. 





Steam (30-ton) 
$3650.00 


1200.00 






Fuel 
Lube Oil 
Maintenance 
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Since it arrived on the job in March 1947, the 
snappy G-E locomotive has had an availability of 
99.2 per cent. Working a six-day week, 714 hours a 
day, it hauls twelve 50-ton cars of coal at one time. 









30.0 Per-cent Investment Return 

The $4288 yearly saving is about 30 per cent of the 
original investment, thus the economical 25-tonner 
will pay for itself in less than four years. Here are 
*Name furnished on request. 











ee YOU HAVE THESE FACTS ON LOW-COST SWITCHING? 


$561.17 Total $4850.00 


Your Savings Estimated 

Over 1500 G-E switchers are saving thousands of 
dollars in many types of industries. Have your near- 
est G-E representative show you how diesel-electrics 
can cut costs in your own plant. Our transportation 
specialists will survey your switching requirements— 
estimate your savings in advance. Apparatus Depft., 
General Electric Company, Schenectady 5, N. Y. 


Section AP-49u9 
General Electric Company 
Schenectady 5, N. Y. 


© Operating Results 


Without obligation send me your fact-filled locomo- 
tive bulletin ‘“Switch to Diesel-electrics and Save.”’ 
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: én. DISTANCE MOVING 
of household goods 


We're specialists in making it easy for you to reach “home plate”! 
This is why North American is getting the nod from the “Big 
Leaguers” of American industry. On your next move, to any part of 
the country, make it North American ... You'll get “home” safely— 
you'll find it is a real pleasure to do business with us. 


%& Over 600 agents to serve you. 


%& Warehouses in key cities. 


LONG DISTANCE 


North American 


Van Lines, Inc. 


General Offices: FORT WAYNE, IND 


Consult your classified phone book for our 
agent nearest you. Call him now, for an 
estimate on long distance moving and 
storage. 





MONON fast freight serv- 
ice is diesel-powered — 
streamlined — scheduled to 
assure prompt, efficient 
delivery of all your ship- 
ments. Monon means 
business. A _ trial will 
convince you. 


Route Cargoss 
Via 


PORTACOMA PIERS 


Covered and open storage 


The aa Ti of Vf- 


* 
AL d/ : 
\e Complete mechanical 
m . equipment 
ian 
* 


Grain Elevator and 
Cold Storage 


PORT OF TACOMA 
P. O. Box 1612 @ Tacoma, Wash. 
Cable “Portacoma” 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 


Railway Company 
Industrial sites available for lease er sale 
et very reasenable rates. Served by four 


trans-continental reil lines. Electric power 
end water services at lew cests. 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves, 
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Carrier Cooperation 
Fargo, N. D. 


I have read with interest the article 
published in the May 14 issue of the 
Traffic World, on page 19, under “The 
Week in Transportation” stating that 
rail and truck lines in Chicago will ex. 
change reports covering freight checked 
over and short and particularly the state. 
ment that this is believed to be the 
first time such cooperation between the 
railroads and motor carriers has been 
achieved anywhere. 


About four years ago the railroads and 
truck lines here in Fargo, N. Dak., called 
a meeting with the view toward some 
means of cooperation in the elimination 
of claims. Out of this meeting grew 
the Fargo-Moorehead Freight Carriers 
Association. This organization is still 
very active through meetings held once 
a month and each year they put on the 
program for the Fargo Traffic Club. 


Incidentally, each motor carrier and 
each railroad furnish on Mondays 
throughout the year a list of overs and 
shorts and quite a number of shipments 
have been matched up. 


I believe our organization was the first 


to achieve this cooperation —A. T. Knut- 
son, Agent Northern Pacific Railway Co., 


Fargo, N. D. 





More on Professionalization 
Dallas, Texas 


The writer has just completed reading 
in the May 21 issue of the Traffic World, 
letter from H. Dean Morrow, Traffic 
Manager, Hillyard Sales Co., St. Louis, 
Mo. 


I can truthfully state I am in accord 
with everything Mr. Morrow has had 
to say with regard to the upbuilding of 
the traffic profession, and the educating 
of industrial concerns as to the import- 
ance of a traffic manager as one of the 
needed cogs in the wheel of success of 
any company or companies. 


I, too, have gone through the same 
thing as Mr. Morrow has in promoting 
the idea of the necessity of a traffic 
manager in our company’s business and 
how the importance of such an employe 
is fully realized, much to the satisfac- 
tion of the executives of this company. 
While most of the training the writer 
obtained was via the hard way or method, 
yet college training was taken as the 
writer realized the importance of same 
a few years ago—which training has not 
been unnoticed or unwarranted. 


There should be more consideration of 
traffic management in industrial con- 
cerns as the days come and go.—F. E. 
Rice, Traffic Manager, Viking Supply 
Company. 
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You’ve watched the lights — green, 
yellow, red — which control the traffic 
on our city streets. But have you ever 
watched the “eyes” along the railroad 
tracks — from which the highway sig- 
nals were adapted — light up with 
their messages? 

On the railroads, the red — or hori- 
zontal signal position—says “Stop.” The 
yellow — or diagonal position — says 
“Reduce speed and proceed, prepared 
to stop at the next signal.” And the 
green—or vertical position—tells the en- 
gineer when the track’s all clear ahead. 

But these three basic messages of 
the signals are only “baby talk” com- 
pared with what they tell when two or 
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more colors — or signal positions — 
come up simultaneously and in com- 
bination. Then, they not only tell the 
engineer what’s ahead for two or more 
“blocks” of track, they also tell him 
how to handle his train until the next 
signal gives him more news of the 
traffic situation up ahead. 

The trains themselves, as they pass 
along the line, cause the signals to re- 
port their positions to following or 
approaching trains. In many systems, 
indeed, they do even more, for they 
report also to the train dispatcher, 
watching his illuminated control board 
maybe a hundred or more miles away, 
just where each train in his district is, 


Listen to THE RAILROAD HOUR 


every Monday evening over the ABC network. 


Ever watch 
a railroads eyes 
light up ? 





minute by minute. The result is that 
trains can keep moving—steadily, safe- 
ly. spaced the proper distances apart. 

These signal systems installed on 
busy railroad lines are but one result 
of the unremitting search for ways of 
improving every detail of railroad serv- 
ice. They are but one reason for the 
railroads’ unsurpassed record of safety. 
They are but one factor in the constant 
improvement in efficiency with which 
the railroads are meeting the challenge 
of today’s high costs — with rates which, 
in relation to the prices of the com- 
modities transported, are lower than 
they have been since before the first 
World War. 
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THE WEEK IN TRANSPORTATION 


News of Significance te Traffic and Transportation Men 


Eastern Railroads Ask 1.C.C. Authority 


To Raise Passenger Fares 12% Per Cent 
Carriers Say They Need Increases to Help Offset Recent and 


The Chicago Claim Conference of the 
railroads has approved an eight months’ 
trial of a cooperative plan whereby rail 
and motor carriers in the Chicago area 
would exchange reports covering freight 
checked over and short, Forrest Bennett, 
freight claim agent, Chicago, for the 
Monon Railway, said June 3. 


Mr. Bennett spoke on the subject of 
“Railroad-Motor Carrier Cooperation in 
Claim Prevention,” before the season’s 
final luncheon meeting of the Chicago 
chapter, Association of I.C.C. Practi- 
tioneers, in the Palmer House. The co- 
operative plan, of which he is the lead- 
ing proponent, had been previously ap- 
proved by the OS. & D. section of the 
Central Motor Freight Association, Chi- 
cago (T.W., May 14, p. 19). Mr. Bennett 
is chairman of the loss and damage pre- 
vention committee of the Chicago Claim 
Conference. 

Local freight agents in Chicago, he 
said, on June 2 prepared a resolution to 
the Railroad General Managers’ Associ- 
ation of Chicago (which operates the 
railroads’ over and short matching bu- 
reau in that city), to arrange an inter- 
change of reports covering over and 
short freight for the purpose of match- 
ing and reducing the amount of claim 
payments due to loss of entire package 
freight. 

“It is reasonable to assume that a pos- 
sibility exists at the shippers’ freight 
docks of mixing shipments for forward- 
ing, inasmuch as trucks of rail carriers, 
pickup contractors and over-the-road 
motor carriers are at the docks at the 
same time,” said he. 

Existence of such a cooperative plan 
should help substantially to reduce the 
rail carriers’ loss of less-carload entire 
package freight, which loss in 1948 
amounted to $7,035,195, he said. 

“We feel that a cooperative plan is 
in the making and that much good will 
4 iegmaecnae to the benefit of all,” 
Sal e. 


The rail-highway claim program was 
also under discussion by the Chicago 
Railway Police and Special Agents Or- 
ganization, he said. 


Illinois Traffic League 


Proposed motor carrier regulatory legis- 
lation in Illinois will be the main sub- 
ject of discussion at a general member- 
ship meeting of the Illinois Territory 
Industrial Traffic League, to be held 


gat 10 a.m., June 24, in the Palmer House, 


Chicazo. The meeting will also consider 
a report of the special committee on in- 
Corporation and constitution and by-law 
revision, according to J. V. Raymond, 
secretary. 


impending Increases in Wages and Other Expenses, Point to $252 
Million Net Railway Operating Deficit from ‘48 Passenger Service. 


Eastern railroads on June 3 asked the 
Commission for permission to raise the 
basic passenger fares in coaches and in 
sleeping and parlor cars by 12% per cent, 
or from 3 cents to approximately 3.375 
cents per mile in coaches, and from 4 
cents to 4.5 cents per mile in sleeping 
and parlor cars. The increases were 
sought, they said, “to help offset a series 
of recent and impending increases in 
wages and other operating expenses.” 

The eastern railroads said in the peti- 
tion that their net railway operating 
deficit from passenger service increased 
from $198,639,000 in 1947 to $252,177,000 
in 1948, an increased deficit of $53,538,- 
000. The 1948 deficit was “the greatest 
in history,” they asserted. 

“Passenger traffic,” the petition con- 
tinued, “reasonably and justly should 
contribute as much as possible towards 
meeting the increased operating ex- 
penses which have been incurred in pro- 
viding passenger service. The current 
and anticipated volume of passenger 
business is such a substantial and im- 
portant part of petitioners’ business that 
it is essential to their financial well- 
being that increased revenues be se- 
cured for handling the traffic.” 

Higher Costs Itemized 

Since the present basic passenger fares 
became effective in July, 1948, the fol- 
lowing increased costs had already been 
incurred or soon would be incurred by 
the eastern railroads, based on estimated 
— for 1949, according to the peti- 

on: 

1. Increase of 7 cents per hour in wage 
rates to non-operating employes, effec- 
tive October 1, 1948, $87,400,000. 

2. Increase of 10 cents per hour in wage 
rates of operating employes, effective 
October 16, 1948, $42,200,000. 

3. Increase in rate of payroll taxes, 
from 64% to 6%4%, effective January 1, 
1949, $4,900,000. 

4. Increase in unit price of fuel, ma- 
terial and supplies, May 1, 1949, over 
June, 1948, $30,400,000. 

5. Additional vacation with pay to op- 
erating employes, effective July 1, 1949, 
$5,000,000. 

6. 40-hour week (with 48-hour pay) to 
non-operating employes, effective Sep- 
tember 1, 1949, $200,000,000. 

7. Total, $369,900,000. 

In an announcement concerning their 
petition, the eastern roads discussed their 
problem of increased operating costs 
further, as follows: 

“Wage rates of the eastern railroads, 
when the 40-hour week for non-operating 
employes goes into effect on September 
1, will be approximately 105 per cent 
greater than in 1940. The 40-hour week 


is to be established pursuant to finding 
of the emergency board appointed by the 
President of the United States. 

“Excluding the cost of additional vaca- 
tions for operating employes, effective 
July 1, 1949, and the cost of the 40-hour 
week for non-operating employes, effec- 
tive September 1, 1949, the payroll of 
the eastern railroads in 1949, together 
with payroll taxes, will approximate 
$2,250,000,000 or about $1,015,000,000 more 
than if computed at the 1940 rates of 
pay. Including additional vacations and 
the 40-hour week, on an annual basis, 
payroll and payroll taxes will approxi- 
mate $2,455,000,000 annually, or $1,220.- 
000,000 more than at 1940 wage and pay- 
roll tax rates. 


Prices of Fuel, Etc. 


“Unit prices paid by the eastern rail- 
roads for fuel, material and supplies on 
May 1, 1949, were 107.6 per cent greater 
than in 1940. The charges for these 
items in 1949 will approximate $900,000,- 
000, or $465,000,000 more than if the same 
quantities had been bought at 1940 
prices.” 

Showing the effect of these increases, 
the carriers stated that, combining 
wages, payroll taxes and the cost of 
fuel, material and supplies, their unit 
costs were currently running 886 per 
cent above 1940. After September 1, 
1949, these unit costs would be 100.9 per 
cent above the 1940 figure, they said. 

The petitioning railroads stated that 
in the past year they had received and 
placed in service a large number of 
units of modern, improved and attrac- 
tive passenger equipment costing many 
millions of dollars. They said that ad- 
ditional new and improved passenger 
equipment was still on order and would 
be placed in service in the near future, 
and that the prices of this new equip- 
ment were greatly in excess of those of 
pre-war years. The use of this new and 
improved passenger equipment had in- 
creased and would continue to increase 
the value of the railroads’ service to the 
public, they contended. 


Large Passenger Volume 


The eastern railroads also asked au- 
thority to increase the minimum fare 
from 14 to 20 cents, with a minimum 
increase of 5 cents in all fares (other 
than commutation fares, which the rail- 
— said were not involved in the peti- 
ion). 

They said they proposed to maintain 
the present rule for the disposition of 
fractions. 

Excess baggage charges, they said, were 
ascertained by applying a percentage 
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table to the one-way basic fares for sleep- 
ing or parlor car travel, and “it is ac- 
cordingly proposed to increase excess 
baggage charges corresponding to the in- 
creases sought in the basic one-way fares 
in sleeping and parlor cars by applying 
the present excess baggage scale to the 
proposed one-way first-class fare.” 

If authority was granted to increase 
the basic one-way fares as sought, the 
petitioners said, those now having such 
fares in effect intended to increase the 
round-trip fares by the same percentage, 
i.e., 12% per cent and to increase mul- 
tiple-ride fares (other than commutation 
fares) that were related to one-way 
coach fares to the extent necessary to 
maintain a proper relationship to the 
new coach fares. The multiple-ride fares 
were to be subject to a minimum fare 
of 20 cents a trip, fares so increased to 
be advanced to the next zero or five, ac- 
cording to the petition. 

Referring to an estimated decrease in 
revenue passenger-miles of 13.5 per cent 
in 1949 under 1948, introduced in the 
hearings in Ex Parte 168, the railroads 
said that, at present fares, the estimated 
1948 passenger traffic volume, large as 
measured by the years prior to the war, 
would produce about $478,000,000 of pas- 
senger revenue, a decrease of about $42,- 
000,000 under 1948. 


Eastern Passenger Figures 

In addition to the increased costs cited, 
the railroads said unit operating ex- 
penses would raise as a result of de- 
creased volume. They cited a 10.27 per 
cent decrease in passenger miles in 1948 
under 1947, but said passenger-carrying 
‘car miles decreased only 3.4 per cent, 
passenger train car miles decreased eight 
tenths of one per cent, and passenger 
train miles decreased only 2.6 per cent. 

For the important passenger carriers 
of the Eastern District, for 1948 and 1947, 
respectively, the petition showed the fol- 
lowing operating ratios; Baltimore & 
Ohio, 167.85 per cent, 156.86 per cent; 
New York Central, 115.52 per cent, 106.89 
per cent; New Haven, 92.69 per cent, 
88.58 per cent; and Pennsylvania, 113.10 
per cent, and 109.91 per cent. 

Saying the present and prospective 
rate of return of the Eastern District 
carriers was wholly inadequate, the rail- 
roads averred that at estimated traffic 
levels for 1949, with the 40-hour week 
assumed in effect for the full year, the 
freight rates sought in Ex Parte 168 and 
the present level of passenger fares 
would produce a return of about 3.26 
per cent to the eastern carriers on an 
annual basis. 

The eastern railroads said they re- 
ceived a large portion of their gross 
revenues from passenger service, rev- 
enues of the: railroads of the Eastern 
District and the Pocahontas Region for 
1948 being 53.9 per cent of passenger 
revenues of the Class I railroads in the 
United States. They said their revenue 
passenger miles constituted 52.5 per cent 
of the total passenger miles of the coun- 
try. In 1948, they said, their passenger 
revenue amounted to 11.8 per cent of 
their total operating revenues, and a 
footnote said the New York Central per- 
centage was 17.5, Pennsylvania 16, and 
the New Haven, 33.1. In view of the 
large proportion of their revenues de- 
rived from passenger service, said the 
railroads, their freight rates, the in- 


creases sought, and the increases in fares, 
mail pay and express rates that became 
effective in 1947 and 1948 were not yield- 
ing and would not yield sufficient reve- 
nues to offset increased costs. 

At another point the railroads said 
the fares proposed would be reasonable 
and would not result in a loss of traffic 
to an extent that would deprive them 
“of benefit therefrom in the way of a 
substantial net increase in revenue.” 

Their prayer was for the Commission 
to institute an investigation into the 
matters set forth in the petition and, 
in view of the critical nature of the 
situation confronting them, “speedily de- 
termine and find” that their fares, in- 
creased as proposed, would be just and 
reasonable. They also asked special per- 
mission to make the increased fares ef- 
fective by publication, on one day’s no- 
tice, of simple forms of supplements to 
existing schedules, and that such supple- 
ments be permitted to become effective 
without suspension. Modification of out- 
standing orders to the extent necessary 
was also asked, as well as fourth-section 
relief that might be necessary. 


Canada-U. S. Sign New 


Air Transport Pact 


The State Department has announced 
the signing of a new bilateral agree- 
ment on scheduled air services between 
the United States and Canada to re- 
place a former agreement in effect be- 
tween the two countries since early 1945. 

“The new agreement differs from its 
predecessor in form in that it adopts 
the pattern for bilateral agreements that 
has been evolving in recent years,” Says 
the State Department announcement. 
“This pattern, which is based on certain 
standard articles developed at the Chi- 
cago international air conference in 1944, 
is known generally as the Bermuda-type 
agreement since the first agreement of 
this type was concluded in Bermuda 
between the United States and the 
United Kingdom. 

“The new agreement provides for the 
exercise of traffic rights in each country 
by scheduled airlines of the other on 
certain agreed international through 
routes. - Certain changes were made in 
the existing network of trans-border air 
services between the two countries. 

“The changes in trans-border services 
are that the United States has been 
granted a direct route between New York 
and Toronto, replacing its existing route 
from Buffalo to Toronto. This route 
will directly parallel the existing Cana- 
dian route from Toronto to New York. 
The United States has also received a 
route from Great Falls, Montana, to 
Edmonton, Alberta, which may be oper- 
ated in conjunction with the existing 
United States service from Great Falls 
to Lethbridge. 

Canada has received a direct route 
from Montreal to New York which wil) 
directly parallel the existing United 
States route between New York and 
Montreal. 

“Under these arrangements carriers of 
both countries may both operate between 
the largest city in the United States and 
the two largest cities in Canada. In 
other respects the existing pattern of 
trans-border services is not changed. 

“In addition the United States has 
been granted two international through 
routes, the first from the United States 
through Gander, Newfoundland, and on 
across the Atlantic and the second from 
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the United States through Edmonion t 
Alaska and the Orient. United State 
carriers on these routes may pick up ang 
set down traffic at Gander and at ky. 
monton.” 


Morfa Speaks on Stake 
Of Industrial Traffic Men 


In Nation’s Railroads 


“You industrial traffic men, the users 
of railroad transportation service, are— 
as you should be—as much if not more 
interested in the welfare of the railroads 
than anyone else,” R. J. Morfa, chair. 
man of the board, Missouri-Kansas. 
Texas Lines, said June 6 in an address 
before the Fort Worth Traffic Club, in 
Fort Worth, Texas. 

“Certainly you have as much interest 
as the railroad management itself, and 
in many respects, you are a partner with 
railroad management in seeing to it that 
the railroads do get a square deal and 
that they are kept as private enter- 
prises,” the Katy chairman declared at 
the luncheon meeting. 

The railroads must provide safe, efi- 
cient and cheap transportation, said Mr. 
Morfa. The only real hope for lower 
freight rates, he said, lay in a dynamic, 
progressive railroad industry, which must 
be based on adequate earnings. 

“Inadequate earnings mean a high 
cost of performing transportation, an 
inferior quality of transportation serv- 
ice, and safety standards which fall 
short of those which could and should 
be attained,” he said. 

“One way to reduce operating costs is 
to provide the best in the way of plant, 
equipment and facilities, and these can- 
not be provided without adequate earn- 
ings. In other words, the railroads must 
not be denied the opportunity to eam 
sufficient revenues to carry out a reason- 
able program of maintenance and im- 
provement of properties, or to attract 
capital for investment with some like- 
lihood of a return on that investment.” 


‘Competitors Are Subsidized’ 


Mr. Morfa said that it was common 
knowledge that the railroads paid their 
own way, and that their competitors on 
the highways, on the waterways and in 
the air were favored with substantial 
subsidies. 

In the 20-year period 1921-1940, he 
said, the government spent over $41,000,- 
000,000 for road construction, operation 
and maintenance, while in the same pe- 
riod user charges paid by operators of 
all motor vehicles amounted to only $14, 
000,000,000, leaving $27,000,000,000 for the 
general taxpayer—“including the rail- 
roads.” Yet the railroads must compete 
with the heavy trucking industry on an 
equal footing. ... 

“We all know, too, that public tax 
monies, including taxes paid by the rail- 
roads, go into the construction of mu- 
nicipal airport facilities, used by com- 
mercial airlines for nominal charges,” 
he said. “In addition, the airlines are 
generously subsidized by the federal gov- 
ernment. While the railroads carry % 
per cent of the inter-city mail, they 
actually receive less revenue than the 
airlines get for carrying the other 6 per 
cent. Putting it another way, the rail- 
roads receive only 4 per cent of the 3- 
cent stamp, while the airlines collect 
more than 80 per cent of the 6-cent air- 
mail stamp revenue taken in by the Post 
Office Department. The airlines receive 
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30 cents of every dollar spent for air mail. 
The railroads receive 4 cents of every 
dollar spent for regular mail.... 


River vs. Railroad Costs 


“As to waterway competition, the 
United States government has spent 
more than a billion dollars on locks and 
dams and channel work to make them 
suitable for today’s commerce. 
cost the taxpayer more than $230,000 a 
mile to make the Ohio River navigable. 


river ports and so necessitated division 
of revenue with the rail lines. 

A further reason for the association’s 
opposition to the bill, he said, was that 
it contained an amendment restricting 
the line from substantially increasing its 
bargeload traffic, which would deprive it 
of opportunity to build a larger volume 
of profitable business. The resulting 
losses could only be met by continued 
federal appropriations, said Mr. Ellerd. 
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ated in the red, their deficits were 
quickly made up through a special grant 
of Congress. ... 

“Because of this unfair competition 
from Congress, railroads have now begun 
to take passenger trains off the rails, 
wholesale, across the country, seriously 
aggravating rising railroad unemploy- 













































































; It has cost the taxpayers more than 
, the users ($250,000 a mile to create a channel in 
vice, are—the Missouri River—$350,000 a mile to 
’ not moreffmake the upper Mississippi River navi- 
e railroadsgable—and additional millions are being 


ment. At least one half of rail passenger 
train mileage promises to disappear in 
the next few years unless other railroads 
quickly cooperate with C and O in put- 
ting its revolutionary new lightweight 


Government Treatment 
Of Railroads Assailed 


rfa, chair. spent every year to maintain and operate Train X on the rails. 
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roads to build the average mile of rail- i 
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June 7, said, in part: 

“Despite waterways and growing com- 
petition from airways, highways and pipe 
lines, demand for rail service in 1948 
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stricken mob to over-run the country- 
side in its hunger if rail transportation 
broke down for as much as two weeks. 
Every manufactory in the country would 


Describing railroaders as hard-headed, 
realistic individualists, Mr. Morfa said 
they regarded any competitors who paid 
their own way as “wholly fair, and we 


Safe, effi- B vill be glad to match our abilities with nearly doubled that of 1938... . One close. Our troops abroad would be 
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less essential industries earn three to 
ten times as much. Average rail divi- 
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ize Of Federal Barge Line years of the New Deal, it has declined firmed by the Sen- 
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Dissolution by Congress of the Inland 
Waterways Corporation and the sale or 
lease of the Federal Barge Lines to pri- 
vate operators “at the earliest possible 
date” was urged June 6 by the Chicago 
Association of Commerce and Industry. 

Harvey G. Ellerd, president of the as- 
sociation, announced he had written 


1949 (T.W. June 4, 
p. 52). é 
General Fleming 
was born at Bur- 
lington, Ia. Oc- 
tober 15, 1887, the 
son of John Joseph and Mary (Bracken) 
Fleming. He attended the University of’ 


ciation in the value of the most essential 
unit of capital on earth, the jugular vein 
of our industrial empire, standing back, 
as it does, of our Army and Navy, con- 
stitutes a threat to our American way 
of life, far greater than does any of the 
multitude of theoretical dangers our 
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try on an tion to Inland Waterways Corporation, “Th ' . 1912 and 1913 he attended the Army 

proposed in S. 211. Under the Senate ough Congress will again look to Engineering School. 


bill, capital stock of Inland would be in- ‘he rails in the event of new war, it 


yublic tax - , General Fleming served as a colonel 
y the rail- fTe8sed from $15,000,000 to $33,000,000. Promiscously taxes all of us, including  quring the first World War, later revert- 
n of mu- § The additional $18,000,000 would be used alae “q one in order tha acmgy ers ing to his permanent rank of captain. 
by com- §° rehabilitate equipment of the Federal ™@Y trade off among themselves air- te was promoted to major in 1920, to 


ports for bus terminals and highways for 


Barge Lines. 
: - waterways. Tolls are not charged the 


lieutenant colonel in 1935, to colonel in 
The government barge line had been 


charges,” 


i are i PP January, 1940, to brigadier general in 
Sn ane operated since 1924 as an experiment, = _ tax ‘- facilities gg oor February, 1941, and to major general in 
carry 94 gid Mr. Ellerd, adding that by the end A ‘ adequacy it le i ty a November, 1942. He was retired as a 
rail, they §° the fiscal year 1937 the line had shown COU thus be rea ~~ in relation to the major general on January 31, 1947. 
than the §* et loss of more than $8,000,000 while @Pital pe would only expose the ab- In the course of his service with the 
her 6 per gt ivately owned barge lines operating ‘urdity of the appropriations. Corps of Engineers, General Fleming 

the rail- $°VT ‘he same waterways had shown a “Of the postage charged by the gov- was stationed at various times in all 
of the 3 g%ofit and had expanded. The main ernment for carrying each letter the parts of the country, from Eastport, Me., 
es collect @*°*S0 for the loss, Mr. Ellerd asserted, railroads are allowed to keep one-half to Vancouver Barracks, Wash., and from 
“cent aif- ee red to be that in addition to barge- cent, while the airlines, through the in- St. Paul, Minn., to New Orleans, La.; in 
y the Post Oad traffic the Federal Barge Lines car- fluence of a powerful lobby, get five the Philippines and the Canal Zone. 


After a period as chief of the finance 
division in the office of the Chief of En- 


tied less-than-bargeload traffic and traf- 


Ss cents, or just ten times as much. Last 
fic which required rail haul to or from 


es receive 
year, when the airlines generally oper- 
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gineers, he was assigned to West Point, 
where, in addition to his military duties, 
he was director of athletics. 

General Fleming was detailed as ex- 
ecutive officer and deputy administrator 
of the Public Works Administration 
from 1933 to 1935, was in charge of the 
Passamoquoddy project in 1935-36, and 
was coordinator of the Resettlement Ad- 
ministration in 1936-37. In 1937 he was 
appointed district engineer at St. Paul, 
Minn., and served there for two years in 
charge of improvements on the Upper 
Mississippi River. 

In October, 1939, he was appointed ad- 
ministrator of the wage and hour di- 
vision of the Department of Labor, a 
position he retained until December 10, 
1941, when he was appointed adminis- 
trator of the Federal Works Agency with 
general supervision over the Public 
Buildings Administration, the Public 
Roads Administration and the Bureau 
of Community Facilities. 

General Fleming has been serving as 
general chairman of the President’s 
Highway Safety Conference since 1946 
and is continuing his efforts in. behalf 
of traffic safety as chairman of the Fed- 
eral Committee on Highway Safety 
which is composed of representatives of 
13 major departments and agencies of 
the federal government. He also served 
as general chairman of the President’s 
Conference on Fire Prevention held in 
Washington in the spring of 1947. He 
is a member of the President’s Scientific 
Research Board, and a member of the 
Board of Consultants of the Eno Foun- 
dation for Highway Traffic Control. He 
is also a member of the American Public 
Works Association and a director of the 
Society of American Military Engineers. 

On December 12, 1946, General Flem- 
ing was appointed to serve, in addition 
to his duties, as administrator of the 
Office of Temporary Controls, which was 
set up to liquidate the Office of War 
Mobilization and MReconversion, the 
Civilian Production Administration, the 
Office of Economic Stabilization and the 
Office of Price Administration. The Office 
of Temporary Controls was abolished 
June 1, 1947. 

In 1944 and 1945 he toured Europe, 
North Africa and Russia at the request 
of the President to study construction 
problems, and in 1946 he made a 5,000- 
mile tour of India to study and recom- 
mend methods of highway improvement 
to the Indian government. 

General Fleming was awarded the Dis- 
tinguished Service Medal by President 
Truman, May 7, 1946, for “outstanding 
service to the government.” “Under his 
energetic direction, a tremendous con- 
struction program including a _ wide 
variety of buildings and facilities for the 
Army and Navy, was accomplished in the 
United States, Puerto Rico, the Virgin 
Islands, Alaska and Central America,” in 
the words of the citation. 

He was designated a member of the 
Permanent International Commission of 
the Permanent International Association 
of Navigation Congresses, with head- 
quarters in Brussels, by Secretary of State 
Marshall, and is chairman of the Ameri- 
can Section. 

He also is the first vice-president of 
the Pan-American Division of the Ameri- 
can Road Builders Association. 

In September, 1948, he was selected as 


a member of the Panel of the American 
Collegiate Athletic Association. 

In addition to a B.S. degree from West 
Point, General Fleming has an LL.D 
from St. Francis College, Loretto, Pa., 
and was recently awarded an honorary 
J.C.D. by George Washington University. 

General Fiieming was married to Miss 
Dorothy Carson, of Burlington, Ia., De- 
cember 5, 1914. They have a son, Carson, 
and a daughter, Mrs. Franklin Gutchess. 





Pacific Advisory Board’s 
Los Angeles Meeting To 


Hear Justus Craemer 


Commissioner Justus F. Craemer, of 
the California Public Utilities Commis- 
sion, will be the guest speaker at the 
luncheon session of the regular meeting 
of the Pacific Coast Transportation Ad- 
visory Board, June 16, in the Elks Club, 
Los Angeles. The luncheon will be spon- 
sored by the Los Angeles Transportation 
Club, with A. J. Lacombe, club presi- 
dent, as toastmaster. 

General Chairman Irving F. Lyons, 
traffic director of the California Pack- 
ing Corporation, San Francisco, will open 
the board meeting at 9:30 a.m. E. W. 
Coughlin, assistant to the chairman, car 
service division, Association of American 
Railroads, Washington, D. C., will report 
on national transportation conditions, 
and W. C. Griffin, of San Francisco, dis- 
trict manager of the car service divi- 
sion, will report on regional conditions. 
An analysis of the commodity commit- 
tee reports will be submitted by Wilfred 
Eldred; research specialist of the Fed- 
eral Reserve Bank, San Francisco. The 
following committee heads will report: 


Executive, George D. Cron, general 
secretary, and traffic manager of the 
Chevrolet-Oakland division, Oakland, 
Calif.; car efficiency. Mr. Cron; port 
traffic, Charles A. Bland, port traffic 
analyst, Board of Harbor Commissioners, 
Long Beach, Calif.; railroad contact, 
F. A. Baker, assistant general manager, 
Santa Fe Railway, Los Angeles; legisla- 
tive, Walter A. Royde, manager, trans- 
portation department, San Francisco 
Chamber of Commerce, and freight 
claim prevention, Austin C. Street, 
manager, Barclay Traffic Service, San 
Francisco. 


Meetings of the freight claim preven- 
tion, central car efficiency, executive and 
railroad contact committees will be held 
June 15. 





Use of Laid-Up Fleet For 


Grain Storage Proposed 


The Maritime Commission is expected 
soon to make a report on a question 
raised by the Secretary of Agriculture 
as to the practicability of the use of 
the commission’s laid-up fleet for the 
storage of surplus grain in order to help 
solve the grain storage problem now 
confronting the nation. 


The staff of the commission was now 
studying the Agriculture Department’s 
proposal, officials said. At present, it 
was stated, there were approximately 
2,000 vessels in the laid-up fleet, at At- 
lantic, Gulf and Pacific coast sites, of 
which about 1,200 were of the Liberty- 
type, but not all of these vessels would 
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be suitable even if the fleet were made 
available. The Liberty, officials saiq 
could hold an average of about 250,099 
bushels of grain. Certain alterations 
would have to be made, including proyj- 
sion for proper ventilation, if the vessels 
were to be used, they said. Under the 
storage plan, it was understood, the 
vessels would be leased to the Commod- 
ity Credit Corporation, rather than to 
private grain companies by reason of 
jurisdictional questions. 

The grain storage problem has resulteg 
from the bumper wheat crop which is 
now being harvested. The railroads re- 
cently, after conference with the Com- 
mission, placed an embargo, effective 
June 1, against all bulk grain for storage, 
cut not for sale, at all points in Kansas, 
Nebraska, Colorado, Missouri, Oklahoma 
and Texas (except the ports of Port Ar- 
thur, Galveston, and Houston), also 
Council Bluffs, Ia., and East St. Louis, 
Tll., in order to allow movement of bulk 
grain only where storage space was 
available (T.W. May 28, p. 19). 





Canada’s Royal Commission 
On Transportation Opens 


Hearing in Montreal 


Counsel for the Canadian National 
Railways on June 2 began presentation, 
at a public hearing before the Royal 
Commission on Transportation, in Mont- 
real, of recommendations “directed 
toward placing the railways in a better 
position to serve in the development of 
the country and its commerce.” The 
railway announced that it would urge 
upon the Royal Commission the follow- 
ing: 

“(1) That consideration be given to 
determine whether it is essential in a 
national transportation policy that all 
forms of transportation be under a uni- 
fied control; 

“(2) That notwithstanding the present 
division of authority between the federal 
and provincial governments, it would be 
beneficial to control competing services 
from the standpoint of national public 
convenience and necessity; 

“(3) That the railways should have a 
scale of rates which would inter alia ac- 
complish the following objectives: Se- 
cure to the railways a fair return on 
prudently invested capital; apportion 
transportation charges as equitably as 
possible between different sections of 
Canada and as applied to various com- 
modities; enable the railways to per- 
form that portion of the country’s 
transportation which can be performed 
more economically by railway than by 
other means of transport; d 

“(4) That the ‘argued charge’ provi- 
sions of the transport act should be 
amended to make the agreed charge 
more effective in securing the railways 
traffic which they can carry more eco- 
nomically than competing forms of 
transportation.” 


Capital Structure ‘Unsatisfactory’ 


Counsel for the railway told the com- 
mission that the Canadian National con- 
sidered its capital structure “unsatis- 
factory,” in that “the fixed charges are 
grossly excessive in relation to the earn- 
ing power of the railway or when com- 
pared with the fixed charges of other 
major railways. In 1923 Canadian Na- 
tional was required to assume without 
mitigation the debts of its bankrupt pred- 
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ecessor corporations. The assumption 
of these heavy debts by the newly or- 
ganized system is the principal underly- 
ing cause of the present excessive fixed 
charge burden. 

“While the total capital of the Cana- 
dian National need not be reduced, 
nevertheless in the view of the manage- 
ment, an adjustment is required between 
the portion of total capital represented 
by interest charge debt and the portion 
represented by equity capital.” 

In its recent annual report the Cana- 
dian National indicated that the fixed 
charges of the system in 1948, after the 
payment of operating expenses, were 
$46,341,727; of this, $23,302,818 was in- 
terest due the public and $21,627,033 in- 
terest on government loans. 

“It must be pointed out” representa- 
tives of the railway said, “that the 
financial difficulties of the company do 
not arise in their entirety from over- 
capitalization but also from the opera- 
tion of railway lines which can bear no 
fixed charges and as a result place an 
excessive burden on the remunerative 
lines. The Canadian National operates 
under a tariff of rates and tolls which 
is not primarily related to Canadian Na- 
tional requirements. There is at present 
an imbalance between the level of rates 
and tolls and the level of expenses of 
operation.” 


Stress Pioneering Services 


The management asserted that the 
Canadian National was “the pioneering 
railway of the country” and bore a large 
share of the responsibility for the de- 
velopment of natural resources, and that 
it was also of vital strategic importance. 
Many of its thin-traffic lines were per- 
forming essential services but were op- 
erated at a loss, “even when considera- 
tion is given to their feeder value to 
the rest of the system,” continued the 
statement. . 

The railway indicated it would seek 
the support of Royal Commission recom- 
mendations for some form of regulatory 
and economic support which would allow 
the railway management “to perform its 
broad social functions efficiently. 

“It is highly desirable,” said railway 
counsel, “that the railways should carry 
traffic which they can best handle in 
the national interest, while leaving to 
the other modes of transportation the 
fields in which they have special ad- 
vantages of cost or convenience, also 
that an inquiry be undertaken to deter- 
mine how .this can be fairly accom- 
plished.” 

Canadian National officials said they 
favored the principle of uniform account- 
ing for Canadian railways, subject to 
rules and regulations. 

“The aim of a national transportation 
policy,” concluded the statement, “should 
be to secure the optimum advantage 
from each type of transportation and 
from a division of service between the 
various agencies to achieve and main- 
tain a propor balance of cost and con- 
venience. This is not a simple prob- 
lem at best, and in Canada, with di- 
vision of control of transport between 
federal and provincial governments and 
their respective regulatory bodies, it is 
especially difficult. The present cha- 
otic condition has resulted in the rail- 
ways being severely handicapped.” 


Hearings Throughout Canada 


_A spokesman for the Canadian Na- 
tional in Chicago said that the Royal 
Commission on Transportation might 
be likened to a Senate investigating 
committee in the United States. Each 


year, he said, the government-owned 
Canadian National reported to the com- 
mittee on railways and shipping of the 
Canadian Parliament. On motion of 
that committee, Parliament had created 
the above commission, which would hold 
hearings throughout Canada on trans- 
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portation problems, and would then 
report back to Parliament, it was ex- 
plained. 





Traffic and Transport Society's Board 
Takes Action at Philadelphia Meeting 


Annual Meeting of American Society of Traffic and Transportation 
Set for Houston, Texas, October 26. Names of Eight 
Who Have Successfully Passed All Examinations Announced. 


C. H. Vayo, Rochester, N. Y., president 
of the American Society of Traffic and 
Transportation, reporting as chairman of 
its executive committee, at the meeting 
of the board of directors, at the Raquet 
Club, Philadelphia, June 3, said that the 
committee, which had been instructed 
by the board to make arrangements for 
the society’s annual meeting, had se- 
lected the Shamrock Hotel, Houston, 
Texas, as the place, and the morning of 
Wednesday, October 26, as the date. The 
committee also reported that the meet- 
ing would be closed, would be devoted en- 
tirely to the business of the society, and 
that there would be no formal luncheon 
or dinner. 


The date and place selected coincides. 


with the annual meeting of the Associ- 
ated Traffic Clubs of America, which is 
to be held at that hotel in Houston on 
October 24, 25 and 26. 

The committee also recommended a 
number of changes in the society’s con- 
stitution and by-laws, some of which 
must be submitted, after due notice, to 
the membership of the board for ratifica- 
tion, and some to the annual member- 
ship meeting, also after due notice. Chief 
among these was the setting of a limit 
of 1,200 on founder memberships, and 
the abolition of the present closing date 
for acceptance of such memberships, 
which stood originally at November l, 
1949. 

John W. Peters, secretary-treasurer of 
the board, announced that, as of May 31, 
1949, the society had 662 founders. The 
board, on the recommendation of the 
executive committee, voted to send invi- 
tations to become founder members to 
an additional list of men and women 
who had been suggested for such invi- 
tations and had passed the scrutiny of 
the committee. 

Mr. Peters’ report indicated the so- 
ciety to be in good financial condition, 
but he noted that a large part of its 
cash balance had already been allocated, 
through budgeting, for expenses of ex- 
aminations, publications, and similar ac- 
tivities. 

R. J. Bayer, Chicago, director of pub- 
lications, reported on plans for issuing 
a regular bulletin to members of the 
society and told, also, of progress in the 
preparation of a new roster of members 
to be published in a booklet which would 
also contain the society’s constitution 
and by-laws. 

G. Lloyd Wilson, director of education, 
outlined plans for the second series of 
society examinations, to be held in June, 
registrations for which had been closed 
with acceptance of 67 applications. Par- 


ticular interest was expressed in his an- 
nouncement that the first series, held in 
December, 1948, had resulted in comple- 
tion successfully of examinations in the 
five required subjects by eight partici- 
pants, and that, in consequence, the so- 
ciety had at present its first group of 
eight certificated members. 

E. H. Briesacher, Philadelphia, regis- 
trar, submitted the list of these. On it 
were his name and the names of Dr. 
Wilson, and E. G. Plowman, Pittsburgh, 
vice-president of the society, who had 
made applications to take the examina- 
tions, paid the required fees, and had 
submitted to examination in company 
with other groups of examinees. The 
other successful examinees were: 

Kenneth Harvey Jamieson, Rochester, 
N.Y.; Francis Patrick Ryan, Rochester, 
N.Y.; John Smart Jarrett, Denver, Colo.; 
James Joseph Walsh, New York, and 
Arthur Murray Marshall, Springfield, 
Mass. 

Registrar Breisacher noted that there 
were six more candidates who needed to 
pass only one more of the five examina- 
tions for certificates of membership, and 
that it was expected that all of these 
would become fully qualified at the June 
examinations. 

President Vayo announced that the 
executive committee had voted to set 
up an advisory committee to the board 
of examiners to consist of the eight cer- 
tificated members, of which committee 
Mr. Plowman had consented to act as 
temporary chairman only until such 
time as it could meet and elect a perma- 
nent chairman. 

In addition to the by-laws change 
proposed, noted above, others recom- 
mended included the admission of the 
society’s president, vice-president and 
secretary-treasurer to membership on 
the board of directors, ex officio, but 
with voting powers in the committee, 
and a recommendation that broader 
latitude be accorded to the board in the 
fixing of the time of the annual meet- 
ing. 

H. A. Hollopeter, Indianapolis, Ind., 
chairman of the board, presided at the 
meeting. Members of the board and of 
the executive committee were guests of 
Mr. Plowman at a dinner at the Raquet 
Club, the evening of June 2. 





Adams’ Initials Are M. I. 


In the account of the shipper-carrier 
meeting of the Freight Claim Council, 
American Trucking Associations, Inc., at 
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Columbus, O., in the Traffic World of 
June 4, p. 19, the initials of M. I. Adams, 
traffic manager, Cutler-Hammer, Inc., 
Milwaukee, chairman of the freight 
claims and claim prevention committee 
of the National Industrial Traffic League, 
were incorrectly printed’as W. A. 


Trans-Mo.-Kan. Shippers 
Board to Study Transport, 


Storage of Grain, June 15 


Participants in a panel discussion at 
a meeting of the Trans-Missouri-Kansas 
Shippers Board to be held June 15 in the 
Lassen hotel at Wichita, Kan., will offer 
information and suggestions concerning 
the movement, storage and marketing of 
the wheat crop, according to an an- 
nouncement issued by the board. 

“Present at the meeting will be repre- 
sentatives of agriculture, industry and 
the railroads from Kansas and Missouri 
and parts of Arkansas and Oklahoma,” 
the board said. 

“Features of the morning session will 
include reports of committees and an 
analysis and forecast of business condi- 
tions as reflected in carloadings. Ralph 
E. Clark, of Washington, D. C., a mana- 
ger of the car service division of the 
Association of American Railroads, and 
H. H. Albers, of St. Louis, Mo., A.AR. 
district manager, will discuss the trans- 
portation situation, particularly that in 
the area served by the (Trans-Missouri- 
Kansas) shipper organization. E. J. 
Ehlers, of St. Joseph, Mo., traffic mana- 
ger of the Quaker Oats Co. and general 
chairman of the shippers board, will 
preside.” 

Among the topics expected to be con- 
sidered in the panel discussion, to be 
held immediately following a luncheon 
sponsored by the Trans-Missouri-Kansas 
board and the Chamber of Commerce, 
Board of Trade and Traffic Club of 
Wichita, the board said, would be: Crop 
conditions and prospects; views and 
problems of the producers; views of the 
country elevator interests; views of the 
milling interests; the grain trade’s esti- 
mate of the over-all situation; grain in- 
spection bureaus; reports of joint ter- 
minal grain committees; prospective ex- 
port movement; the supply of grain cars, 
and national and local transportation 
conditions. 

Comment by Clark Cited 

The Trans-Missouri-Kansas board at- 
tributed to Mr. Clark, of the A.A.R. car 
service division, statements that more 
and better box cars, more motive power 
and enlarged and more modern yard 
facilities at terminals would be avail- 
able to transport “this year’s bumper 
wheat crop in the southwest”; that, 
consequently, the railroads would be 
able to handle more grain with fewer 
cars, and that new unloading equip- 
ment in some elevators would now 
permit a box car to be emptied in 
one-third of the time formerly re- 
quired. He added that there were more 
box cars on the principal southwestern 
railroads handling winter wheat than 
had been on those roads a year ago 
and that among them were 13,000 
box cars now conditioned and as- 
sembled alongside country loading sta- 


tions waiting for the wheat movement, 
“a thousand more cars than last year 
at this time.” He said the railroads 
would set up properly staffed temporary 
headquarters at Kansas City to super- 
vise car supply and service handling the 
wheat crop throughout the southwest, 
and that assistants would also be lo- 
cated at the terminals of Fort Worth 
and Amarillo, Tex., Enid, Okla., Wichita, 
Hutchinson and Salina, Kan., Kansas 
City, St. Louis, and St. Joseph, Mo., and 
Omaha, Neb. 

It was anticipated that some of the 
discussions in the June 15 meeting of 
the Trans-Missouri-Kansas board would 
relate to a grain storage program an- 
nounced by Secretary Brannan, of the 
Department of Agriculture, following 
the signing by President Truman of a 
bill restoring to the Commodity Credit 
Corporation the authority, held by the 
C.C.C. from its inception until last year, 
to assist farmers with the storage of 
their grain and other products and. to 
provide storage for those commodities 
when they were turned over to the 
C.C.C. in the conduct of the authorized 
price-support programs. In connection 
with the Agriculture Department’s grain 
storage program, a meeting of officials 
of the department with manufacturers 
and suppliers of “on-the-farm type” 
grain storage facilities was scheduled for 
June 10, in Washington. The depart- 
ment said that, at this meeting, a sur- 
vey would be made of the capacity of 
each manufacturer or supplier to pro- 
duce and deliver such storage facilities, 
and the areas of greatest need would be 
defined. 


N.S.R.B. Task Force Starts 


Survey of Port Capacity 


The National Security Resources Board 
announced, June 8, that an intensive 
survey of each principal port in the 
United States, with the object of deter- 
mining each port’s maximum tonnage 
potential in the event of war, had been 
begun by a special task group of the 
board. 

The board said the results of the sur- 
vey would be considered in the prepara- 
tion of a report to Presidential Assist- 
ant John R. Steelman, acting chairman 
of the NS.RB., by Captain Granville 
Conway, director of the board’s office of 
transport and storage. 

Gen. Robert H. Wiley, of San Fran- 
cisco, manager of the Board of State 
Harbor Commissioners, presided at the 
meeting. 

“It is obvious,” he told the task group, 
“that national security prevents the as- 
signment or allocation to any port of a 
specific amount of tonnage representing 
its probable war load, inasmuch as such 
information would indicate the general 
areas of possible conflict as well as the 
nature of the plan. However, we can 
and will develop a mobilization plan for 
each port, based on the maximum 
capability of all transport agencies serv- 
ing the port. Then, whatever the size 
or kind of requirement in a future emer- 
gency, each port will be able to render 
maximum support to the war program.” 

Participating in the meeting were 
representatives of a number of other 
task groups organized to consider the 
problems of mobilization in the various 
fields of domestic and overseas transport, 
according to the announcement, includ- 
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ing the use of terminals and storage 
facilities in the ports. 

Col. Merle J. Reynolds, director of 
the plans division of the N.S.R.B. office 
of transport and storage served as secre. 
tary of the special task group. Others 
attending were: Charles O. Cary, execu- 
tive secretary, Air Co-ordinating Com- 
mittee; Ira V. Cobleigh, president, Har- 
bor Carriers’ Association of New York; 
John Gammie, vice-president, States 
Marine Corporation; Admiral A. J. Well- 
ing, Lt.-Col. W. H. Kennett, and Lt.-Col. 
E. B. Hedlund, for the national military 
establishment; John V. Lawrence, man- 
aging director, American Trucking Asso- 
ciations; Henry F. McCarthy, vice-presi- 
dent, traffic, New Haven Railroad; and 
George B. Randall manager of port traf- 
fic, Association of American Railroads. 


N. Y. C.’s Education Car 
‘Opens School’ in Chicago 


The New York Central System’s audio- 
visual school car (TW, March 26, p. 77) 
arrived in the Chicago area June 1 fora 
month-long series of classes in claim 
prevention for local yard and freight 
house personnel. Early in 1949 the spe- 
cially-built car began its tour of. the 
Central’s 11,000-mile system to reach 
the thousands of freight station and 
yard: switching men. Having covered 
New York City and the Big Four ter- 
ritory, the car is now at the west end 
of the Central’s western division. Early 
in July it will start the trip east, begin- 
ning on the Michigan Central. 

After touring several yards in Chi- 
cago, the “College of Freight Handling 
Knowledge” arrived opposite the Taylor 
Street warehouse June 6 for a two-day 
semester. Included in the student body 
June 7 were several Chicago industrial 
traffic managers, and representatives 
of the press. 

The car—a rebuilt Boston & Maine 
78-foot coach—has an auditorium seat- 
ing 54 persons, and sleeping quarters, 
kitchen and office for the instructors 
who travel with it. Its own diesel gen- 
erator provides the necessary electric 
current. L. J. Hutchings, of the Cen- 
tral’s loss and damage prevention bu- 
reau in New York City, has traveled 
with the car throughout the tour. He 
says it has been an enjoyable experi- 
ence. When hotel accommodations are 
unavailable, or when night courses are 
presented in the yards, Mr. Hutchings 
and other instructors sleep in the car. 
Approximately 6,500 yard men and 3,500 
less-carload freighthouse crews have 
seen the educational pictures and slides 
since the car began its present (first) 
trip, according to Mr. Hutchings. Stu- 
dents have not been confined to Cen- 
tral employes. Often the car, at the 
request of shippers, has been used to 
present its claim prevention program to 
shippers’ freight handling crews and 
yard men. 

Round-the-clock sessions are often 
necessary to reach Central employes on 
all shifts. In New York City, more than 
50 classes were held in the car. After 
the present system-wide tour, the pro- 
gram will be repeated with a new series 
of educational films and lectures now 
being prepared. Currently, the railroad 
is producing a new film on less-carload 
freight handling, based on handling op- 
erations in the Indianapolis terminal. 


The lecturer at the June 7 classes was 
N. W. Morrow, special representative of 
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the Central’s property protection depart- 
ment, Elkhart, Ind. A freighthouse crew 
from the railroad’s LaSalle Street ter- 
minal quickly filled the car, and the lec- 
ture began, with the aid of slide films 
and projection equipment. (A sound 
motion picture projector is also used, to 
show the film “Easy Does It” to switch- 
ing crews.) 

Mr. Morrow told the class that damage 
to less-carload freight on the Central 
represented 25 per cent of the total 
freight loss and damage bill in 1948, a 
drop from previous years. In the first 
four months of 1949, damage to less-car- 
load freight declined 19.3 per cent over 
the same period in 1948, he said. With 
the slides as illustrations, the lecturer 
commented on the need for.freight han- 
dlers to obey shippers’ orders, and to 
segregate rough-heavy freight from 
light-fragile freight. Handlers were in- 
structed on proper car stowing methods 
and the use of bulkheads. The need for 
eliminating old marks on packages was 
stressed. Examples of the careful stow- 
ing of freight on four-wheelers, power 
trucks, and pallets, were shown. 

Roy L. Milbourne, general agent of the 
Central in Chicago, described the “school 
on wheels” as part of his railroad’s in- 
tensive efforts to improve service by the 
prevention of loss and damage to freight. 





W. R. McDonald to Address 


Southeast Advisory Board 


Chairman Walter R. McDonald, of 
the Georgia Public Service Commission, 
Atlanta, will speak at the luncheon ses- 
sion of the June 16 meeting of the South- 
east Shippers Advisory Board, in the 
Hotel Ansley, Atlanta. The luncheon 
will be sponsored jointly by the board 
and the Transportation Club of Atlanta. 

C. L. Denk, Jr., general chairman of 
the board, and general traffic manager, 
Fulton Bag & Cotton Mills, Atlanta, will 
open the business session at 9:30 a.m. 
Among those to report on transportation 
conditions are W. E. Callahan, manager, 
open top section, car service division, 
Association of American Railroads, 
Washington, D. C., and T. M. Healy, dis- 
trict manager, car service division, At- 
lanta. The following committee chair- 
men will report: Railroad transporta- 
tion, H. M. Kendall, Wilmington, N. C.; 
railroad traffic, W. E. Stewart, Savannah, 
Ga.; executive, A. W. Evans, Savannah; 
joint freight claim prevention: shipper 
division, E. Del Wood, Chattanooga, 
Tenn., and railroad division, J. A. Shea, 
Jacksonville. 

Meetings of the railroad traffic and 
transportation, executive, and joint 
freight claim prevention committees will 
be held June 15. 





Atlantic Advisory Board 


Members of the Atlantic States Ship- 
pers Advisory Board are being urged by 
Secretary C. B. Roeder to make hotel 
reservations promptly for the fall meet- 
ing of the board, to be held October 6 in 
the Mark Twain Hotel, Elmira, N.Y. 





1.C.C. Practitioners’ Meeting 


The Association of Interstate Com- 
Merce Commission Practitioners has 
Postponed its twentieth annual meeting 
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from October 19-20 to November 2-3. 
e meeting will be held at Hotel Com- 
pee , New York City. 





Trucking Industry, Highway 
Damage, Subsidies, Safety, 
Discussed by Atherton 


A clear understanding and apprecia- 
tion of the extensive “public interest” 
that attaches to transportation should be 
most helpful “to each of us when in 
search of the truth we undertake to cut 
through the maze of claims and counter- 
claims, fiction and fact, data and dictum, 
and just plain propgsanda which sur- 
rounds and permeates tnt struggle of 
competing forms of transport for public 
favor,” said Ray G. Atherton, general 
manager, American Trucking Associa- 
tions, Inc., in an address scheduled for 
delivery June 9 before the Public Af- 
fairs Forum of the Chamber of Com- 
merce of Tulsa, Okla. 


“A genuine regard and search for 
the ‘public interest,’ in connection with 
every inquiry into the transportation 
problem, will do more than any other 
one thing to lead the inquirer to sound 
answers and conclusions. When viewed 
from the standpoint of the real public 
interest, some of the aspects of the trans- 
portation problem which have been the 
subjects of the most extensive publicity 
and propaganda are revealed as being 
relatively unimportant. 


“For instance, competing forms of 
transport have for years carried on a 
running battle over government ‘subsidy’ 
to transportation. At one time or an- 
other, charges of ‘unfair government 
subsidy’ are leveled against each new 
form of transport. For the past 25 years, 
the trucking industry has been the pri- 
mary target of such charges and it is to- 
day being subjected to the most inten- 
Sive ‘subsidy’ propaganda campaign yet 
seen. Similarly, air and water transport 
are regularly charged with being the 
beneficiaries of what is made to appear 
to be improper governmental assistance. 
Actually, in our judgment, this entire 
business of ‘subsidy to transportation’ is 
much ado about nothing. 


“With respect to the trucking industry, 
these charges of unfair or preferential 
government subsidy are not supported by 
the facts. The most complete and un- 
biased study ever given to the question 
of ‘Public Aid to Transportation’ was 
that of the Federal Coordinator of Trans- 
portation, the late Joseph B. Eastman. 
. . . His conclusion, as reflected in the 
official report of the Federal Coordinator 
of Transportation, definitely refutes the 
charge of government subsidy to the 
trucking industry. Likewise, the Federal 
Coordinator absolved the private passen- 
ger car and the motor bus of charges 
of ‘subsidy’. The ‘Eastman Report’ is 
available to all interested persons and 
there is no point in discussing it further 
at this time. It stands as authority. 


“On the other hand, much could be 
made of public aids to railroads if the 
matter of ‘subsidy’ were actually of real 
importance in considering the trans- 
portation problem. As a matter of fact, 
the railroads in their formative stages 
received government aid amounting to 
many millions of dollars through state 
and federal land grants. The records 
show that the area of the public lands 
which were given to the railroads 
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equalled the land area of the original 13 
states. ... 
‘So What?’ 

“So what? If these were grants of out- 
right ‘subsidy’ to these railroads, to en- 
courage and foster their development 
because of the public interest involved, 
was there anything improper in this 
government aid to a new form of trans- 
portation? Should this aid have been 
denied the newer and better medium of 
transportation because the canals, the 
Conestoga Wagon and Pony Express were 
here before the railroad and would be 
affected by its development? Or, because 
of its ‘servant of bu~*~~>~*’ and its ‘public 
utility’ nature and the extensive ‘public 
interest’ in transportation, did the gov- 
ernment have an obligation to the people 
to foster, encourage and develop the new 
transportation service? 

“We think the answers are obvious 
and, while we assert vigorously that 
there is no subsidization of the trucking 
industry, we submit that in most re- 
spects the entire question of public aid 
to transportation is academic, only, and 
that the vast amount of propaganda 
with respect to government subsidy is no 
more than the smoke screen behind 
which an older form of transportation 
seeks to erect barriers to the develop- 
ment of newer and more efficient types 
of transport... . 

“It is our belief that this entire ‘sub- 
sidy’ matter can properly be summed up 
by saying that, in the absence of evi- 
dence of clearly unlawful or improper 
favoritism governmental assistance to 
newer and improved transportation 
media is in the public interest and is 
proper.” 

Against U.S. Ownership 


Mr. Atherton said that some might 
think that, because of his remarks, par- 
ticularly with respect to “public inter- 
est” and the fostering of newer and 
more efficient forms of transport, he 
was leading up to the suggestion that 
there should be government ownership 
and operation of our transportation 
facilities. 


“Nothing could be further from our 
intention, for we firmly believe that the 
nationalization of our transport facilities 
would be the very worst step that could 
be taken by the American people,” said 
he. 


Possible Federal Aid 


“It should not be impossible for Amer- 
icans to develop a national transporta- 
tion system in which, through free com- 
petition under reasonable government 
scrutiny and supervision, each form of 
transport will serve where and to the 
extent that it can serve best... . If, un- 
der such conditions, diversion of traffic 
to the more efficient carrier should 
threaten the continued existence of an- 
other form of carriage which is indis- 
pensable, from the standpoint of the 
national defense or welfare, that form of 
transportation might merit considera- 
tion for government assistance—without 
government ownership or operation... . 
We dislike to talk or think about such 
possibilities but if the public interest is 
really to be regarded as paramount, and 
we are to consider ourselves as practical 
men and realists, can we escape the ne- 
cessity for thought on the subject. We 
cannot—unless there cease to be ad- 
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vancement and progress in transporta- 
tion. 
‘Trucking Industry’ Definition 


“Now, let’s talk about the American 
trucking industry. For us, this is a labor 
of love and a good place for us to start 
will be an attempt to define the term 
‘trucking industry’. We have an idea 
that many of our people do not have 
a clear conception of the industry or of 
its importance. 

“The trucking industry may be quickly 
defined as being ‘that part of the na- 
tional , transportation system - which 
utilizes “4a, motor truck as its vehicle 
for the tralfi.ér:cAtion of property.’ 
Please note that this definition makes no 
mention of any or all of the numerous 
types or classes of motor truck opera- 
tion. The trucking industry is composed 
of those who operate motor trucks, with- 
out regard to whether such operation is 
common carriage, contract carriage or 
private carriage. It is an indisputable 
fact that ‘a truck is a truck, no matter 
in whose hands it may be or in what 
type of trucking operation it may be en- 
gaged.’ 

“The best evidence of the correctness 
of our definition of the trucking indus- 
try is the fact that not one of fifty per- 
sons who meet up with one of our trucks 
can say whether it is a for-hire truck 
or a privately-operated truck—and not 
one person out of one hundred cares 
whether a truck is privately operated or 
operated for-hire. When any motor 
truck is the source of justifiable or un- 
justifiable criticism by another user of 
our highways, it makes no difference to 
the one who is irritated whether the 
truck is operated by a business concern 
or by a common carrier transportation 
company. The object of his criticism 
is simply ‘a truck.’ 

“Each motor truck upon our highways 
is a part of the American trucking in- 
dustry. The manner in which that truck 
is operated, and the conditions under 
which it may legally be operated, are 
matters of real concern to the owner of 
every other truck. It is impossible to 
segregate any particular class or type 
of trucking operation from the trucking 
industry, insofar as the public concep- 
tion of trucking is concerned. Those who 
seek to destroy truck transportation di- 
rect their attack at the truck itself— 
they do not discriminate with respect to 
its ownership, even if they claim to do 
so. We repeat that the American truck- 
ing industry is that part of the national 
transportation system which utilizes the 
motor truck as its vehicle for the trans- 
portation of property.” 


Propaganda 


Mr. Atherton said the trucking indus- 
try; “suffers from a continuous, violent 
and most expensive organized propa- 
ganda campaign designed to convince the 
American public that the motor truck 
is unsafe, that it pays no taxes, that it 
destroys our highways, and that it is 
the beneficiary of unfair subsidy. Yet, 
it multiplies and the trucking industry 
grows because of what this modern in- 
vention can do and is doing in the field 
of transportation. Call it an ‘ugly 
duckling’ if you will, but there remains 
the solid fact that no other instrumen- 
tality of transport can match the uni- 
versal utility of the motor truck. Its com- 
plete flexibility, its adaptability, its econ- 
omy, its speed, its capacity for the 





handling of any kind of property under 
the widest range of conditions and its 
dependability are not matched or ex- 
ceeded by any other form of transporta- 
tation. ... 

“Incidentally, in 1947, the trucking 
industry paid special vehicle or motor 
carrier taxes (not levied against other 
forms of transport or other industries) 
in the staggering sum of $934,123,000. 
Official figures are not yet available but 
a conservative estimate, based upon in- 
creased truck registrations, of special 
taxes paid by the trucking industry in 
1948 is $1,032,000,000—nearly three mil- 
lion dollars per day. . .” 

Highway Damage 

Mr. Atherton also discussed the charge 
that motor..trxgizs were destroying the 
nation’s highways and that trucks were 
unsafe users of the highways. He said 
it had not been proved by impartial au- 
thorities that the motor truck was solely 
or even substantially responsible for the 
deterioration and damage to our high- 
ways “which is alleged in so much pub- 
licity and propaganda.” He contended 
that factors which were of greater im- 
portance with respect to highway dam- 
age were highway construction, design, 
sub-grade, climatic conditions and drain- 
age. 

Safety 

As to safety Mr. Atherton discussed 
the efforts made by the organized truck- 
ing industry to improve safe driving’ and 
asserted that there was abundant proof 
of the effectiveness “of our organized 
campaign and the trucking industry 
pledges that it will be an unending and 
increasing drive for safer highways.” 

In conclusion, Mr. Atherton said it had 
not been his purpose or intention to criti- 
cize or belittle “our competitors.” 

“We do not believe that a great in- 
dustry can be built or maintained by such 
means,” said he. “If we have seemed to 
exhibit bias or prejudice, please believe 
that we simply ‘favor’ the motor truck 
more—we are not at all.‘against’ any 
other agency of transport.” 





Néew Edition of ‘Trends’ 
A.T.A. Booklet, Contains 
Trucking Industry Data 


The American Trucking Associations, 
Inc., has made public the 1949 edition of 
its booklet entitled “Trends,” containing 
data showing year-to-year changes in 
numerous phases of truck operation. 

The new issue of “Trends” brings up 
to date and expands two earlier booklets 
bearing the same title, according to the 
A.T.A. It said that a need for the pub- 
lication and widespread interest in its 
contents had been evidenced by heavy 
demands for copies of the first two edi- 
tions, supplies of which had been ex- 
hausted quickly. The A.T.A. said its De- 
partment of Public Relations would 
handle distribution of copies on request, 
and added: 

“The booklet contains 49 pages—eight 
more than the second edition—of infor- 
mation on the trend in truck registra- 
tions, tonnage and ton-miles, taxes, 
wages, employment, average load, aver- 
age haul, and many other significant fac- 
tors concerning motor carrier operations. 
Much of the data are taken from official 
annual reports of the 2,400 Class I motor 
carriers—those with annual gross reve- 
nues of $100,000 or more—to the Inter- 
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state Commerce Commission. Regiong] 
breakdowns of this information make jt 
possible to see at a glance the great dif. 
ferences in the truck operating charac. 
teristics in different parts of the ccun. 
try. 

“The booklet shows the biggest slice 
of wages paid by the trucking industry, 
which account for 50 per cent of gross 
revenues, goes to transportation em. 
ployes, a category that consists: almost 
entirely of drivers. They receive 46.1 per 
cent of all wages paid, while termina] 
employes receive 30.8 per cent. Garage 
employes receive 8.6 per cent; office em- 
ployes, 6.3 per cent; executives, 5.7 per 
cent, and sales, tariff and advertising 
employes the remaining 2.5 per cent.” 

The booklet’s,foreword contains state- 
ments tnut*’ America’s 17,000,000 motor 
trucks, of all types, sizes and weights are 
performing nearly 80,000,000,000  ton- 
miles of service annually and carry ap- 
proximately 60 per cent of the total ton- 
nage moved in the nation’s commerce. 

Among other things, the booklet shows 
the average annual wage for trucking 
industry employes has risen from $1,513 
in 1939 to $3,050 in 1947. The average 
wage for all private industry in 1947 was 
$2,601. 

It also shows total truck registration 
each year from 1904 through 1947; truck 
registrations by states from 1943 through 
1947; truck vehicle-miles over all rural 
roads (now at an estimated 46,000,000,00 
annually); truck production by years, 
with 1948 setting an all-time record of 
1,162,589 vehicles produced; truck-trailer 
production from 1939 through 1947; loca- 
tion of Class I carriers by states and 
cities. New York leads the states with 
a total of 233 Class I carriers. with 
Pennsylvania second with 191, TMlinois 
third with 176, California fourth with 
170. and Ohio fifth with 158. 

The Class I carriers showed an aver- 
age mileage of 4.6 per gallon of fuel, and 
an average haul of 195 miles, carrying 
an average load of 8.62 tons. Their in- 
vestment in operating property averaged 
$255,877 for each carrier. In the tax 
field, the Class I carriers paid out $906 
annually, on the average, in operating 
taxes and licenses fees, with taxes on 
gasoline, other fuel and lubricating oil 
— for 32.9 per cent of the tax 

ollar. 






















































Summer Safety Institute 


For Fleet Supervisors 


Fleet supervision training for motor 
vehicle accident prevention will be in- 
cluded among the courses and seminars 
offered during the annual summer in- 
stitute for traffic training, at the Trafic 
Institute, Northwestern University, Evan- 
ston, Ill. The fleet course will run from 
July 11 to 15. The Traffic Institute an- 
nounces that the course is offered to per- 
mit qualified key personnel an oppor- 
tunity to receive basic knowledge re- 
quired to institute and maintain al 
effective program of driver training and 
motor vehicle accident reduction in 4 
fleet. Tuition fee is $25, according t0 
Gerald O’Connell, summer institute 
registrar. 
























* * * 


Railroads since the end of World Wat 
II have spent more than 2% billion 
dollars for new freight cars and loco- 
motives and other improvements in orde! 
to provide better service, says the As- 
sociation of American Railroads. 
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Warner & Tamble Water 
Rights Permit Corrected 


The Commission has issued a cor- 
rected amended permit and order in 
W-64, Russell V. Warner and George H. 
Tamble Contract Carrier Application, 
and W-64, Warner & Tamble Trans- 
portation Co.—Exemption, Section 303 
(e), and an accompanying notice, calling 
attention to the omission, through in- 
advertence, of the phrase “below and 
including Cairo” from the eleventh line 
of the first ordering paragraph of the 
permit and order (T.W., June 4, p. 27). 


The ordering paragraph, as corrected 
reads: 


It is ordered, That applicants be, and 
they are hereby, authorized to continue 
operations as a contract carrier by water, 
in interstate or foreign commerce, (1) by 
non-self-propelled vessels with the use of 
separate towing vessels in the transportation 
of forest products, between ports and points 
along the Mississippi River and its tribu- 
taries (not including the Ohio River or the 
Gulf Intracoastal Waterway) below and 
including Cairo, Ill., (2) by towing vessels 
in the performance of general towage be- 
tween points along the Mississippi River 
and its tributaries (not including the Ohio 
River above Paducah, Ky., or the Gulf In- 
tracoastal Waterway) below and including 
Cairo, and (3) at Memphis, Tenn., in the 
furnishing for compensation (under charter, 
lease, or other agreement) of non-self- 
propelled vessels to persons other than car- 
riers subject to the act, to be used by such 
persons for the transportation of their own 
property. 













































Serodino Water Package 
Freight Rights Denied 


On a showing that Commercial Barge 
Lines, Inc., has obtained vessels for the 
specific purpose of instituting package 
freight service between Cincinnati, O., 
and Louisville, Ky., and expects to place 
such vessels in that service shortly, the 
Commission, division 4, on reconsidera- 
tion and hearing in W-991, Sub. 1, V. P. 
Serodino, Inc., Temporary Authority, 
has denied an application for authority 
to perform such operations. 


The Commission observed that there 
had been no less-than-bargeload service 
available since discontinuance, in 1947, 
of such service by Greene Line Steam- 
ers, Inc. It said Commercial was au- 
thorized to lease the Greene rights in 
1947, but had handled only new auto- 
mobiles. Since 1947, said the Commis- 
sion, Commercial had sought to obtain 
Suitable equipment with which to per- 
form general commodity service between 
Cincinnati and Louisville, and had re- 
cently obtained two L.S.M.’s (landing 
ship medium), a mine sweeper, and two 
towing vessels, which it expected to 
convert and place in service early in 
July, planning to offer door-to-door 
Service, with the use of 30 freight trail- 
ers, at least five times a week. 
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Plan Advanced by Household Goods 
Carriers Not Acceptable to |.C.C. 


Contracts, Etc., Entered into by Carriers Who Objected to Allied Van 
Plan of Operation, Found to Have Resulted in Control of United Van 


Lines, Inc., in Violation of Act. 


The Commission, division 4, in a re- 
port and order in MC-F-3457, Geitz 
Storage & Moving Co., Inc., et al.—In- 
vestigation of Control—United Van Lines, 
Inc., has found control or management 
of United to have been effectuated and 
to be continuing in violation of section 
5(4) of the interstate commerce act. 

It also found certain respondents had 
entered into contracts, agreements, or 
combinations with each other for the 
pooling or division of traffic, or of serv- 
ice, or of gross or net earnings, or of 
@ portion thereof with respect to the 
transportation of household goods in in- 
terstate or foreign commerce, in viola- 
tion of section 5(1) of the act. It 
ordered certain of the respondents to 
terminate the violations and to report 
to the Commission within 60 days of its 
report the action taken by each to com- 
ply. The report was dated May 25. 


An appendix to the report listed 95 
respondents, and the Commission found 
that all but Ballard, Inc., and Skellet, 
Inc., effectuated, March 18, 1947, control 
and management of United in a com- 
mon interest with themselves and with 
other carriers subject to part II of the 
interstate commerce act, and that con- 
trol and management was continuing. It 
also found that all respondents named in 
the appendix (except John E. Murray, 
Ballard, Inc., Skellet, Inc., and H. R. 
Martz participated in the effectuation 
of such control and management in a 
common interest of the indicated car- 
riers, and in its continuance. 


The Commission further found that 
the respondents named in the appendix 
had entered into contracts, etc., for the 
pooling or division of traffic, or service, 
or gross or net earnings or a portion 
of them, with respect to the transporta- 
tion of houhehold goods, without prior 
approval of the Commission, in viola- 
tion of section 5(1) of the act. 


The Commission also found the evi- 
dence did not establish that respondents 
John E. Murray, Ballard, Inc., Skellet, 
Inc., and H. R. Martz had participated 
in the said violations of the act. It also 
said Geitz, of which William E. Lee was 
president, had disposed of its operating 
rights and was no longer a motor car- 
rier in interstate or foreign commerce. 
By relinquishing that status, it said, the 
law violations found to have been com- 
mitteed by it and its president had been 
terminated, since as a non-carrier it 
might lawfully hold stock in one motor 
carrier without Commission approval, 


Termination of Such Control Ordered. 


so long as it was not affilated within the 
meaning of section 5(6) of the act with 
any other carriers. As a non-carrier, 
also, the Commission added, it was no 
longer in violation of section 5(1) of the 
act, and continued: 


“Therefore the entry of an order re- 
quiring Lee and Geitz Storage & Moving 
Co., Inc., to terminate the law violations 
found to be continuing is not necessary, 
and the proceeding will be discontinued 
as to them. This should not be construed, 
however, as a condonation of the viola- 
tions of the statute found to have been 
committed .by them, nor to preclude 
prosecution for such violations if that 
is deemed advisable.” 


The Commission said 14 motor com- 
mon carriers of household goods listed 
in another appendix were listed as hold- 
ing stock in United, but were not named 
as respondents. It added there was no 
evidence to show that such stockholders 
were, or acted, in any different relation 
to or with United than the other stock- 
holders who were named as respondents, 
and if they had been named, any differ- 
ent conclusions with respect to them 
would have been reached. 


The order to be entered was described 
as follows: 


An order will be entered (1) requiring 
respondents to cease and desist from further 
violations of sections 5(1) and 5(4) of the 
act; (2) requiring the stockholders of United 
named in appendix B hereto who are re- 
spondents herein, except Geitz Storage & 
Moving Co., Inc., to divest themselves of all 
interest any of them has in the capital 
stoek of United, subject to the limitations 
set forth in the said order; (3) requiring 
respondent motor carriers subject to part II 
of the act, except those named in finding 
3, to cancel all contracts, agreements, and 
arrangements entered into among themselves 
on and subsequent to March 18, 1947, insofar 
as they relate to the transportation of house- 
hold goods in interstate or foreign commerce 
by, through, or with United or any of its 
agents or stockholders; and (4) providing for 
discontinuance of the investigation as to the 
respondents named in finding 3, William E. 
Lee, and Geitz Storage & Moving Co., Inc. 
The control of United exercised by the Sloan 
brothers, prior to the consummation of the 
transaction here considered, by virtue of 
their ownership of its stock is not shown to 
have been unlawful, and the order will not 
preclude the return of the stock of United 
to them, provided that prior to such return 
all arrangements and agreements entered 
into between United and its agents or stock- 
holders respondents herein on and subse- 
quent to March 18, 1947, are terminated. 


Former Allied Affiliates 
The Commission said many of the in- 
dividuals and carriers named as re- 


spondents were formerly affiliated with 
Allied Van Lines, Inc., and that Mr. Lee 
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and others associated with him objected 
to surrendering to Allied their operating 
rights as authorized by the Commission 
in Evanston Fireproof Whse.—Control— 
Allied Van Lines, 40 M.C.C. 557. A num- 
ber of them formed the “St. Louis 
group,” said the Commission, to oppose 
that procedure, and having been unsuc- 
cessful in working out a plan whereby 
the operating rights of individual Allied 
agents would be preserved, another way 
was sought so that Mr. Lee and his asso- 
ciates might retain their individual 
rights and at the same time be affiliated 
with a household goods carrier having 
nationwide authority, so they would be 
able to book shipments in much the 
same manner as they had been accus- 
tomed to do while affiliated with Allied. 

The Commission said Mr. Lee found 
that the stock of United could be pur- 
chased and, as shown in a stipulation, 
“immediately concluded he had found 
the solution to. the committee’s problem.” 

The Commission related at some 
length the steps followed by the group 
associated with Mr. Lee in interesting 
other motor carriers in the plan, includ- 
ing the submission to the Commission in 
October, 1946, of a petition asking that 
the Commission issue an order holding 
the proposed transaction not within the 
purview of section 5 of the act. The 
petition, it said, was not filed but was 
returned with a letter from the Com- 
mission’s Bureau of Motor Carriers, sug- 
gesting that an application under sec- 
tion 5 be filed, accompanied by a request 
for dismissal. The Commission added 
that “no such application has been filed.” 

It then reviewed steps by which new 
by-laws were adopted for United, in 
which districts were set up and provi- 
sion made for a 15-man board of direc- 
tors, among other things. 

The Commission listed in an appendix 
107 stockholders of United as of March 
1, 1948 and said each of them, with 
named exceptions, held a _ certificate 
from the Commission authorizing the 
transportation of household goods in in- 
terstate or foreign commerce. 

“As indicated by the circumstances 
surrounding consummation of the trans- 
action,” said the Commission, “one of the 
prerequisites to the ownership of stock 
in United is the holding by the stock- 
holder of operating rights to transport 
household goods.” 

As of March 1, 1948, in addition to its 
own Offices, the Commission said, United 
had 256 agents with at least one in each 
state except South Dakota and Maine, 
107 of which were classed as hauling 
agents, and 149 as non-hauling repre- 
sentatives. 

After further description of the ar- 
rangements between United and the 
agents, the Commission said, on con- 
summation of the transaction, United 
ceased to book shipments, and all ship- 
ments were booked by agents, with book- 
ings offered at United offices presumably 
referred to agents. There follows a de- 
scription of the operating methods em- 
ployed. 

Discussions and Conclusions 


Under the heading of “Discussions and 
Conclus‘ons,” in treating of “control,” 
the C mmission, referring again to. the 
fact that United ceased to book ship- 
ments for its own account on consum- 
mation of the transaction, said, by this 





action alone, United relinquished at 
least 20 per cent of all hauling revenue 
on all shipments transported by it, and 
“foregoes the possibility of any revenue 
accruing from accessorial services.” On 
shipments booked and heuled by its 
hauling agents, it continued, United re- 
ce’ved only 10 per cent of the hauling 
revenue, although all shipments were 
transported in its name and subject to 
its resconsibility as a common carrier. 
That these were the actions of’ an in- 
dependent carrier, seeking all possible 
revenue in the profitable conduct of its 
operat ons, might not seriously be con- 
tended, the Commission added. 

The Commission said the Evanston 
Fireproof Warehouse — Control — Allied 
Van Lines, supra, case was cited in sup- 
port of the contention that, because of 
the number of stockholders, common 
control and management of United had 
not been effected. The Commission said 
the finding made in the Allied case was 
based on a factual situation different 
from that obtaining in the instant pro- 
ceeding, Allied having been granted au- 
thority to purchase the operating rights 
of the. transferor-applicants, each of 
whom was to purchase a share of the 
stock of Allied. Of these, it said, only 
about 125 would continue to be carriers 
and, in addition, 54 noncarrier agents 
would each purchase a share of stock. 
Thus, it said, of a total of 380 shares of 
stock, only 125 would be held by carriers. 

“Under these circumstances, and with 
the democratic character of the Allied 
organization found to exist, the Com- 
mission concluded that specific control 
authority under section 5 of the act was 
not necessary,” the Commission con- 
tinued. “That decision is not controlling 
in a situation where, as here, 95.6 per 
cent of the outstanding stock of a car- 
rier is held by carriers or persons affili- 
ated with carriers.” 


Affiliation Found 


The Commission asserted that the 
transaction by which the stock of United 
was acquired had its inception in a 
single plan the purpose of which was to 
control and operate United as a common 
enterprise in the interests of the stock- 
holding motor carriers. All of the stock- 
holders, with but two exceptions, were 
agents of United, having executed iden- 
tical agency agreements, it continued, 
and that there was, therefore, an affilia- 
tion among them through their associa- 
tion with united, and their stockholding 
interests were acquired and are main- 
tained solely because of this association. 
Contracts pursuant to which the stock 
was transferred were executed by Lee 
on behalf of all the stockholders, and 
direction of the affairs of the corpora- 
tion was entrusted to him after con- 
summation of the transaction . . 

The Commission said diversity of 
ownership of the stock of United among 
a large number of owners without con- 
trol by a single owner or a specific group 
of affiliated owners did not compel the 
conclusion that control or management 
of that company in a common interest 
with respondents and other motor car- 
riers did not exist, within the meaning 
of the act. The plan itself, the method 
taken to carry its purposes into effect, 
the limitations with respect to persons 
eligible to hold stock, the restrictions 
on disposition of stock once acquired, 
and the agency agreements, all led to the 
conclusion that the control condemned 
by the act actually existed, said the 
Commission. 
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“That statute is not limited to prohibj- 
tion of control by one owner, or a specific 
sub-group of affiliated owners,” it con. 
tinued, “in a. situation where, as here, 
95.6 per cent of the total outstanding 
shares of stock issued by a motor carrier 
is held by persons who are also motor 
carriers or affiliated with such carriers, 
among all of whom there is an affiliation 
through their agreement with United, 
That is the group which, acting to- 
gether, has the power to exercise con- 
trol.” 

Group Control Asserted 


The Commission continued by assert- 
ing there was substantial evidence to 
show that this group had not only 
exercised control but had taken steps to 
insure continuance of control through 
the imposition of restrictions on trans- 
fer of the stock. After reviewing the 
make-up of the board of directors, which 
it said was dominated by carrier in- 
terests, and the agreements as to the 
movement of shipments, United refrain- 
ing from soliciting on its own account, 
the Commission said, by these actions, 
the interests of United were subordi- 
nated to the interests of the agent- 
stockholder in the latter’s operating ter- 
ritory. All of the agent-stockholders 
acting together, it said might determine 
to a substantial extent when and where 
United should operate. Before acquisi- 
tion of stock by the present stockholders, 
the Commission added, the owners of 
United controlled its operations and 
were in a position to compete with the 
present owners as well as with others. 


Pooling Discussed 


On the subject of pooling, the Com- 
mission said the fact the agent at his 
discretion might have traffic hauled by 
United, or perform the service himself, 
inevitably resulted in a division of traffic 
between two competing carriers. United’s 
not soliciting traffic for its own account 
amounted to a surrender of all traffic, 
in which United and its agent had com- 
petitive interests, to the discretion of the 
agent, and was such a surrender as to 
constitute a pooling arrangement, said 
the Commission. 


“Tt is clear, therefore, that each of the 
agency agreements, insofar as it affects 
shipments of household goods which 
United and the agent are both author- 
ized to transport, is an agreement for the 
pooling and division of traffic and gross 
earnings,” added the Commission. 


The Commission said the trip leases 
under which registered equipment of 
agents were available to both United and 
the particular carrier-agent for use in 
transporting shipments within the ter- 
ritorial scope of the agent’s authority 
were the devices by which revenues were 
divided on a percentage basis, identical 
for all agents. In the similar situation 
in Allied Van Lines, Inc.—Pooling, 39 
M.C.C. 287, the Commission said, quoting 
from that report, it had no difficulty in 
concluding that these agreements would 
constitute a pooling of traffic, service, 
and earnings under section 5(1). Sim- 
ilarly it referred to Minnesota-Atlantic 
Transit Co. et al. Pooling, 247 I.C.C. 
319, where it held an agreement to trans- 
port automobiles by two carriers at each 
other’s request between points author- 
ized to be served by both, the carrying 
line receiving a percentage of the rev- 
enue on such shipments, constituted a 
contract for the pooling of service and 
division of gross earnings within the 
meaning of section 5(1). 

The Commission concluded the discus- 
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sion and conclusions section of its report 
as follows: 

“From the foregoing it is clear that an ar- 
rangement exists for the pooling of service, 
trattic, and gross earnings, or of a portion 
thereof, between United and its common car- 
rier agents, with respect to the transporta- 
tion of household goods in interstate or for- 
eign commerce, for which no approval by 
the Commission has been obtained, in vio- 
lation of the provisions of section 5(1) of 
the act. Not all of the hauling agents of 
United are identified of record; however, 
United itself is a common party to all ar- 
rangements with such hauling agents, and 
obedience to an order requiring it to cancel 
such arrangements will effectively terminate 
any law violation found to exist. 

“There is one other result of the relation 
between United and its carrier-stockholders 
which indicates that operation under the 
arrangements here disclosed constitutes a 
pooling of the net earnings of United. As 
heretofore noted, it receives 10 percent of 
the hauling revenue from all shipments 
booked with it, and 80 percent in those 
instances where the shipment is transported 
in United’s vehicles. The revenues from 
such shipments, including shipments which 
one or more of United’s agents are au- 
thorized to transport, accrue to United and 
become part of its general funds. The net 
income from that traffic, whether dis- 
tributed in dividends or added to the sur- 
plus of the corporation, accrues to the bene- 
fit of the respondent stockholders in accord- 
ance with the amount of stock held by 
them, and not in accordance with services 
performed by them, thus resulting in a 
pooling of net earnings. Compare Pooling 
of Railroad Earnings and Service, Pullman 
Co., 268 I.C.C. 473, 479.” 


Rules of Motor Carrier 
Bureau Discussed in Off- 
Route Authority Case 


The Commission, division 5, on recon- 
sideration in MC-10900, Sub. 9, McCul- 
lough Transfer Co., Extension—Alter- 
nate Routes, has modified its findings in 
a prior report, reopened on petition of 
the applicant, which asked authority to 
serve the off-route point of Akron, N.Y., 
as part of its regular-route operations. 
In the course of the report, the Com- 
mission defines the application of ad- 
ministrative rulings 84 and 87 of its Bu- 
reau of Motor Carriers, although they 
do not enter into the decision to grant 
the rights asked. 

It said the applicant had, in addition 
to other authority, the right to trans- 
port general commodities, with excep- 
tions, between Toledo, Montpelier, 
Greenville, and Dayton, O., Scranton, 
Pa., and New York, N.Y., over regular 
routes, with service at all intermediate 
points, restricted to traffic moving to or 
from points in Ohio. 

The applicant contended Akron was 
about four-fifths of a mile from its au- 
thorized route between Buffalo and 
Batavia, N.Y., and that it had been serv- 
ing Akron in the past under the sup- 
posed authority of administrative ruling 
87 of the bureau, that the public re- 
quired continuance of the service, and 
that authority to serve Akron would not 
jeopardize the operations of existing car- 
riers. That administrative ruling author- 
ized regular route common carriers with 
the right to serve a given point, to serve 
all places that lie wholly within one 
quarter mile of the incorporated limits 
of the given point, if its population is 
2,500 or less; within one-half mile, if 
the population is between 2,500 and 
10,000, within one mile if the population 
is between 10,000 and 100,000, and within 
two miles if the population exceeds 
100,000, if the places are not separately 
Incorporated. 

The Commission continued by saying 
& shipper supporting the application had 


a plant within the municipal limits of 
Akron, adding that applicant and two 
opposing interveners had been of the 
opinion their authorities to serve inter- 
mediate points on that segment of New 
York highway 5 between Buffalo and 
Batavia, “which closely by-passes 
Akron,” carried with it the right to serve 
Akron, an off-route point. 

The applicant relied on administra- 
tive rulings of the bureau for such au- 
thority, the Commission said, adding 
ruling 87 converred no authority where 
the off-route point not specifically au- 
thorized to be served was in a separately 
incorporated borough, city, town, or vil- 
lage, adding that Akron was a separately 
incorporated village. Administrative rul- 
ing 84, the Commission continued, con- 
ferred no authority where the off-route 
municipality was not “situated wholly 
within one mile of the highway” author- 
ized, adding that part of Akron was 
more than one mile from the authorized 
route. 

However, the Commission said, since 
applicant sought a certificate authorizing 
service at Akron, it need not be con- 
cerned with the applicability of either 
of the two administrative rulings. It 
said the supporting shipper, served for 
two years, relied on the applicant’s serv- 
ice and, if the service were discontinued, 
it was not clear the available carrier 
facilities would be adequate to meet its 
transportation needs. Granting of the 
authority, it said, would enable applicant 
to continue the described operation for 
the shipper and would not adversely af- 
fect the operations of existing carriers. 

It found the applicant’s services re- 
quired as a common carrier of general 
commodities, with exceptions, (1)(a) be- 
tween Warren, O., and Conneaut, O., 
over Ohio highway 5, from Warren to 
junction Ohio highway 7, and thence 
over Ohio highway 7 to Conneaut, and 
(b) between Toledo, O., and Ashtabula, 
O., over Ohio highway 120 from Toledo 
to junction U.S. highway 20, thence 
over U.S. highway 20 to Ashtabula, as 
alternate routes for operating conveni- 
ence only with no service at intermediate 
points, and (2) serving Akron, N.Y., as 
an off-route point in connection with 
otherwise authorized regular-route op- 
erations, restricted to traffic moving to 
or from points in Ohio. 


Navy Air Station Added to 
Nelseco Water Authority 


The Commission, division 4, has issued 
an amended certificate and order, and a 
report, in W-985, Nelseco Navigation Co. 
Common Carrrier Application, embracing 
W-985, Sub. 4, Same, Extension—Quonset, 
authorizing the applicant, on and after 
July 14, to extend its services as a 
common carrier by self-propelled vessels 
to include the transportation of passen- 
gers and commodities generally between 
Fall River, Mass., and Quonset and Davis- 
ville, R.I. 


The Commission said no exceptions had 
been filed to the report proposed by its 
Bureau of Water Carriers and Freight 
Forwarders, and that no objection to 
the application had been offered. The 
added authority would afford daily serv- 
ice to employees of the Quonset Point 
Naval Air Base, the Commission said, 
while a small amount of general freight 
would be offered for movement between 
the same points. It said the applicant 
estimated it would transport 100 tons of 
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freight and 25,000 passengers annually 
between Fall River, and Quonset and 
Davisville, resulting in a gross revenue 
of $40,000 annually. 


Motor Finance Decisions 
Deal With Consummations 
Prior to Approval 


The Commission, division 4, has issued 
a number of reports dealing with pro- 
posed purchases and a lease of motor 
carrier rights, a number of them in- 
volving situations where the proposed 
transactions were consummated prior 
to approval. 

In MC-F-3943, John H. Hartman— 
Control; Hartman’s Transportation Co.— 
Lease (Portion)—Buch Express, Inc., the 
division authorized purchase by Hart- 
man’s Transportation Co., of Steelton, 
Pa., of certain operating rights of Jack 
West MacMurray, doing business as 
Ocean City Express, of Ocean City, NWJ., 
and denied lease by Hartman’s of cer- 
tain operating rights of Buch Express, 
Inc., of Harrisburg, Pa. The report em- 
braced MC-F-3978, John H. Hartman— 
Control; Hartman’s Transportation Co.— 
Purchase (Portion)—Jack West MacMur- 
ray. 

By a report and order on reconsidera- 
tion in MC-F-3584, W. W. Miles and Pat 
L. Nolet—Purchase, H. A. Luallen, em- 
bracing MC-F-3585, W. W. Miles and 
Pat L. Nolet—Purchase—C. L. Coffee and 
Jake Stokes, the division denied appli- 
cations of W. W. Miles and Pat L. Nolet, 
doing business as Miles & Sons Trucking 
Service, Merced, Calif., for authority to 
purchase the operating rights of H. A. 
Luallen, also of Merced, and the operat- 
ing rights and property of C. L. Coffee 
and Jake Stokes, doing business as Good- 
man Service, of Modesto, Calif. The 
division vacated the authority granted 
for those purchases in its report and order, 
50 M.C.C. 810, decided January 29, 1948. 
The Commission said the instant trans- 
actions were approved in the prior re- 
port on the basis of information con- 
tained in the applications and without a 
public hearing and that: there was noth- 
ing in the applications to indicate that 
any part of either transaction had ‘been 
consummated prior to filing of the appli- 
cations. It said both transactions were 
consummated on terms and conditions 
substantially different from those ap- 
proved in the prior report and added 
“had the parties, in filing the applica- 
tions, set forth the information developed 
at the hearing, it is doubtful that either 
transaction would have been approved.” 
In any event, said the Commission, to 
condone the methods used by the parties 
in seeking approval of the transactions 
would not be in the public interest. It 
said the purchasers would be expected 
promptly to take steps to end their 
unlawful operations under the Luallen 
and Goodman certificates. 

In MC-F-3741, Mrs. J. W. Bowman— 
Control; Texas, New Mexico and Okla- 
homa Coaches, Inc.—Purchase (Portion) 
—Johnnie Aaron, on _ reconsideration, 
the division authorized purchase by 
Texas, New Mexico .& Oklahoma 
Coaches, Inc., of Lubbock, Tex., of cer- 
tain operating rights and property of 
Johnnie Aaron, doing business as West 
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Texas Transportation Co. of Eastland, 
Tex, and acquisition of control of the 
rights and property by Mrs. J. W. Bow- 
man. The application had been denied 
in the prior report, 55 M.C.C. 269. A 
review of the evidence, the Commission 
said, convinced it that to withhold the 
authority sought would result in depriv- 
ing the public of service that would be 
of convenience to it, but said its action 
in approving it should not be construed 
as condoning action of the parties in 
consummating a part of the transaction 
prior to approval. The parties, it said, 
had asserted they consummated the por- 
tion of the transaction embracing intra- 
state rights and physical property in 
good faith and in ignorance of the deci- 
sion of the Commission finding similar 
action of other parties unlawful. 


The application in MC-F-3798, Dana 
L. Clark, Jr.—Purchase—Geo. D. Bailey, 
for purchase by Dana L. Clark, Jr, doing 
business as Blue Line Expreses, of 
Nashua, N.H., of the operating rights of 
George D. Bailey, of Rochester, Vt., was 
denied by a report and order in that 
proceeding. The Commission said Clark, 
under the acquired rights, in conjunc- 
tion with his present rights, “in reality 
would afford an all-truck service to and 
from many points competitive with those 
of the protestants for the first time in 
years, because, as stated, Bailey’s traffic 
has consisted almost entirely in the 
handling of traffic moving into the area 
by rail, which protestants have not re- 
lied upon for maintenance of their serv- 
ices. Operations in such a manner by 
Clark, it added, would require prot- 
estants to share available traffic with 
an additional motor carrier, and that it 
appeared they might have w curtail 
their services. It observed many small 
communities in Vermont depenaed on 
peddler services and there was nothing 
to indicate that any decrease in the 
peddler services by protestants that 
might be occasioned by loss of tonnage 
to Clark, would be supplied by him. 

In MC-F-3860, E. S. Petersen—Con- 
trol; Iowa-Nebraska Transportation Co., 
Inc.—Purchase—Elmer H. Sahl (Gerald 
L. Larson, Receiver), the division ap- 
proved purchase by Iowa-Nebraska 
Transportation Co, Inc., of Chicago, of 
the operating rights of Elmer H. Sahl, 
doing business as the Rapid Transfer 
Line (Gerald L. Larson, receiver), of 
Harlan, Ia. The Commission said the 
evidence was clear the transaction was 
consummated on the date the receiver 
was appointed, April 7, 1947, and that 
Petersen, in explanation of the delay 
in filing the application, testified he was 
seeking to prosecute the application 
without advice of counsel and was not 
aware the Commission’s prior approval 
was necessary until so advised by coun- 
sel. While not condoning “the unlaw- 
ful consummation,” the Commission said 
denial of the application on that ground 
was not warranted as the evidence in 
other respects showed the transaction 
to be consistent with. the public interest. 

By a report and order in MC-F-4013, 
O. L. Harvey—Purchase (Portion)—John 
O. Anderson, the division approved pur- 
chase by O. L. Harvey, doing business as 
O. L. Harvey Truck Service, of Seminole, 
Okla., of certain.operating rights of John 
O. Anderson, of Fort Collins, Colo. If 
the authority is exercised, the Commis- 
sion required that, concurrently there- 


with, the portion of rights retained by 
the seller in MC-42389, authorizing oper- 
ations between points in Oklahoma, 
should be cancelled. 

In MC-F-4077, Benjamin Casser and 
Jules Casser—Control—Bingler Vacation 
Tours, Inc., the division denied an ap- 
plication of Benjamin and Jules Casser, 
of East Paterson, N.J., to acquire joint 
control of Bingler Vacation Tours, Inc., 
also of East Paterson, through purchase 
of capital stock. The division reviewed 
ownership by the applicants, their 
wives, and their brother, Bernard, in 
seven motor common carriers of passen- 
gers, and ownership of Bingler, 50 shares 
by Joseph Casser, 49 shares by Jerome 
Casser, and one share by Milton Wasser- 
burger. Under an agreement, dated 
January 10, 1949, Benjamin Casser would 
purchase 10 per cent of Bingler’s stock 
from his son Joseph, and Jules Casser 
would purchase the same number of 
shares from his son, Jerome. It said 
Jerome and Joseph Casser acquired all 
of Bingler’s outstanding capital stock on 
August 12, 1946 and that no application 
was ever filed seeking authority for that 
transaction. It said the instant appli- 
cation was one for the purchase of stock 
that would not change essentially the 
existing control of Bingler, or the fact 
that it was already controlled in a com- 
mon interest with the other Casser com- 
panies. It added authority had not been 
and was not now sought for the primary 
transaction whereby control of Bingler 
was first effected, but merely for the 
transfer of stock between affiliated per- 
sons who unlawfully controlled the car- 
rier involved. To grant the authority 
would not be in the public interest, it 
said. 


Processing of Patented 
Concrete Reinforcing Bars 
Found Beyond Transit Right 


The Commission, division 3, has dis- 
missed a complaint in No. 29947, Webrib 
Steel Corporation v. Reading Co. et al., 
on a finding that a patented process of 
shaping concrete reinforcing bars, which 
includes stretching of the bar and there- 
by increasing its strength, involves more 
than the “bending” provided in tariffs 
granting transit privileges. 

In its report and order in the proceed- 
ing the Commission found that “the 
processing at complainant’s plant is not 
within the terms of the aforementioned 
tariff, and that the absence of such a 
transit arrangement, and the _ rates 
charged, are not shown to have been or 
to be unreasonable, unjustly discrimina- 
tory, or unduly prejudicial and preferen- 
tial. The complaint will be dismissed.” 


Webrib Steel alleged failure of the 
Reading Co. to allow fabrication in tran- 
sit of its commodity shipped from Pitts- 
burgh, Pa., and Youngstown, O., areas 
to Danville, Pa., there processed and re- 
shipped primarily in export trade, had 
resulted and would result in charges in 
violation of section 6 of the interstate 
commerce act. The Commission said 
Webrib Steel further alleged the local 
rates charged in and out of Danville, 
because of the denial of a transit ar- 
rangement there, had resulted, and 
would result, in charges that had been 
and were unreasonable, unjustly dis- 
criminatory, and unduly prejudicial and 
preferential, in violation of sections 1, 2, 
and 3 of the interstate commerce act. An 
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order requiring defendants to cease and 
desist from withholding transit at Dan. 
ville was asked, or, in the alternative, the 
Commission was asked to find the rates 
assailed had been and were unlawful as 
alleged, and toward reparation on past 
shipments. 


Description of Processing 


The Commission said the operations 
at the Danville plant consisted of twist- 
ing and stretching steel concrete rein- 
forcing bars into a patented design calleq 
the “Webrib bar” and in cutting these 
bars to length as ordered. It then de- 
scribed the usual bar and said com- 
plainant’s production was distinct in 
that it was rolled to the specifications of 
the complainant by the rolling mills in 
a@ patented shape. These bars were 
shipped at local rates to the Danville 
plant in straight 60-foot lengths, in 
bundles and there placed in a machine 
that twists them to a predetermined 
pitch governed by the diameter of the 
bars, the Commission explained. As the 
distance between the headstocks of the 
machine did not decrease during the 
twisting process, it continued, the opera- 
tion necessarily included stretching of 
the bar and the tensile strength of the 
bar increased by this stretching. The 
bars were then cut to lengths as might 
be required in the construction for which 
ordered, said the Commission, adding 
the complainant had been almost ex- 
clusively engaged in the export trade, 
and the shipments from Danville moved 
to the ports on local export rates. Said 
the Commission: 


The Issues 


“This proceeding is before us for the 
determination of two questions: (1) 
whether the complainant’s process is 
within the bending provision of the 
aforementioned tariff (Reading Co. 
transit tariff I.C.C. No. 1946); and (2) 
whether in view of defendants’ tariff 
interpretation, charging the combination 
of inbound and outbound rates on com- 
plainant’s bars is unlawful, as alleged. 
Because the answer to the first question 
could be determinative of the issue, it 
will be discussed first.” 

The Commission said tariff I.C.C. No. 
1946 was representative of all iron and 
steel fabrication-in-transit tariffs effec- 
tive for the account of carriers in Of- 
ficial Territory. 

Under current transit arrangements, 
said the Commission, complainant’s com- 
petitors might bend steel concrete rein- 
forcing bars in such shapes as might be 
required by the position they would take 
in the construction for which ordered, 
ie., they might be bent to go around 
corners or in such other way as neces- 
sary. The Commission continued: 

“With respect to steel concrete rein- 
forcing bars this is fabrication in its 
true sense, which is the readying of ma- 
terials for the exact position they will 
occupy in the finished structure. As 
against this type of process, the com- 
plainant seeks transit arrangements per- 
mitting it to make from steel bar blanks 
a concrete reinforcing bar by a patented 
process that none of its competitors may 
use except under license. The operations 
are not similar to those permitted com- 
petitors but are in addition thereto. 
Whereas the transit tariff under con- 
sideration embraces “bending”, and this 
term may .be interpreted to include 
“twisting”, there is no provision in the 
tariff for stretching the material, and 
this is an important point in view of the 
previously indicated fact that stretching 
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increases the tensile strength of the bar. 
It is claimed that the Webrib bar, be- 
cause of this stretching, is as high as 
50 percent stronger with one third less 
steel used in its manufacture than com- 
peting products. It is fair to assume 
that such claims are reflected in a dif- 
ference in the commercial value of the 
Webrib bar and the bars with which it 
competes.” 


Rates Discussed 


The Commission continued by saying 
no instance had been cited where com- 
plainant had been denied a market by 
reason of the transportation and that, 
on the contrary, more tonnage moved 
from Danville in the first 8 months of 
1948 than for the entire year of 1947. 
Unreasonableness and undue prejudice, 
it added, were not matters that might 
pe inferred, “and yet the record is silent 
with respect to the elements necessary 
to prove the complainant’s allegations.” 


It said there was no proof, and the 
complaint did not contend, that the do- 
mestic and export rates paid by it and 
on which it based its prayer for relief 
were unreasonable per se. It was the dif- 
ference between the joint through export 
rates and the combination of domestic 
rates to Danville and the local export 
rates therefrom that were assailed, it 
explained. The Commission continued: 


“There is no violation of the aggre- 
gate-of-intermediates provision of sec- 
tion 4, and the fact that an export rate 
is less than the contemporaneous domes- 
tic rate, of itself, does not prove that the 
latter rate exceeds the maximum limit of 
reasonableness. Nor does a disparity of 
transportation charges as between dif- 
ferent commodities, even though falling 
within the same category, without more, 
establish unreasonableness. The system 
of classification of freight under which 
the carriers operate distinguishes vari- 
ous articles in many respects in order 
that different charges may be made for 
their transportation. In the fixation of 
rates many factors must be considered, 
such as weight, volume of movement, 
value cost of service, competition, loss and 
damage claims, packing requirements, 
revenue yielded, etc. So that, as indi- 
cated, merely to show a difference in 
rates is not sufficient to prove unlawful- 
ness. Moreover, the Commission has 
frequently refused to sanction the retro- 
active application of a transit service ex- 
cept upon a showing of unreasonableness 
or of damage arising out of unjust dis- 
crimination or undue prejudice. Globe 
Grain & Milling Co. v. Southern R. Co., 
156 I.C.C. 635, 638; Great Atlantic & 
Pacific Tea Co. v. Alton R. Co., 226 I.C.C. 
398, 408, 231 I.C.C. 743. The evidence 
does not establish that the.rates paid by 
the complainant were or are unreason- 
able or otherwise unlawful. 


Waterman Steamship Will 
Continue Services Under 


Arrow Line Trade Name 


At the request of the parties to W-383, 
Christenson Steamship Co. Common Car- 


tier Application, W-384, Sudden & 
Christenson (Arrow Line) Common Car- 
ner Application, and W-388, Waterman 
Steamship Corporation Common Carrier 
App! cation, the Commission, division 4, 
has issued a third amended certificate 
and order revoking the certificate issued 
i the proceedings except as to Water- 


man Steamship Corporation’s interest 
therein. 

In correspondence with the Commis- 
sion, the parties said Christenson Steam- 
ship Co. and Sudden & Christenson had 
been dissolved, and succeeded by a new 
corporation,’Sudden & Christenson, Inc., 
which had no intention of employing 
vessels in the involved service between 
Atlantic and Pacific ports. They said, 
also, that Waterman, in continuing op- 
erations, desired to use the Arrow Line 
as a trade name. 

Originally, under an agreement, ac- 
cording to the correspondence, Sudden 
& Christenson acted solely as agent for 
Waterman and Christenson Steamship. 
Sudden & Christenson, in asking that 
all names but that of Waterman be de- 
leted from the certificate, said the Com- 
mission had determined in 1942 that, as 
a matter of policy, only one certificate 
should be issued to Sudden & Christen- 
son, in the capacity of managing opera- 
tor under the Arrow Line trade name, of 
and for the vessels of Waterman and 
Christenson Steamship. 

The amended certificate and order be- 
come effective July 18, and authorize 
operations by Waterman, doing business 
as Arrow Line, as a common carrier by 
self-propelled vessels in interstate or for- 
eign commerce, in the transportation of 
commodities generally (1) from the At- 
lantic coast ports to the Pacific coast 
ports named in an appendix, and (2) 
from the Pacific Coast ports in Oregon 
and Washington to the Atlantic Coast 
ports named in the appendix, as follows: 

Pacific Coast ports: Alameda, Calif., 
Anacortes, Wash., Astoria, Ore., Belling- 
ham, Wash., Bradwood, Ore., Bremerton, 
Wash., Empire, Ore., Everett, Wash., 
Grays Harbor, Wash., Kalama, Wash., 
Long Beach, Calif., Longview, Wash., 
Los Angeles Harbor, Calif., Mare Island, 
Calif., Marshfield, Ore., North Bend, Ore., 
Oakland, Calif., Olympia, Wash., Port- 
land, Ore., Port Angeles, Wash., Port 
Townsend, Wash., Prescott, Ore., Rainier, 
Ore., Richmond, Calif., St. Helens, Ore., 
San Diego, Calif., San Francisco, Calif, 
Seattle, Wash.; Stockton, Calif., Tacoma, 
Wash., Vancouver, Wash., Warrenton, 
Ore., Wauna, Ore., Westport, Ore., Wil- 
lapa Harbor, Wash. 

Atlantic Coast ports: Albany, N. Y., 
Baltimore, Md., Bayonne, N. J., Bayway, 
N. J., Boston, Mass., Bridgeport, Conn., 
Brooklyn, N. Y., Brunswick, Ga., Cam- 
den, N. J., Chester, Pa., Charleston, S. 
C., Georgetown, S. C., Hoboken, N. J. 
Irvington, N. Y., Jacksonville, Fla., Jer- 
sey City, N. J., Marcus Hook, Pa., New 
London, Conn., Newport News, Va., New 
York, N. Y., Norfolk, Va., Paulsboro, N. 
J., Philadelphia, Pa., Port Everglades, 
Fla., Portland, Me., Port Newark, N. J., 
Portsmouth, R. I., Poughkeepsie, N. Y., 
Providence, R. I., Savannah, Ga., Wil- 
mington, Del., Wilmington, N. C, 


RAILROAD ABANDONMENTS 


Pacific Electric 


The Commission, division 4, by a re- 
port and certificate in Finance No. 16438, 
Pacific Electric Railway Co. Abandon- 
ment, has authorized the applicant to 
abandon the end portion of its Los An- 
geles-Glendale-Burbank line, from a 
point east of Orange Grove Ave. to 
Cypress Ave. and Glenoaks Blvd., about 
three-tenths of a mile, in Burbank, Los 
Angeles county, Calif. The Commission 
said passenger traffic on the segment 
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was insufficient to justify continued 
operation, while abandonment would re- 
sult in desirable benefits to the general 
public in terms of improved safety con- 
ditions. 


Baton Rouge Bus 


-By a proposed report in Finance No. 
16359, Baton Rouge Bus Co. Abandon- 
ment, Examiner Robert Romero has rec- 
ommended that the Commission permit 
the applicant to abandon, as to inter- 
state and foreign commerce, its entire 
line of railroad in Biloxi, Harrison 
county, Miss., about three miles of track. 
The examiner said the line had been 
operated for many years at a loss. He 
recommended, also, a finding that the 
line was not within the exemption pro- 
vision of section 1(22) of the interstate 
commerce act, which excludes from reg- 
ulation the operation of street, inter- 
urban or suburban electric railways, un- 
less operated as part of a general steam 
railroad system of transportation. As to 
contractual obligations to continue oper- 
ations, as asserted by protestants, the 
examiner said the Commission had held 
in numerous cases that carrier obliga- 
tions under charter or contract were 
matters it could not undertake to decide, 
and which could not operate to restrict 
its jurisdiction to determine questions of 
public convenience and necessity. 


Illinois Terminal 


By an application in Finance No. 16590, 
the Illinois Terminal Railroad Co. asks 
authority to abandon fifty-nine hun- 
dredths of a mile of track between East 
Peoria and Peoria, Ill. and operations 
over the track, because of the impossibil- 
ity of operating new passenger train 
equipment on that track. It said the 
physical geography of the area involved, 
the congestion of building and public 
streets, and the grades and curves of its 
tracks, made impossible the conduct of 
modern railroad operation between the 
two points. The expense of making 
necessary changes, it said, would be 
enormous and the amount of traffic and 
revenue would be insignificant compared 
to the expenditures required. 


Burlington 


In Finance No. 16591, the Chicago, 
Burlington & Quincy Railroad Co. asks 
authority to abandon a branch line of 
railroad between Sedan, Ia., and Moul- 
ton, Ia., in Appanoose county, and opera- 
tion under trackage rights over the 
Wabash between Moulton and Bloom- 
field, Davis county, Ia., a total distance 
of 18.97 miles. The segment between 
Sedan and Moulton, 4.83 miles, will be 
dismantled and taken up, the applicant 
says, and that its operations over the 
trackage have been conducted for several 
years at a loss. The Burlington esti- 
mated its net railway operating income 
would be increased more than $35,000 a 
year if the application was granted. 


MOTOR FINANCE CASES 


MC-F-3965, Philip Rosenberg and Anna 
Rosenberg—Control; Holland Transportation 
Co., Inc.—Purchase—Thomas Apicella. Peti- 
tion of applicants for extension of tempo- 
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rary authority under section 210a(b) granted. 
Ordered that the authority granted by 
order of October 6, 1948, for temporary op- 
eration of the motor-carrier rights of 
Thomas Apicella, doing business as Fast 
Trucking Co., Lyndhurst, N.J., shall remain 
in full force and effect until final deter- 
mination of the application under section 
5 for authority to purchase said operating 
rights. 

MC-F-4153, R. B. Gotfredson and C. B. 
Gotfredson—Control; Transamerican Freight 
Lines, Inc.—Purchase—Superior Dispatch. 
Application for authority under section 210 
a(b) of Transamerican Freight Lines, Inc., 
of Detroit, Mich., for temporary operation of 
the motor-carrier rights of Superior Dis- 
patch of Maywood, N.J., denied. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-56383, Sub. 9, Kessel Transfer & 
Storage Co., Des Moines, Ia., extension 
—non-radial. Certificate denied. House- 
hold goods, between points in Ia., Mo., 
Ark., Tex., Okla., Kan., Colo., Wyo., Neb., 
S.D., N.D., Minn., Wis., Ill., Mich., Ind., 
O., Pa., N.Y., Md., N.J., and D.C., over 
irregular routes. 

* MC-58880, Sub. 3, J. H. Andersen and 
D. J. Sharron, dba Mercury Freight 
Lines, Birmingham, Ala. Certificate 
granted. General commodities, with ex- 
ceptions, between specified points in 
Ala., and between Birmingham and 


Pensacola, Fla., over regular routes. 
* MC-26664, Sub. 2, Harvey B. Watts, 
Floral Park, N.Y. Denial of permit pro- 


posed, for want of prosecution. Ferti- 
lizer and fertilizer materials, from Phil- 
adelphia, Pa. to points in Nassau 
county, N.Y., and in a described area of 
Suffolk county, N.Y., over irregular 
routes. 

* MC-18229, Sub. 6, Bolin Driveaway 
Co., Cleveland, O. Certificate proposed. 
New automobiles, new trucks, and new 
chassis, in initial movements, in truck- 
away and driveaway services, also au- 
tomobile show equipment and parapher- 
nalia, over irregular routes, from South 
Bend, Ind., to points in Del., Md., N.J., 
Va.. and D.C. 


* MC-30697, Sub. 20, R. E. Dieckbrader, 
Cincinnati, O. Permit proposed. (1) 
Concrete pipe and fittings, plain or re- 
enforced, and machinery, materials, and 
supplies used in the manufacture of the 
pipe and fittings, from Anderson Town- 
ship, Hamilton county, O., to points in 
Ky. on and north of US. highway 60, 
from Louisville, Ky., to Catlettsburg, Ky., 
and (2) machinery used in making con- 
crete pipe and fittings from points in 
Ky., in (1) to points in Anderson Town- 
ship. 

* MC-45860, Sub. 9, Ferguson Freight 
Lines, Inc., Beaver Falls, Pa. Certifi- 
cate denied. Non-ferrous metals, fin- 
ished or unfinished, from Rome, N.Y., 
to Pittsburgh, Pa., and rejected ship- 
ments and empty containers on return, 
over irregular routes. 

* MC-106289, Sub. 2, Skagit River 
Motor Lines, Inc., Seattle, Wash. Cer- 
tificate granted. General commodities, 
with exceptions, serving specified points 
in Wash. as intermediate points in con- 
nection with regular route operations. 


* MC-58941, Sub. 3, Stanley F. Heller, 
Stroudsburg, Pa. Certificate granted. 
Brass and copper tubing; from Baltimore, 
Md., and Bridgevort and Waterville, 
Conn., to East Stroudsburg, Pa., over 
irregular routes. 

* MC-68909, Sub. 28, Decatur Cartage 
Co., Chicago, Ill. Certificate granted. 
General commodities, with exceptions (1) 
between Chicago Heights, Ill., and junc- 
tion U.S. highways 30 and 41 over US. 
highway 30, and (2) between junction 
U.S. highways 30 and 41 and Lima, O., 
over a specified route, and return, as 
alternate routes for operating conven- 
ience only, no service to be performed 
at intermediate point and restricted to 
traffic moving from points in the Colum- 
bus, O., commercial zone. 

* MC-68947, Sub. 1, H. Weldon Motor 
Express, Inc., Andover, Conn.  Certifi- 
cate granted. Over irregular routes (1) 
material, supvlies, and equipment used 
in the manufacture of paper and com- 
position board between Manchester, 
Conn., and Hoosick Falls, N.Y., (2) 
paperboard and composition board from 
Manchester, Conn., to points in Mass. 
west of U.S. highway 5, and (3) waste- 
paper from points in that portion of 
Mass. to Manchester. 

* MC-71096, Sub. 17, Norwalk Truck 
Line Co., Norwalk, O. Certificate granted. 
(1) General commodities, with excep- 
tions, between described points in Mich., 
Ind., and O., as alternate routes, with no 
service at intermediate points or at junc- 
tion of highways described in two routes 
except for the purpose of combining at 
such junction points the two routes with 
applicant’s presently authorized routes, 
and (2) sandwich spreads, table sauces, 
and mayonnaise, from Norwalk and 
points within 5 miles thereof, to points 
in described areas of W.Va., and Pa. 

* MC-72140, Sub. 17, Shippers Dispatch, 
Inc., South Bend, Ind.Certificate denied. 
General commodities, with exceptions, 
serving points in Ill. within 35 miles of 
State and Madison Sts., Chicago, IIl., as 
intermediate and off-route points. 

* MC-77348, Sub. 3, Julius Bumb, Piano 
Movers, Inc., New York, N.Y. Cer- 
tificate granted. Over irregular routes, 
(1) piano parts from Ivoryton, Conn., to 
New York, N.Y., and (2) materials used 
in the manufacture of piano parts from 
New York City to Ivoryton. 

*MC-84023, Sub. 10, Tucker Brothers, 
Inc., Brockton, Mass. Certificate granted. 
Over irregular routes, (1) gasoline, in 
bulk, in tank vehicles, from Fall River, 
Mass., to East Hartford, New Haven, 
Ansonia, and Wallingford, Conn., and 
(2) naphtha, in bulk, in tank vehicles, 
from Fall River to East Hartford and 
New Haven. 

* MC-87523, Sub. Francis M. J. Cos- 
grove and Charles E. Demers, dba Frank 
Cosgrove Transportation Co., Boston, 
Mass. Certificate granted. Liquid sugar 
and sugar syrup, in bulk, in tank vehicles. 
from Boston to points in Me., N.H., and 
Vt.,.and in a described area of N.Y. 

* MC-96026, Sub. 13. Dewell William 
Hoskins, dba Hoskins’ Truck Service, 
Malvern, Ark. Certificate granted. Lum- 
ber (1) from points in named Ark. coun- 
ties to Memphis, Tenn., and to points in 
Okla., Kan. and Mo., and (2) from points 
named Ark. counties to points in de- 
scribed areas of Kan. and Mo., over ir- 
regular routes. 

* MC-109563, Everett Glass, dba Everett 
Glass Transfer, Davy, W.Va., common 
carrier. Certificate granted. Household 
goods. between Davy and points within 
5 points thereof, excluding Welch, W.Va., 


TRAFFIC Wort 


on the one hand, and, on the other 
points in Ky., O., and Va., over irregular 
routes. 

* MC-109830, Ernest L. Stedman ang 
George W. Sargeant, dba Stedman’ 
Coach Service, Waterville, Me., common 
carrier. Certificate granted. Over jy. 
regular routes, passengers and their bag. 
gage, in charter operations, in round. 
trip movements from Waterville ani 
Oakland, Me., to points in Conn., Mass, 
N.H., Vt., and R.I., and return. 

* MC-109861, Frederick Judson Hatch, 
Nobleboro, Me. Certificate denied. Auto- 
mobiles and trucks, in initial movement, 
truckaway, over irregular routes, from 
points in Mich., Toledo, O., Fort Wayne, 
Ind., and Tarrytown, N.Y., to Points in 
Me. 

* MC-109993, Parkway’ Bus Line, 
Poughkeepsie, N.Y., common carrier, 
Certificate denied. Over irregular routes, 
passengers and their baggage, in charter 
service between points in Dutches 
county, N.Y., on the one hand, and, on 
the other, points in Me., Vt., N.H., Mass, 
R.I. Conn. N.Y., N.J., Pa., Del., Md., Va, 
and D.C. 

* MC-110017, Axel M. Anderson, dba 
A. M. Anderson Trucking, Patchogue, 
N.Y., contract carrier. Permit granted. 
Prefabricated houses, knocked down or 
in sections, from Patchogue, N.Y., to 
points in Conn., N.J., Mass., R.I. Pa., and 
N.Y., over irregular routes. 

* MC-110064, A. W. Sturgeon and Harry 
Meeker, dba Sturgeon & Meeker, Wichita, 
Kan., contract carrier. Permit granted. 
Malt beverages and malt beverage adver- 
tising, from Kansas City, Mo., and 
Omaha, Neb., to Hutchinson, Pratt, Well- 
ington, Wichita, and Winfield, Kan., and 
empty malt beverage containers on re- 
turn, over irregular routes, such opera- 
tion to be conducted separately from ap- 
plicants’ other activities, a separate ac- 
counting system to be maintained, and 
applicants not to transport as both pub- 
lic and private carrier at the same time 
in the same vehicle. 


* MC-13087, Sub. 5. Fred J. Stock- 
berger, dba Veech Transfer & Storage, 
Mason City, Ia. Certificate granted. 
Petroleum products, in bulk, in tank 
vehicles, from Spring Valley, Minn., to 
points in named Ia. counties, over it- 
regular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16567, Alle- 
ghany Corporation Notes, granting authority 
(1) to issue a promissory note for $9,000,000 
to be delivered to the Manufacturers Trust 
Co. in exchange for a maturing note of like 
amount; and (2) to modify a promissory 
note for $15,000,000 dated June 1, 1945, pay- 
able to order of the Chase National Bank 
of the City of New York, as to permit the 
pledge as collateral security for the note, of 
United States government obligations matul- 
ing later than July 3, 1953, with a preferred 
interest rate on the portion of the loan equal 
to the amount of such obligations pledged. 
Approved. 

Report and certificate in F.D. No. 16473, 
Western Pacific Railroad Co. Abandonment, 
permitting abandonment by the Wester 
Pacific Railroad Co. of a line of railroad in 
San Joaquin County, Calif. Approved. 

Report and order in F.D. No. 16565, Mis- 
souri-Kansas-Texas Railroad Co. Equipment 
Trust Certificates, granting authority 10 
assume obligation and liability in respect 
of not exceeding $2,550,000 of Missouri-Kan- 
sas-Texas equipment-trust certificates, third 
series 1949, to be issued by the Republic 
National Bank of Dallas, as trustee, and 
sold at 98.524 and accrued dividends in coD- 
nection with the procurement of certail 
new equipment. Approved. 

Report and order in F.D. No. 16572, Amel- 
ican Buslines, Inc. Note, granting autho 
ity to issue a secured promissory note in 4 
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to exchange the debenture bonds for the 
stock and resell the stock. Because of 
delays in completing the transactions, 
the applicant asked an additional two 
years’ time. 


Refrigerated Cargoes 
Withdraws Application 


The applicant in W-977, Refrigerated 
Cargoes, Inc., Common Carrier Applica- 
tion, at the suggestion of the Commis- 
sion, has asked leave to withdraw its 
application without prejudice to its re- 
newal at some future time, and the Com- 
mission, by Chairman Mahaffie, has is- 
sued an order in the proceeding grant- 
ing that permission. 


The suggestion concerning the with- 
. drawal was contained in a letter written 
by the Commission’s chief examiner to 
the applicant, observing that the applica- 
tion was filed January 21, 1948, and that 
the applicant had requested postpone- 
ment of hearing from time to time be- 
cause of delay in obtaining appropriate 
action by the Securities and Exchange 
Commission, and because of a difficulty 
in acquiring appropriate vessels. 

The applicant proposed a service in the 
transportation of commodities generally 
between Ft. Pierce and/or Jacksonville, 
Fla., and New York City, with calls at 
Baltimore and Philadelphia. 


Rail Record Destruction 


The Commission, by Chairman Ma- 
haffie, has issued an order, “Regulations 
to Govern the Destruction of Records of 
Steam Railroads,” authorizing the Read- 
ing Co. to destroy such cancelled leases 
and agreements, as described in an ap- 
plication of April 23, as were cancelled 
prior to January 1, 1939, provided such 
destruction is certified as required by the 
Commission’s regulations. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. No. 5663, Commutation Fares 
—D. L. & W. R.R., from June 8, to and 
including January 7, 1950, schedules as 
published in the Delaware, Lackawanna 
& Western Railroad Co.’s tariffs I.C.C. 
Nos. 4192 and 4193. The suspended sched- 
ules propose generally to increase the 
local commutation passenger fares be- 
tween New York, N. Y. and stations in 
New Jersey. 


I. & S. M-3054, Chemicals—Buffalo, N. 
Y. to Somerville, Mass., from June 8 to 
and including January 7, certain sched- 
ules published in supplements Nos. 20 and 
21 to tariff MF-I.C.C. No. A-285 of Middle 
Atlantic States Motor Carrier Conference, 
Inc., agent, Washington, D.C. The sus- 
pended schedules propose to establish 

‘a truckload commodity rate of 76 cents 
on chemicals and other articles from 
Buffalo, N. Y. to Somerville, Mass. to 


apply only over the lines of certain 
specified carriers. 


I. & S. M-3055, Corrugated Paper 
Boxes — Pepperell Trucking Company, 
from June 8, to and including January 
7th, schedules published in tariff MF- 
I.C.C. No. 2 of Lester E. Blood, doing 
business aS Pepperell Trucking Co., East 
Pepperell, Mass. The suspended sched- 
ules proposed new commodity rates on 
corrugated paper boxes, knocked down 
or folded flat, from Walpole, Mass. to 
Nashua and Manchester, N. H . 


COMMISSION ORDERS 


No. 29787, W. J. Jones & Son, Inc. v. S. P. 
& S. and No, 29787, Sub 1, W. J. Jones & 
Sons, Inc. v. U. P. Proceedings reopened 
for further hearings under modified pro- 
cedure and parties thereto to comply with 
provisions of rules 45 to 54, inclusive of 
General Rules of Practice before Commission. 


No. 29891. Borough of Edgewater, N. J., 
et al. v. Arcade & Attica RR. Corp., et al. 
Time for filing petitions for reconsideration 
extended to June 15. Order of March 23, 
modified to become effective August 1, in- 
— of July 1, on not less than 30 days’ 
notice. : 


I. & S. M-2951, Stopping-in-Transit, Yeast, 
Chicago to Ohio, Mich. Date on which 
recommended order service May 3, shall be- 
come effective postponed to June 6, unless 
prior to that date said order is stayed or 
further postponed by Commission. ne 

MC-F 4169, V. R. Jenks, control: Industria 
Transport, Inc., purchase, V. R. Jenks. Pur- 
chase approved with conditions and tem- 
porary authority granted. 


TRAFFIC \Vorzp 


No. 29688, F. D. Croce & Co., Inc. v. N.Y.¢, 
et al. Complainant’s petition for le.ve tg 
make a tardy filing of complainant’s reply 
to defendant’s petition for reopening anq 
further hearing, denied. 

Finance 15771, Reading construction Time 
in certificate in which carrier shall complete 
construction therein authorized further ey. 
tended to July 1, 1950. 

No. 30223, C. A. Waite Co. v. C. & O. etal. 
Proceeding to be handled under modifieg 
procedure and parties thereto to comply with 
provision of rules 45 to 54, inclusive, o! Gen. 
eral Rules of Practice before Commission. 

I. & S. 5625, Pig Iron, Cleveland & Loraipy 
to Worcester, Mass. Respondents’ pctition 
to have suspension order vacated pending 
final determination, denied. 

MC-F 3762, S. C. Hoffberger, et al., control: 
Merchants Terminal Corp., control: The 
Baltimore Transfer Co. of Baltimore City, 
control; Motor Freight Express, purchase, 
Alko Express Lines. Effective date of order 
of May 2, postponed to June 15. 

MC-F-4114, Alabama Mineral Land Co., ¢ 
al., control; Malone Freight Lines, Inc.., lease 
(portion), Safety Transportation Corp. Peti. 
tion of Mason & Dixon Lines, Inc., for as- 
signment of continued hearing now assigned 
May 31, at Atlanta, Ga., at same time and 
place as continued hearing in MC 75840, 
Sub 88, denied. 

MC 50544, Subs. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 
1), 12, 14, 19 and 22. The Texas and Pacific 
Motor Transport Co., extension. Order of 
January 22, 1948, further modified to become 
effective July 5 instead of May 16. 

MC-F 3499, E. P. Parshall, control; The 
Overland Transportation Co., purchase, The 
Higley Forwarding Co. Petition of Overland 
Transportation Co. for leave to file petition 
for reopening and reconsideration gzranited, 
and petition for reopening, etc., be filed 
herein as of today. 

MC 3166, Sub. 8, Service Driveaway Corp. 
extension, Truckaway. Proceeding reopened 
for reconsideration on present record. 

MC 110248, E. D. Claassen, common carrier 
application. Proceeding reopened for further 
hearing at a time and place to be fixed. 


APPLICATIONS 
AND PETITIONS 


Water Application Withdrawn 


States Steamship Co., Vancouver, 
Wash., has asked the Commission to 
withdraw its application in W-338, Sub. 
8, for authority to revise its operating 
certificate to include Redwood City, 
Calif. 

In a letter to Director Charles R. Seal, 
of the Bureau of Water Carriers and 
Freight Forwarders, made public by the 
Commission, States’ general counsel said 
that since its application was being pro- 
tested by American-Hawaiian Steam- 
ship Co., and Luckenbach Steamship Co., 
“we do not care to provoke a contest.” 
Counsel said the withdrawal was without 
prejudice to renewal of the application 
at a future time if circumstances war- 
ranted. 


War Reparation Cases 


The El Paso (Tex.) Chamber of Com- 
merce and El Paso Freight Bureau, 
jointly, have petitioned the Commission 
for permission to intervene in 15 pro- 
ceedings in which the government is 
seeking reparation on wartime shipments 
from the railroads. 


They say payment of the estimated 
two billion dollars of reparation involved 
in the proceedings would force the rail- 
roads to seek “exorbitant increased 
transportation charges to avoid bank- 
ruptcy or in the alternative, be faced 
with government ownership and control 
of their properties.” 

As have other intervening petitioners, 
the Texas bodies said the railroads had 
returned substantial amounts of the 
wartime charges to the government in 


the form of income and excess profits 
taxes, and observed that the railroads 
were before the Commission asking addi- 
tional increases in_ transportation 
charges. 

The Commission, by Chairman 
Mahaffie, has issued an order permitting 
intervention by the St. Louis Chamber 
of Commerce in the reparation cases. 


Alcoholic Liquor Forwarder 
Rights from Calif. Asked 


C. J. Huff, doing business as Huff For- 


warding Co., of San Francisco, Calif, 
by an application in FF-9, Sub. 1, has 
asked the Commission for authority to 
reestablish operations as a forwarder of 
wine, vermouth, brandy, champagne 
and liquors, n.o.i.b.n., from California, 
principally with assembly stations al 
Alameda, Fresno, Livermore, Los An- 
geles, Oakland, San Francisco, St. 
Helena and Sonoma, to Chicago, Detroit, 
Ft. Worth, New Orleans, New “York 
City, St. Louis, and the District of Co- 
lumbia. 


The applicant said, while in the em- 
ploy of Dyson Shipping Co., Inc., at San 
Francisco, he originated a consolidation 
car service in 1926 for canned goods t 
certain eastern destinations, and after 
prohibition originated from San Fran- 
cisco consolidations of alcoholic bever- 
ages to eastern destinations. He said 
the recent war caused Dyson to discon- 
tinue its consolidation and that he took 
them over and operated from March un- 
til November, 1942, when he discontin- 
ued operations because of many restric- 
tions brought about by “war measures. 
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He said he had applied to the Com- 
mission to operate as a freight forwarder 
and later requested permission to cancel 
the application. 

The applicant said the proposed serv- 
ice would ultimately be helpful to 
smaller grape growers who crushed their 
own grapes but were unable to ship in 
interstate commerce. The consolidations 
proposed, he said, would probably create 
tonnage that, without consolidation, 
would not move in interstate shipments. 





















D. M. & C. I. Reorganization 


By two petitions filed in Finance No. 
15525, Des Moines & Central Iowa Rail- 
road Reorganization, the newly organized 
corporation and its reorganization man- 
ager, have asked authority for the neces- 
sary transfer of the debtor’s property to 
the new corporation, the issuance of se- 
curities and cash, and assumption of 
obligations by the new company. 

The steps involve the consummation 
of the plan of reorganization for the Des 
Moines & Central Iowa Railroad ap- 
proved by the Commission last Septem- 
ber, and confirmed by the court having 
jurisdiction (T.W. Oct. 2, 1948, p. 19). 
















































Forwarder Rights Transfer 


Northwest Express, Inc., of Los Angeles, 
Calif.. and B. Tarkington Dowden, doing 
business as Package Fast Freight, also of 
Los Angeles, by an application in FF-199, 
ask authority to transfer part of the 
latter’s authority in FF-155 to Northwest 
Express. 

The proposal is to transfer authority 
to forward commodities generally from 
points in Los Angeles, Orange, Santa 
Barbara and Ventura, Calif., to all points 
in Oregon and Washington. 

The applicants asserted the involved 
authority could be separated from the 
rights granted in FF-155, which are to 
forward commodities generally from 
points in the aforementioned California 
counties to ‘all points in the United 
States, except those in California. 


FINANCE APPLICATIONS 


MC-F-4194, Central Freight Lines, Inc., of 
Waco, Tex., asks authority to purchase the 
operating rights, equipment, and property 
of Webster Motor Lines, Inc., of Denton, 
Tex. The application follows denial by the 
Commission of an application for the pur- 
chase of the Webster capital stock. 

Finance No. 16394, amended. Indianhead 
Truck Line, Inc., St. Paul, Minn., amends 
application for exchange of old for new stock 
on the basis of 30 for one rather than on 
a@ 50 for one basis. The application also 
involves a request for authority to borrow 
$350,000 from banks, secured by chattel 
mortgages on equipment, to issue debentures 
not to exceed $450,000, and common stock 
for $200,000, to retire outstanding loans, 
finance purchase of new equipment, and for 
general improvement of the applicant’s plant. 

Finance No. 16588, F. N. Rumbley Co., 
Fresno, Calif., asks authority to borrow 
$90,000 from the Prudential Insurance Co., 
Payable over 147 months, with an interest 
Tate of 414 per cent. The funds would be 
used to pay off the balance due on a chattel 
Mortgage loan, and to reduce a bank loan. 

MC-F-4195, W. A. Stackpole Motor Trans- 
portation, Inc., of Manchester, N.H., asks 
authority to purchase certain operating 
tights of John T. Thut, dba Thut Motor 
Transportation, of Portland, Me. William 
A. Stackpole joined in the application. 

MC-F-4196, Capital Cartage, Inc., of Colum- 
bus, O., asks authority to purchase certain 
operating rights of United Trucking Service, 
Inc., of Port Huron, Mich. 













































Finance No. 16593, Chicago & Eastern Illi- 
nois Railroad Co. asks authority to issue 
$1,800,000 of equipment trust certificates, 
Series.G. The certificates will be dated July 
1, to bear interest or dividends at 25g per 
cent, and will mature in 30 semi-annual in- 
stallments. The proceeds will meet part of 
the cost of 10 diesel road locomotives for 
freight and passenger service, four diesel 
switching locomotives for yard service, and 
15 caboose cars for freight service. The ap- 
Pplicant said the certificates were sold under 
open market competitive bidding, the ac- 
cepted bid being that of Salomon Bros. & 
Hutzler, and associates, 99.034 per cent of 
the principal amount. Total cost of the 
equipment was estimated at $2,250,000. 

Finance No. 16594, Southern Pacific Co. 
asks authority to issue $12,480,000 of equip- 
ment trust certificates, Series BB, to be 
dated July 1 and to mature in 15 annual 
installments. The principle amount of the 
cértificates will not exceed 6625 per cent of 
the cost of the equipment to be purchased, 
according to the application. The equip- 
ment includes 17 diesel freight locomotives, 


2 diesel passenger locomotives, 2 diesel road . 


switching locomotives, 440 gondola cars, and 
802 steel flat cars with wood floors. Bids 
are due at the New York offices of the 
railroad by noon of June 23. Cost of the 
equipment is estimated as $18,720,000. 

MC-F-4198, Mid-States Freight Lines, Inc., 
of Chicago, Ill., asks authority to purchase 
certain operating rights of Carlo Transporta- 
tion Co., Inc., of Newark, N.J. 

MC-F-4200, T. Porto & Sons, Ince., of 
Wallingford, Conn., asks authority to pur- 
chase certain operating rights of William A. 
Carr, of Weehawken, N.J. Harold C. Davis, 
of West Hartford, Conn., joined in the ap- 
plication. 

Finance No. 16592, Houston Belt & Termi- 
nal Railway Co.; Gulf, Colorado & Santa Fe 
Railway Co.; Fort Worth and Denver City 
Railway Co.; Chicago, Rock Island & Pacific 
Railroad Co.; and Guy A. Thompson as 
trustee for the Beaumont, Sour Lake & 
Western Railway Co.. St. Louis, Brownsville 
& Mexico Railway Co., International-Great 
Northern Railroad Co., and Sugar Land 
Railway Co., ask authority to consummate 
all transactions incident to enlargement and 
operation of terminal facilities of the Hous- 
ton Belt & Terminal at Houston, Tex., in- 
cluding authority (a) to acquire stock 
ownership; (b) to lease certain properties; 
(c) to amend an existing lease of certain 
properties; (d) to acquire trackage rights 
over or joint use of certain tracks; (e) to 
perform certain switching and other ter- 
minal services; (f) to allocate certain ex- 
penses between certain lines; (g) to pool 
certain revenues; and (h) to assume obliga- 
oe or liability with respect to certain 
onds. 


PETITIONS FOR REHEARING 





No. 13535, et al.. Consolidated Southwest- 
ern Cases. Defendant carriers operating in 
Southwestern Territory ask for approval 
under Finding 27 in Consolidated South- 
western Cases, 13535, et al. (123 ICC 203, et 
seq.), to permit establishment of rate of 35 
cents ver 100 lbs. on pulpboard, etc., Cros- 
sett, Ark. to Dallas, Tex. 

No. 29943, Electric Ry. mail pay. Electric 
RR. Companies ask for further hearing to 
present additional evidence requested by 
— at prior hearing on October 27, 

No. 30082, Mississippi Intrastate Express, 
rates and charges. Railway Express Agency 
ask that Commission extend 60 day period 
specified in report of March 11, for a further 
period of 30 days from and after date of 
serving said report. 

Finance 14635, Rutland reorganization. 
G. M. Jaffin and V. J. Loveland ask for re- 
consideration of order of Division 4, dated 
March 22, denying application for allowances 
for services rendered and expenses incurred 
as counsel for bondholders group. 

MC-F 3499, E. P. Parshall, control; The 
Overland Transportation Co., purchase, The 
Higley Forwarding Co. Overland Transporta- 
tion Co. ask for leave to file petition for 
reopening, reconsideration and if necessary, 
for hearing. 

MC-F 3762, S. C. Hoffberger, et al., control 
Merchant’s Terminal Corp., control; The 
Baltimore Transfer Co. of Baltimore City, 
control Motor Freight Express, purchase Alko 
Express Lines. Petitioners, intervenors, Lan- 
caster Transportation Co. and Philadelphia- 
Pittsburgh Carriers, Inc. ask for stay of effec- 
tive date of authority granted in order of 
May 2, and to set aside said-order, and for 
reconsideration by entire Commission and 
for oral argument. 

MC-F 3929, L. E. (Prince) Wales, lease 
(portion), Parkhill Truck Co. Parties hereto 
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ask for reconsideration of report of April 8. 

MC-F 3965, Application of Philip Rosenberg 
and Anna Rosenberg, control; Holland 
Transportation Co., Inc., purchase, Thomas 
Apicella. 


Vendee asks for reconsideration of report 
by Division 4, decided April 14. 

MC-F 4114, Malone Freight Lines, Inc. 
Mason & Dixon Lines, Inc. ask that future 
hearings in above proceedings be assigned 
at same time and place with Docket MC 
75840, Sub 88. 

No. 29817, Rheem Manufacturing Co. v. 
Cc. R. I. & P., et al. Defendants ask for 
reopening and reconsideration of decision 
of November 23, 1948. 

Finance 16407, Application of Virginia & 
Truckee Ry. for abandonment. Douglas and 
Ormsby Counties, Nev., Alpine County, Calif., 
Douglas Cty. Chamber of Commerce, Duance 
E. Mack, Emory Graunke, H. L. Hanson, 
G. E. Norris and A. Lundergreen, pro- 
testants, ask for further hearing at a date 
to be fixed not less than 4 months from 


June 6. 

MC-F 3858, J. L. Maguire and J. T. 
Maguire, control; Capitol Bus Co., merger, 
Gettysburg, Harrisburg Transportation Co. 
Applicants ask for an additional period of 
180 days for consummation of transaction 
covered by above application. 

MC-F 3965, P. Rosenberg and A. Rosenberg, 
control; Holland Transportation Co., Inc., 
purchase, T. Apicella. Fast Trucking Co. and 
Holland Transportation Co., Inc. ask for con- 
tinuance of temporary authority under sec- 
tion 210 (a) (b) beyond June 6. 

MC-F 4073, Baltimore & Pittsburgh Motor 
Express Co. The Ceramic Trucking Co., Fer- 
guson Freight Lines, Inc., Kaplan Trucking 
Co., Suwak Trucking Co. and Wilson Motor 
Lines, Inc. ask Commission to set aside and 
vacate that part of temporary authority 
which authorizes transportation of general 
commodities, with certain restrictions, be- 
tween Pittsburgh, Pa., on one hand, and 
on other, Akron and Cleveland, Ohio. 

Finance 1165, Chicago Junction Case. C. R. 
& I. ask for an increase in charge for use 
of certain tracks of C. J. 

MC-F 3762, S. C. Hoffberger, et al., con- 
trol; Merchants Terminal Corp., control; 
The Baltimore Transfer Co. of Baltimore 
City, control; Motor Freight Express. pur- 
chase, Alko Express Line. Hartman’s Trans- 
portation Co. asks that Commission stay 
effective date of its order of May 2, recon- 
sider said order of May 2, set aside and 
vacate order and enter a new order denying 
application and discontinuing proceeding. 


MC-F 4117, F. H. Prucks, purchase (por- 
tion), Overnite Express, Inc. Watson Bros. 
Transportation Co., Inc., Union Freight- 
ways and Red Ball Transfer Co. ask that 
order of Division 4 granting temporary 
authority be set aside and for formal 
hearing. 


NEW COMPLAINTS 





Ky. Cities Near Cincinnati 


Assail Commuter Bus Fares 


Fourteen cities on the Kentucky side of 
the Ohio River, all located near Cincin- 
nati, O., have joined in submitting a 
complaint to the Commission against two 
companies operating bus lines between 
those cities and Cincinnati, alleging that 
their present “straight 10-cent cash fare” 
for interstate transportation to or from 
Cincinnati is “unjust and unreasona)le 
and unlawful and in violation of section 
216(d) of the interstate commerce act.” 


The complaining municipalities are 
organized under the name of the North- 
ern Kentucky Utility District. That or- 
ganization is the complainant, and The 
Cincinnati, Newport & Covington Rail- 
way Co. and The Dixie Traction Co. are 
the defendants in the case before the 
Commission. The complaint was pre- 
pared by Stanley Chrisman, secretary of 
the Northern Kentucky Utility District 
and city attorney of Covington, Ky. 
Members of the complaint organization 
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are the municipalities of Covington, New- 
port, Ludlow, Southgate, Fort Thomas, 
Bellevue, South Fort Mitchell, Fort 
Mitchell, Dayton, Lakeside Park, Fort 
Wright, Lookout Heights, Bromley and 
Erlanger, Ky. 

The complainant asks the Commission 
to “enter its order prescribing motorbus 
fares of 8 cents cash or four tokens for 
25 cents between points and places in the 
complaining municipalities, on the one 
hand, and Cincinnati, O., on the other.” 
It says that the Dixie Traction Co. is 
a wholly owned subsidiary of the C. N. 
& C. Railway Co. It asserted that the 
present owner of the C. N. & C. stock 
acquired that stock for $1,530,000 in 
October, 1944, and that by the end of 
November, 1947, the defendant had re- 
paid, to its present stockholder $2,245,- 
649.68. It alleged that the defendants’ 
fares were “in excess of fares for com- 
parable services to commercially com- 
petitive areas.” 


New Complaints 


No. 30212, Sub. 4, Minnesota & Ontario Paper 
Co., Minneapolis, Minn., v. B. & O. et al. 
Alleges rates on clay, shipped January 5, 
1948, to May 5, 1948, inclusive, from Georgia 
and South Carolina points to International 
Falls, Minn., in violation of section 1, insofar 
as rates exceeded those with an increase of 
$1.20 a net ton, as made effective May 6, 
1948. Asks cease and desist order, rates, and 
reparation of $7,391.60. (F. E. Hufford, 500 
Baker Arcade Bldg., Minneapolis 2, Minn.) 
No. 30215, Sub. 1, The Murray Co. of Texas, 
Inc., Dallas, Tex. v. Southern et al. 
Alleges rates on carloads of cotton gin 
machinery, shipped in 1947 and 1948, between 
Dallas, Tex., and Atlanta, Ga., and between 
Dallas and Memphis, Tenn., in violation of 
sections 1 and 6. Asks reparation of $2,000 
and waiver of alleged undercharges. (John 
B. Graves, general traffic and transportation 
manager, The Murray Co. of Texas, Inc., 3200 
Canton St., Dallas, Tex.) 


MC-C-1054, Gordons Transport, Inc., Mem- 
phis, Tenn. v. J. & N. O. Express, Inc., 
McComb, Miss., and John L. Kerr. 

Alleges J. & N. O. Express has not rendered 
reasonably continuous and adequate service 
since October, 1944 under certificate in MC- 

55824. Asks order requiring defendants to 

desist from claiming right to routes involved, 

and revocation of certificate. (James W. 

Wrape, 1804 Sterick Bldg., Memphis, Tenn.) 


MC-C-1055, Gordons Transport, Inc. Mem- 
phis, Tenn. v. Rivers Truck Line, Inc., 
Jackson, Miss. 

Alleges Rivers Truck Line, Inc., has not 
rendered reasonably continuous and adequate 
service under certificate in MC-55876, and 
Sub. 2. Asks revocation of certificate, and 
order requiring defendants to desist from 
claiming right to routes involved. (James 
= — 1804 Sterick Bldg., Memphis, 

enn. 


MC-C-1056, Pacific Cracker Co., Los Angeles, 
Calif., v. Southland Transportation Co. 

Alleges rates on shipments of crackers, in 
boxes, between July 31 and September 10, 
1946, from Los Angeles, Calif., to Manila, 
Philippines, moving over route of defendant 
from Los Angeles to Wilmington, Calif., in 
violation of sections 216(b) and 217(b). Asks 
cease and desist order and reparation of 
$70.40. (Lowell A. Wheaton, 742 S. Hill St., 
Room 701, Los Angeles 14, Calif.) 


MC-C-1056, Sub. 1, Pacific Cracker Co., Los 
Angeles, Calif., v. Peter Kazarian, dba 
Kay Trucking Co. 

Alleges rates on shipments of crackers, in 
boxes, between December 1 and December 
25, 1946, from Los Angeles to Manila, Philip- 
pines, moving over route of defendants from 
Los Angeles to Wilmington, Calif., in viola- 
tion of sections 216(b) and 217(b). Asks 
cease and desist order and reparation of 
$266.12. (Harold Theo. Garfield, 742 S. Hill 
St., Room 701, Los Angeles 14, Calif.) 


MC-C-1057, Northern Kentucky Utility Dis- 
trict, Covington, Ky. v. Cincinnati, New- 
port & Covington Railway Co. et al. 

Alleges 10-cent cash fare maintained by 

Cc. N. & C. between Covington, Newport, Lud- 

low, Southgate, Fort Thomas, 


Bellevue, 


South Fort Mitchell, Fort Mitchell, Dayton, 
Lakeside Park, Fort Wright, Lookout Heights, 
Bromley and Erlanger, Ky., and Cincinnati, 
O., and similar fare maintained by Dixie 
Traction Co., in violation of section 216(d). 
Asks motorbus fares of 8 cents cash or four 
tokens for 25 cents and investigation of oper- 
ating methods, services and accounts of 
defendants. (William A. Roberts, Roberts & 
<< we Transportation Bldg., Washing- 
on, D. C. 


No. 30254, Netherlands Purchasing Commis- 
sion v. M.K.T. of Texas et al. 

Alleges demurrage charges on 12 cars of 
amonium nitrate, diverted from Texas City 
to Galveston, Tex., and on 20 cars, diverted 
to Gulfport, Miss., following the Texas City 
series of explosions and fires that began April 
16, in violation of sections 1, 2, 3, and 4, as 
containing penalty element. Asks cease and 
desist order and reparation of $16,076.70. 
(William D. Cavanaugh, 230 Seaman Ave., 
New York 34, N. Y.) 


No. 30255, Aerovias Sud Americana, Inc., 
St. Petersburg, Fla., et al. v. A.C.L. et al. 
Alleges export and import rates on auto- 
mobiles, trucks, automotive parts and sup- 
plies and farm implements, brought to 
Tampa, Fla., by air, higher to and from 
points in Central, Southern, Western Trunk- 
Line and Southwestern territory than when 
to and from the port by ocean steamships, 
in violation of sections 1, 2, 3, and the na- 
tional transportation policy. Asks cease and 
desist order, rates, and reparation of $50,000 
on shipments since October 10, 1947. (B. H. 
Overton, P.O. Box 1371, St. Petersburg, Fla.) 


No. 30064, Sub. 2, D. A. Swenson and J. Q. 
Warren, dba Western Iron & Foundry 
Co., Wichita, Kan. v. A. C. & Y. et al. 


TRAFFIC Woxtp 


Alleges rates on iron and steel articles. in 
straight or mixed carloads, shipped in ‘he 
two years prior to date of complaint, nq 
pendente lite, between Wichita, Kan., on the 
one hand, and, on the other, points in 
Minnesota, Nebraska, Iowa, Missouri, Wiscon- 
sin, Michigan, Djinois, Indiana, Kentucky, 
Ohio, West Virginia, Virginia, New York, 
Pennsylvania, Maryland, New Jersey, «nd 
Delaware, in violation of sections 1, 2, and 3, 
Asks cease and desist order, rates, and repa- 
ration. (W. M. Dyer, 1019 Beacon Bhliig,, 
Wichita, Kan.) 


MC-C-1053, Liquors, Alcoholic—To Columbia, 
S.C., from Peoria, Ill. 

Investigation instituted by division 2 on 
its own motion into rates and charges, and 
rules, regulations and practices affecting such 
rates and charges, applicable to the transpor- 
tation of alcololic liquors, minimum 50,000, 
pounds from Peoria, Ill., to Columbia, S.C., in 
item 2403, supplements Nos. 6 to joint tariff 
MF-I.C.C. No. 77 of Central and Southern Mo- 
tor Freight Tariff Association, Inc., agent, 
MF-I.C.C. No. 187 of Central States Motor 
Freight Bureau, Inc., agent, and MF-I.C.C. 
No. 429 of Southern Motor Carriers Rate Con- 
ference, agent, or as amended. 

MC-F-4193, Earnest Capitani and Earnest A. 
Capitani, Jr—Investigation of Control 
—Aro Coaches, Inc. 

Investigation instituted by division 4 on 
the Commission’s own motion to inquire 
into possible control or management of Aro 
Coaches, Inc., in a common interest with 
one or more of the following carriers: Hud- 
son Bus Transportation Co., Inc., Jersey 
City, N.J.; Tappan and Nyack Bus, Inc. 
Spring Valley Motor Coach Co., Inc., of 
Svring Valley, N.Y.; and Hill Bus Co., of 
Bergenfield, N.J. 


PROPOSED REPORTS 


1.C.C. Examiner Recommends Cancellation 
Of Tariff Eliminating Short-Line Routes 


Says Nickel Plate Elimination of Joint Rates over Routes for Which 
No Divisions Are Published Discriminates Against A. C. & Y., and 
That Routes, Although Short-Hauling Nickel Plate, Are Necessary. 


Examiner George B. Vandiver has 
recommended that the Commission re- 
quire the Nickel Plate to cancel suspended 
schedules in which it proposed to cancel 
joint rates over non-percentage routes 
(routes for which divisions are not pub- 
lished and revenue is prorated on a 
mileage basis) in connection with the 
Akron, Canton & Youngstown. The ex- 
aminer set a limit of 16 per cent in the 
circuity of the non-percentage routes to 
be affected by his recommendations. 

His suggestion was contained in a 
proposed report in I. and S. No. 5617, 
Cancellation of Rates and Routes over 
A. C. & Y. R.R. By schedules filed to 
become effective January 1, 1949, the 
Nickel Plate proposed to restrict to speci- 
fied routes the application of joint 
through rates from points in Central 
Territory, including Illinois Territory, on 
its lines and certain connections (Illinois 
Terminal, Central Indiana, and terminal 
switching connections) to destinations in 
Eastern Trunk-Line and New England 
territories and certain points in eastern 
Canada. On protest of the A. C. & Y., 
and certain interested shippers served by 
that railroad, operation of the schedules 
was suspended until August 1. 

The examiner said elimination or can- 
cellation of certain joint rates would be 
effected by restricting the application of 
all rates published for respondent’s ac- 
count, to specific routes provided in its 
routing guides, from origins on its lines 
and the aforementioned connections. He 
said the routes would be confined to those 
for which divisions had been published, 
adding that so-called non-percentage 
routes over which joint through rates 


had customarily been divided on a mile- 
age prorate basis would be eliminated, 
but that rates on grain, grain products, 
and grain by-products were not included 
in the proposed cancellation. 

“Combination rates which would be 
available for application over the non- 
percentage routes, if the proposed restric- 
tions became effective, would be ma- 
terially higher than the existing rates 
and would prevent the movement of 
traffic,” said the examiner. “These routes 
would be closed for all practical pur- 
poses.” 


In explanation of the A. C. & Y. op- 
erations, Examiner Vandiver said the 
principal community it served was the 
Akron industrial district. He added the 
A. C. & Y. served more than 600 ship- 
pers and receivers on its lines directly 
or through reciprocal switching and that 
“its local traffic amounts to less than 2 
per cent of the total volume, the rest 
being composed of interline and over- 
head shipments.” 


Justification by Nickel Plate 


One of the reasons advanced by the 
Nickel Plate in justification of the pro- 
posal, said the examiner, was that an 
agreed basis of divisions was essential to 
the existence of a route. He continued 
by saying traffic had moved for many 
years over the non-percentage routes 
and that this traffic had been actively 
solicited by the protestant since 1930. 
The A. C. & Y. had participated in such 
hauls as an overhead intermediate car- 
rier, the examiner said, and that joint 
rates respondent now sought to cancel 
had been applicable. 
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“The method of dividing the rates 
cannot operate to change the status of 
the through route as such,” the examiner 
asserted. “A determination as to whether 
the continuance of a route is consistent 
with public interest is not dependent 
upon the presence or absence of an 
agreed division of the rate applicable by 
way of such route. Decisions referred to 
by respondent do not support a contrary 
conclusion concerning this issue.” 

The examiner said the respondent con- 
tended that, because a total revenue of 
$17,945.68 to A. C. & Y. was shown 
in connection with 465 carload ship- 
ments over non-percentage routes repre- 
senting three-tenths of one percent of 
A. C. & Y. gross revenue in 1948, and 
less than 2 per cent of the net income 
during that period, the A. C. & Y. 
had no financial need for the traffic over 
the non-percentage routes. The examiner 
said the fact that the revenue was but a 
fractional percentage of protestant’s 
gross revenue was not justification for 
respondent’s proposal. He continued: 


“Respondent has under compilation 
other tariffs which will further restrict 
rates on traffic eastbound from origins 
on its lines and the lines of certain con- 
nections. Also, gateway routing guides 
applicable from Ohio and Mississippi 
River crossings in connection with traffic 
originating beyond these points for move- 
ment to points in Eastern Trunk-Line 
and New England territories, for account 
of respondent and other carriers, are now 
in proof form, and do not contain any 
non-percentage routes. While it is true 
that these guides could be changed so 
as to include non-percentage routes, 
such voluntary action does not appear 
likely in view of the fact that during 
a compilation period in excess of 10 
years the non-percentage routes have 
been consistently excluded. There is, 
therefore, the probability of further losses 
in revenue, by protestant, if such guides 
are published.” 


Examiner Vandiver said protestant’s 
evidence as to respondent’s purpose to 
retain joint rates over percentage routes 
as long as, or longer than, the non- 
percentage routes that would be elim- 
inated, was of probative value with re- 
spect to the question of undue prejudice 
to protestant and discrimination be- 
tween connecting lines in violation of 
section 3(4) of the interstate commerce 
act. The examiner instanced a shipment 
of tractors that moved over a non-per- 
centage route from Chicago to New 
Haven, 1,051, A. C. & Y.’s haul being 217 
miles, or 20.6 per cent. That route would 
be cancelled, said the examiner, while 
the rate would be maintained over a 
percentage route of 1,309 miles, with the 
haul for the A. C. & Y. being 122 miles, 
or 9.3 per cent. It was clear from that 
example, said the examiner, that the 
proposed cancellatian would result in un- 
due prejudice to the protestant insofar 
as that particular joint rate was con- 
cerned. Other examples shown in an 
index, he added, did not show as wide 
differences in mileages, but did illustrate 
that the proposed cancellation would 
generally result in some degree of dis- 
crimination and undue prejudice. He 
added the respondent offered no evidence 
to indicate traffic would not move over 
Percentage routes named in its proposed 
routing guides, longer than the non-per- 
centage routes, and that “it cannot be 
Presumed that the movement would be 
colifined to the most direct routes.” 


He continued by saying the appendix 
Showed the traffic did not necessarily 


move over the shortest route available 
and that respondent contended because 
of contracts or commitments made by 
various predecessors in interest, it was 
bound to continue in effect rates over 
certain percentage routes regardless of 
the length of such routes. Assuming 
such contentions to be correct, said the 
examiner, it did not provide a valid rea- 
son or justification for any resultant dis- 
crimination between or undue prejudice 
to, any carriers. 


He added the maintenance of joint 
routes from Central Territory origins to 
Eastern Trunk-Line and New England 
destinations that short-hauled carriers 
whose lines formed through single-line 
routes between those territories was not 
uncommon. He added that the respond- 
ent participates, as an intermediate or 
overhead carrier, in more than 190 routes 
maintained by the Baltimore & Ohio, the 
Erie, the New York Central, and the 
Pennsylvania. 


Shipper Contentions 


The examiner said eight shippers testi- 
fied in support of protestant and that 
numerous shipments were shown to have 
been routed over non-percentage routes, 
in connection with protestant’s line, be- 
cause of more efficient and dependable 
service over those routes. He continued: 


These shippers opposed the cancella- 
tion of joint rates over such non-percent- 
age routes because (1) they have used 
some of the non-percentage routes in 
order to assume fast and dependable 
service the latter factor being of special 
importance on export shipments which 
require reliable schedules to meet sailing 
dates, (2) dependable service is not 
available over routes through Cleveland 
and Cclumbus Ohio, or Buffalo, due to 
congestion and delay at such points, and 
also that occasionally there is delay on 
shipments through Pittsburgh, Pa., (3) 
routing over protestant’s line affords ef- 
ficient service including the tracing and 
control essential in connection with 
shipments destined to plants using as- 
sembly lines, and (4) certain transit and 
stop-off privileges would be lost or cur- 
tailed. This evidence serves to show 
that the cancellation would not be con- 
sistent with the public interest.” 


Tariff Rule Discussion 


One of the reasons advanced by the 
Nickel Plate, the examiner said, for es- 
tablishing the routing restrictions, was 
purported compliance with certain Com- 
mission tariff rules: Rule 4(k), requiring 
specific routing in connection with rates 
or providing that rates apply via all 
routes, or the publication of separate 
routing guides; rule 15, providing no one 
rate tariff may be governed by more 
than two senarate publications; and 
rule 27, providing an intermediate point 
rule may not be published so as to es- 
tablish from or to an intermediate point 
a rate from or to a more distant point 
without specific routing instructions in 
accordance with the first plan of rule 
4(k). 

The examiner observed that the Com- 
mission had authorized temporary de- 
parture from the portion of rule 15 afore- 
mentioned until March 31, 1951, and that 
rule 27 departures were authorized until 


-6 months after termination of World 


War II. 

He said the respondent desired to re- 
strict application of its rates to specific 
routes to maintain its competitive posi- 
tion when rules 15 and 27 became effec- 
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tive, to avoid present and future litiga- 
tion under section 4 of the act and the 
intermediate rule, and to eliminate cor- 
respondence and accounting procedures 
arising in handling disputes as to the 
proper division of revenues over non- 
percentage routes. 


Later in the report, the examiner said, 
when the tariff rules became effective, 
compliance with them would be manda- 
tory. In such compliance, he said, the 
subjection of joint rates to specific and 
definite routes was essential, and that 
“it would be extremely difficult, if not 
impossible, for respondent to publish the 
vast number of routes that could be con- 
structed by use of every possible combi- 
nation of lines. Many of such routes 
are excessively circuitous and _ their 
elimination therefore is consistent witn 
the public interest.” 


Circuity Ruling 

He then said it was shown that some 
of the non-percentage routes over which 
shipments had moved were actually 
shorter than the percentage routes and 
that the circuity of many others ranzed 
from only three-tenths of one per cent 
to 15.3 ver cent. Such circuity, he 
added, did not seem excessive, particu- 
larly where, “as in the instant proceed- 
ing” it was shown the routes were needed 
to provide adequate and more efficient 
service. He continued by saying their 
use over a long period of time and evi- 
dence as to the more dependable and 
efficient transportation service afforded 
over them, such as that provided in con- 
nection with export shipments, sup- 
ported this conclusion. 


There was insufficient evidence of rec- 
ord on which to base a determination as 
to the maximum circuity that might 
possibly be justified, Examiner Vandiver 
said, but it was concluded from such 
evidence that non-percentage routes, 
embracing protestant’s line, not in ex- 
cess of 16 per cent circuity would be 
sufficient to meet the public need, in 
view of which, he added, it was unnec- 
essary to consider routes in excess of 
such circuity. 


He then cited, with respect to amended 


section 15(4) of the act, permitting 
short-haul of carriers where through 
routes were needed to provide adequate 
and more efficient or adequate and more 
economic transportation, D. A. Stickle 
& Sons, Inc., v. Alton R. Co., 255 I.C.C. 
333, in ‘which the Commission said it 
interpreted that exception to mean ade- 
quate and more efficient and more eco- 
nomic from the public’s or shippers’ as 
well as the _ participating carriers’ 
standpoint. 


Proposed Findings 


The examiner made the following 
recommendations: 

“The Commission should find that the 
proposed cancellation of joint rates over 
non-percentage routes in connection 
with protestant’s line not exceeding 16 
per cent circuity would be inconsistent 
with the public interest, discriminatory 
as between connecting lines and unduly 
prejudicial to protestant. The suspended 
schedules should be ordered canceled 
without prejudice to the establishment 
of routing provisions in accordance with 
the findings herein.” 
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Adjust Citrus, Vegetable 
Rates to Upper Michigan, 


Wisconsin, Says Examiner 


Distributors of fresh fruits and vege- 
tables in Wisconsin north of Milwaukee 
and Madison, Wis., and in the upper 
peninsula of Michigan, will, if the Com- 
mission adopts a proposed report by Ex- 
aminer C. W. Griffin in No. 29954, 
Cohodas Brothers Co. et al. v. Atchison, 
Topeka & Santa Fe Railway Co. et al., 
obtain an adjustment in the rates on 
citrus fruits from Florida, and on vege- 
tables, from points in Florida, Alabama, 
Mississippi, Louisiana, and Texas, related 
to Chicago, Milwaukee and Madison 
rates. Their request for refrigeration 
charges on fruits and vegetables from 
points in Florida, Georgia, South Caro- 
lina and North Carolina, to points in 
Wisconsin groups 3 and 4 and Michigan 
groups 1 and 2 only $5 higher than the 
charges a car to Wisconsin groups 1 and 
2, will also be granted. 

Examiner Griffin recommended that 
the Commission find the assailed rates 
on citrus fruits, in carloads, from points 
in Florida to destinations in northern 
Wisconsin and Upper Michigan were, and 
for the future would be, unreasonable 
and unduly prejudicial to the extent they 
exceeded or might exceed the contem- 
poraneous rates from the same origins 
to Chicago, Milwaukee and Madison by 
more than the differentials that would 
result from the application of the bases 
prescribed in Florida Railroad Commrs. 
v. Aberdeen & R. R. Co., 144 I.C.C. 603, 
subjected to authorized increases. _ 

The examiner said the Commission 
should also find the rates assailed on 
vegetables, in carloads, from points in 
Florida, Alabama, Mississippi, Louisiana 
and Texas to destinations in the afore- 
mentioned Wisconsin and Michigan 
areas were, and for the future would be, 
unreasonable and unduly prejudicial to 
the extent they exceeded or might ex- 
ceed the contemporaneous rates from 
the same origins to Chicago, Milwaukee 
and Madison by more than the differ- 
entials that would result from the ap- 
plication of the bases prescribed or ap- 
proved in Southeastern Vegetable Case, 
200 I.C.C. 273, and Southwestern Vege- 
table Case, 200 I.C.C. 355, subjected to 
authorized increases. 

He said the Commission should fur- 
ther find the assailed charges for stand- 
ard refrigeration service on fruits and 
vegetables from points in Florida, 
Georgia, South Carolina and North 
Carolina to destinations in Wisconsin 
groups 3 and 4 and Michigan groups 1 
and 2 were, and for the future would be, 
unreasonable and unduly prejudicial to 
the extent they exceeded or might ex- 
ceed by more than $5 a carload the 
charges contemporaneously in effect to 
Wisconsin groups 1 and 2. 

The Commission should further find, 
said the examiner, that the assailed 
rates and refrigeration charges were not 
unjustly discriminatory. 


Truck-Compelled Rates 


In the course of discussing the existing 
rates, the examiner observed that the 
rates prescribed or approved in the 
Southeastern and Southwestern vege- 
table cases were established in 1934, and 


column bases prescribed from and to 
points considered in Mississippi Vege- 
table Shipper Bur. v. Aberdeen & R.R. 
Co., 173 I.C.C. 616, were also made ap- 
plicable by the carriers from other Mis- 
sissippi Valley points in Alabama and 
Mississippi to destinations in northern 
Wisconsin and Upper Michigan. 

In the years 1939 and 1940, he con- 
tinued, truck competitive rates were es- 
tablished on certain fresh vegetables 
from points in Florida and other south- 
eastern states to Chicago and other 
points in Illinois Territory, including 
Milwaukee and Madison; also from 
points in the Mississippi Valley to Chi- 
cago and other points in Illinois Terri- 
tory, including Madison, to which the 
rates were controlled by the Illinois Cen- 
tral, and to Indianapolis and points in 
Central Territory intermediate thereto 
on that line He added the truck-com- 
petitive rates were not established from 
Mississippi Valley points to Milwaukee 
on the St. Paul and the Chicago & North 
Western. 

The examiner also observed that tariffs 
naming joint rates on citrus fruits and 
vegetables from the south to points in 
the destination territory involved pro- 
vided for application of the lowest com- 
bination of rates over any route over 
which the through rates published if 
they produced a lower charge than the 
through rates. He said the joint rates 
on citrus fruits and vegetables from 
points in Florida to the considered des- 
tinations were lower than the combina- 
tion of the truck-competitive rates to 
Chicago, Milwaukee and Madison and 
the local rates beyond. Combination 
rates composed of the truck competitive 
rates to Chicago and local rates beyond 
generally applied on fresh vegetables 
from points in the Mississippi Valley to 
the considered destinations under the 
provisions of the alternative rule, the 
examiner said. 

In February, 1940, he continued, the 
southwestern carriers established truck- 
competitive rates on certain fresh vege- 
tables from producing points in Texas 
to destinations in the southwest, includ- 
ing border points such as Kansas City 
and St. Louis, and later in that year the 
adjustment was extended to include des- 
tinations in Southwestern and Western 
Trunk-Line territories, on, south, and 
west of a line beginning at Omaha and 
following the line of the Burlington 
through St. Joseph, Mo., to Quincy, IIl., 
thence the Mississippi River to St. Louis- 
East St. Louis, Ill., thence the line of the 
Illinois Central to Cairo, Ill. The rates 
on fresh vegetables from points in Texas 
to Chicago and other points in Illinois 
Territory, including Milwaukee and 
Madison, and to the considered destina- 
tions in northern Wisconsin and Upper 
Michigan were generally combinations 
composed of the truck-competitive rates 
to Louisiana, Mo., Cairo, or other basing 
point and the rates applicable beyond, 
he added. 

Following peaches from the South to 
Official Territory, 270 I.C.C. 573, where 
it was held an adjustment in effect for 
a period of about 9 years could hardly 
be viewed as “still a temporary adjust- 
ment,” Examiner Griffin said the rates 
on fruits and vegetables from the con- 
sidered origins to Chicago, Milwaukee 
and Madison had been in effect for 
about: 10 years and their recognition as 
normal adjustments was warranted. He 
continued: 


“The record warrants the conclusion 
that the assailed rates on citrus fruits 
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and vegetables from the same poin's of 
origin to northern Wisconsin and Upper 
Michigan destinations are unreasonable 
and unduly prejudicial and a presvrip. 
tion of rates to these destinations that 
will reflect a proper relation to the rates 
to Chicago, Madison and Milwaukee.” 


Refrigeration Charges 


With reference to the refrigeration 
charges, the Examiner said defendants’ 
witness, in answer to a query of com- 
plainants’ counsel, expressed the opinion 
that the cost of providing refrigeration 
service on shipments to northern Wiscon- 
sin and Upper Michigan groups was not 
much higher than that incurred on 
shipments to Chicago or to points in 
Wisconsin groups 1 and 2. He added the 
record warranted the conclusion thai 
the refrigeration charges assailed were 
unreasonable and unduly prejudicial. 


Would Deny Gulf-Canal 
Purchase of Water Rights 


Examiner A. G. Nye, in a proposed re- 
port in Finance No. 16368, Gulf-Canal 
Lines, Inc., Purchase, etc., has recom- 
mended that the Commission deny an 
application of Gulf to purchase the water 
carrier operating rights of Terrebonne 
Towing Co., Inc., and Intercoastal Ship- 
yards, Inc., and for transfer to Gulf of 
the joint certificate issued to Terrebonne 
and Intercoastal in W-174 and W-177. 

The proposal was opposed by a number 
of water carriers. 

The examiner said the record showed 
present facilities of the protesting car- 
riers were adequate to handle all the 
present and prospective traffic in the 
area proposed to be served by Gulf. He 
added that, if sufficient traffic should be- 
come available there was some doubt 
whether Gulf could provide a depend- 
able, efficient, and economic transporta- 
tion service to the same extent as the 
other lines in the light of its almost 
complete dependence on the use of rent- 
ed equipment. 

He said Gulf appeared to have ample 
resources to carry on “despite a large 
operating deficit to date, but how long 
these losses can be sustained cannot be 
determined from the record.” He con- 
tinued by saying if Gulf’s operations 
should be profitable and some of the 
losses were recouped, it was almost a 
certainty that it would be at the expense 
of those carriers that had provided con- 
tinuous service in the past. This, he 
said, would not foster strong economic 
conditions among carriers or be con- 
sistent otherwise with the public interest. 


U. S. Map Settles Radius 
Controversy, Says Examiner 


On the basis of a “polyconic projection 
base map” made by the United States 
Geological Survey, which was said to be 
the most accurate map of Wisconsin, 
Examiner T. B. Johnston, in a proposed 
report in MC-C-954, Arthur A. McCue 
dba Minnesota-Wisconsin Truck Line 
et al. v. W. E. Elsholtz, dba Overnite Ex- 
press, has recommended a ruling that the 
defendant, in serving Amery, Cumber- 
land, and New Richmond, Wis., is per- 
forming service not authorized by 4 cer- 
tificate acquired from aridther carrier. 


That certificate, said the examiner, au- 
thorized operations “between Eau Claire, 
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Wis., and points and places in Wisconsin 
within 50 miles of Eau Claire, and Ab- 
potsford, Prentice, and Neillsville, Wis., 
on the one hand, and Minneapolis, St. 
Paul, Northfield, and Keyon, Minn., on 
the other.” 

According to the projection base map, 
said the examiner, the distances from the 
extreme northwest corner of Eau Claire’s 
corporate limits to the southeastern cor- 
porate limits of Amery, Cumberland, and 
New Richmond, were 50.110, 51.294, and 
52.162 miles, respectively. 

Maps issued for tourists, he said, which 
had been introduced by the defendant, 
were not intended to be used to determine 
air line distances. He obsrved defend- 
ant had not submitted evidence that 
would establish the corporate limits or 
boundaries of the ‘three points, while 
complainant submitted such evidence. 
The measurements, he said, were made 
on the most authoritative map produced 
in evidence. 


Maine Central Security 


Plan Submission Suggested 


Examiner John L. Bradford, in a pro- 
posed report in Finance No. 16290, Maine 
Central Railroad Co. Securities Modifica- 
tion, has recommended that the Commis- 
sion make the necessary findings and 
cause the applicant to submit to holders 
of the road’s 30,000 shares of 5 per cent 
cumulative preferred stock a proposal to 
discharged arrears of $85 a share, by in- 
creasing the par value of the stock to 
$180, and to pay $5 in cash on the divi- 
dend arrearage. Dividends would be at 
the rate of 5 per cent a year. 


The examiner said the proposed in- 
crease in capitalization, amounting to 
$2,550,000 would be supported by suffi- 
cient uncapitalized assets and that the 
applicant’s credit would be improved by 
liquidation of the dividend arrearage on 
its preferred stock, adding this would 
also tend to stabilize the values of all the 
railroad’s securities. He also expressed 
the view that, considering the earning 
capacity of the railroad and the sinking 
fund provisions for retirement of $9,000,- 
000 first mortgage and collateral bonds, 
Series B, due December 1, 1954, the ap- 
plicant should not experience any great 
difficulty in handling its debt maturities. 

A protective stockholders’ committee 
asked allowances of expenses in connec- 
tion with the proposal. The examiner 
observed that section 20b, under which 
such voluntary alterations of rail secu- 
rities are possible if 75 per cent of the 
holdings assent, had no provision . for 
expenses of any party to such a pro- 
ceeding and, since no other provision of 
the act authorized the Commission to re- 
quire payment of such expenses, the 
committee’s request for an amendment 
for payment of its expenses by the car- 
rier should be denied. 


Recommends Separation of 
Two Types of Motor Rights 


Examiner John P. McCarthy, in a pro- 
posed report in MC-21060, Charles Iles 
and Harold E. McKinney, doing business 
aS Iowa Film Delivery, Common Carrier 
Application, embracing MC-70470, Film 
Tiansport Co., Common Carrier Appli- 
ca‘ion, and MC-70470, Sub. 1, Same, and 
M°-7625, R. A. Brown, C. F. Iles, and 


Harold E. McKinney, doing business as 
Meadows Transfer Co., Contract Carrier 
Application, has recommended finding 
the three carriers under common con- 
trol and management. 

He also recommended finding not 
consistent with the public interest the 
holding of certificates by Iowa Film De- 
livery and Film Transport Co., and hold- 
ing of a permit by Meadows Transfer, to 
the extent that dual operations in the 
same territory were involved. 

The examiner said the applications in 
respect of permit MC-76025 should be 
denied unless suggested steps were taken 
to eliminate common control within 90 
days of the effective date of the Com- 
missions’ report. 

He found that, on elimination of com- 
mon control, and subject to approval of 
the Commission respecting any transfer 
of rights, holding of the certificates at 
present issued to Iowa Film and Film 
Transport, and the holding of the permit 
authorized in MC-76025 by the persons 
then entitled to receive it, or holding of 
such certificates by the persons then 
entitled to receive them and the holding 
of the described permit by Meadows, 
would preclude the application of sec- 
tion 210, which prohibits the holding of 
a certificate and permit unless the Com- 
mission finds it consistent with the pub- 
lic interest and the national transporta- 
tion policy. 

The examiner said the commodities 
Iowa Film and Film Transport were au- 
thorized to transport could not effec- 
tively be restricted to eliminate trans- 
portation by those carriers of the same 
commodities Meadows Transfer might 
be called on to transport as a contract 
carrier, and at the same time leave the 
former with any substantial rights. 


Examiner Says Page Steel 
And Morrell Switching Are 
Beyond Rails’ Obligation 


In two proposed reports, Examiner S. 
R. Diamondson has recommended that 
the Commission find rail respondents’ 
obligations under their interstate line- 
haul rates do not extend beyond inter- 
change tracks described in the reports, 
and that payment of an allowance to the 
industry for service beyond such tracks 
is unlawful. 

One report was issued in Page Steel 
& Wire Division, American Chain & 
Cable Co., Inc., Terminal Allowance, Ex 
Parte 104, Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part II, Terminal Services. 

The other was issued on further hear- 
ing in John Morrell & Co. Terminal 
Allowance, Ex Parte 104, Same. The 
Morrell plant is at Ottumwa, Ia. 

The Page plant is at Monessen, Pa. 
The examiner said respondent, since 
October 10, 1922, had paid an allowance 
of $1.50 to the industry on inbound and 
outbound loaded cars, interstate and 
intrastate, except trap cars loaded with 
less than 6,000 pounds of revenue freight 
or cars handled in local switching service 
at Monessen. The respondent, the Pitts- 
burgh & Lake Erie, is the only railroad 
serving the plant. 


In each case the examiner said a plant 
might be well designed, and switching 
for it might be efficiently performed 
from an industrial and railroad operat- 
ing standpoint, and at the same time the 
conditions that would confront the car- 
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riers were they to undertake to perform 
the terminal services might be such as 
to make it unlawful for them to do so 
under the principles announced in the 
original Ex Parte 104 report. 

The examiner said, in each case, that 
the switching within the plant by the 
railroads, could not be done without 
interference from the industry, or in an 
uninterrupted movement at their own 
convenience. 


Examiner Suggests Approval 
Of Burlington Short Route, 
Kansas City to St. Louis 


Examiner Jerome K. Lyle, in a pro- 
posed report in Finance No. 16395, Chi- 
cago, Burlington & Quincy Railroad Co. 
Trackage Rights, has recommended ap- 
proval of a Burlington plan to acquire 
trackage rights over the Gulf, Mobile & 
Ohio, from Rock Creek Junction, Mo. 
(Kansas City), to Francis, Mo., that will 
shorten the Burlington’s Kansas City-St. 
Louis line by 65 miles and enable Bur- 
lington again to “enter the field as an 
active competitor for traffic moving be- 
tween Kansas City and St. Louis.” 

Examiner Lyle made the following 
findings and recommendation: 


(1) That the transaction proposed will en- 
able the applicant which has rendered 
service from, to, and between Kansas City 
and St. Louis for many years to render more 
efficient service between those points and 
recover to its line a relative proportion of 
the total rail traffic moving between such 
points similar to the proportion which it 
handled previous to the time that expedited 
service became a major factor in transpor- 
tation. 

(2) That the operation contemplated will 
be of substantial public benefit in that 
faster service will be provided by the appli- 
cant not only between Kansas City and St. 
Louis but between St. Joseph and St. Louis, 
and shippers required to use the applicant’s 
line because of transit provisions or other- 
wise will be given the type of service that 
will enable their goods to move most freely 
and be marketed most successfully. 

(3) That while the additional traffic which 
the applicant expects to handle might be 
moved via existing rail routes between Kan- 
sas City and St. Louis, as a present com- 
petitor for that traffic efficient and eco- 
nomical management demand that the 
applicant make every legitimate effort to 
increase its traffic and capacity for service, 
and, at least in part, the additional traffic 
which it hopes to obtain can be handled by 
other railroads only at a disadvantage to 
the shipping public. 

(4) That the transaction will be mutually 
advantageous to both the applicant and the 
Gulf, Mobile & Ohio in that the former will 
increase its traffic and net income, and in 
that the latter will receive substantial as- 
sistance in improving and strengthening its 
route and service between Kansas City, on 
the one hand, and St. Louis and Chicago, on 
the other hand. 

(5) That the rental proposed for, use of 
the joint line is fair and reasonable both to 
bo applicant and to the Gulf, Mobile & 

oO. 

(6) That while some loss in employment by 
individuals may occur through the operation 
of seniority rights, on the whole there will 
be more jobs for railroad, employees than 
otherwise would be the case. 

(7) That unless the St. Joseph traffic is 
diverted via Kansas City, which appears im- 
probable unless circumstances change ma- 
terially, little loss in employment by any 
one seems likely, and to the extent that loss 
of employment by individuals should occur 
all the standard railway labor organizations 
have agreed that the so-called Washington 
Job Protection Agreement of May 21, 1936, 
will be applied and will constitute a fair 
and equitable arrangement for the protection 
of employees within the meaning of section 
5(2)(f) of the Interstate Commerce Act. 
view of the fact that agreements have been 
entered into between the respective carriers 
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and representatives of all the railroad em- 
ployees involved as contemplated by the last 
sentence of section 5(2)(f) of the act it does 
not appear that any necessity exists for the 
imposition of conditions by this Commission. 
The proposal will not result in any in- 
crease in total fixed charges and does not 
involve any guaranty or assumption of the 
payment of dividends or fixed charges. No 
other railroad has requested to be included 
in the transaction. Adequate transportation 
service to the public will be promoted. 
RECOMMENDATION 


Subject to the condition previously stated 
with respect to the maintenance of through 
routes and joint rates it is recommended 
that division 4 find that the acquisition by 
the Chicago, Burlington & Quincy Railroad 
Company of trackage rights over the leased 
line of the Gulf, Mobile and Ohio Railroad 
Company extending from Rock Creek Junc- 
tion, Mo. (Kansas City), to Francis, Mo., and 
over a segment of track within Kansas City, 
as described herein, is a transaction within 
the scope of section 5(2) of the Interstate 
Commerce Act, as amended, that the terms 
and conditions proposed are just and rea- 
sonable, and that the transaction will be 
consistent with the public interest. 


Burlington Competitive Position 


The examiner said the Burlington an- 
ticipated its competitive position would 
be restored between St. Louis and Kan- 
sas City and it would be able to recover 
sufficient traffic to make a substantial 
contribution to its net income each year. 
On the basis of a comprehensive study of 
all factors, he said, the Burlington esti- 
mated the results of the operation over 
the route using the joint line “for the 
first year, and the average year there- 
after, in order, as follows: Additional 
gross revenues, $2,041,096, $2,646,261; net 
cost of operation $1,281,533, $1,458,095; 
income taxes based on present rate of 
38 per cent $288,634, $451,457, and net 
income $470,928, $736,588.” 

For many years, said the examiner, the 
Burlington had labored under a handi- 
cap in the solicitation of traffic through 
the St. Louis and Kansas City gateways, 
because of the physical disadvantages of 
its route and the resulting slower sched- 
ules and less reliable performance com- 
pared with the shorter routes of other 
carriers. He said there had been a 
progressive decline in Burlington’s pro- 
portion of the total traffic moved between 
those two points so that “today it 
handles only about 4 per cent thereof.” 
At present, he said, Burlington fre- 
quently handled traffic either to Kansas 
City or St. Louis, but the movement be- 
tween those cities was lost because of 
its inferior service. He continued: 


“With the improved service contem- 
plated over the new route the applicant 
again will enter the field as an active 
competitor for traffic moving between 
Kansas City and St. Louis. The appli- 
cant expects to regain to some extent 
the relative volume of traffic which it 
once handled between the cities in ques- 
tion, but which was diverted to other 
carriers through the applicant’s inability 
to afford a service comparable with that 
of its competitiors.” 

Employes of the G. M. & O. feared that 
railroad would be compelled to discon- 
tinue one train in each, direction daily 
between Roodhouse, Ill., and East St. 
Louis, together with a yard crew at 
Roodhouse, resultirig in the loss of posi- 
tions for 15 men; and that one train in 
each direction daily would be discon- 
tinued between Roodhouse and Kansas 
City, with 4 crews, or 20 employes, in- 
volved in that situation. 


The examiner said the G. M. & O. was 
certain that traffic losses via that route 


would be insufficient to cause discon- 
tinuance of any train now operated, es- 
timating, on the basis of Burlington’s 
idea of the traffic it expected to regain 
from all railroads, the G. M. & O.’s pro- 
portion of the loss would be equivalent 
to 1,280 cars annually, or less than one 
car a train a day. The examiner said 
the employes admitted they would have 
no complaint if that were the total loss. 





Sulphuric Acid 


No. 30007, Columbia Metals Corpora- 
tion v. Santa Fe et al. By Examiners 
G. J. Hall and E. L. Boisseree. Recom- 
mend finding unreasonable rates on 
sulphuric acid and impure or off-color 
sulphuric acid, in tank carloads, from 
Garfield, Utah, and Nichols and Stege, 
Calif., to Salem, Ore., between January 
1, 1947, and January 31, 1948, inclusive, 
to the extent they exceeded concurrently 
effective rates on sulphate of ammonia 
from and to the same points and that 
the rates here, and for the future would 
be, unreasonable to the extent they ex- 
ceeded or might exceed, subject to rule 
35 of the Western Classification, rates at 
present maintained on sulphate of am- 
monia from and to the .same points. 
Award of reparation, with interest, rec- 
ommended. Rates prescribed for the 
future to be subject to general increases 
authorized since November 9, 1948. 


Ethyl Alcohol 


No. 2939, Sub. 1, Schenley Distillers 
Corporation v. B. & O. et al. By Ex- 
aminer J. Edgar Snider. Recommends 
finding rates on ethyl alcohol, in bond, 
in barrels or drums, carloads and-tank- 
carloads, for the entire statutory period, 
for the present, and for the future will 
be unreasonable to the extent they ex- 
ceeded 40 per cent of the contemporane- 
ous first class rates from and to the same 
points. Also recommends finding, during 
the statutory period and until April 9, 
1947, rates on shipments from Trenton, 
Mich., Terre Haute and Lawrencburg, 
Ind., to Frankfort, Ky., from Lawrence- 
burg to Lexington, Ky., and from Frank- 
fort to Lawrenceburg were inapplicable 
and that applicable rates were the class 
8 rates originally published in supple- 
ment 38 to Agent Jones’ I.C.C. 3635, 
effective January 1, 1943, and the ship- 
ments overcharged. Further recommends 
finding rates charged from East Taun- 
ton, Mass., and Philadelphia, Pa., to 
Frankfort, during the statutory period, 
until April 9, 1947 were unreasonable to 
the extent they exceeded either com- 
binations under the “holding out” provi- 
sion as authorized by published rule 56 
of tariff circular 20 or 40 per cent of the 
contemporaneous first class rates, which- 
ever is lower. The examiner recom- 
mended the Commission should further 
find reparation was due. 





Machinery 


MC-C-1010, Pillsbury, Mills, Inc. v. 
Merchants Motor Freight, Inc., et al. By 
Examiner C. W. Bennett. Recommends 
finding rate charged by defendant motor 
common carriers on two less-truckload 
shipments of machinery, n.0o.i.b.n. from 
Minneapolis, Minn., to Los Angeles, Calif., 
not shown to be unreasonable, and that 
complaint should be dismissed. A joint 
through rate of $6.22 a 100 pounds was 
charged, and complainant sought a rate 
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of $4.27 subsequently established by «he 
defendants. The examiner said it was 
not disputed that the $6.22 rate was ap- 
plicable over the route of movement at 
the time the shipments moved. After 
the shipments moved, he said, Merchants 
became a party to a tariff that main- 
tained the lower joint through rates, and 
that the complainant construed that 
circumstances as recognition by defend- 
ants that the lower rate over the com- 
petitive routes was reasonable for appli- 
cation over the route of movement. The 
examiner said it had long been settled 
that the voluntary reduction of a rate 
did not conclusively establish a presump- 
tion that the previous rate was unrea- 
sonable, and that the reduction of a rate 
for competitive purposes did not, by 
itself, justify an assumption that the rate 
in effect prior thereto was unreasonable. 
He added that no other evidence was 
submitted by complainant. 





Demurrage 


No. 30116, California Fruit Growers Ex- 
change v. Baltimore & Ohio Railroad Co. 
et al. By Examiner Harold M. Brown, 
under shortened procedure. Recommends 
finding unreasonable demurrage charges 
collected on 13 cars containing oranges 
and lemons held at Philadelphia Perish- 
able Products Terminal during a team- 
sters and helpers strike, beginning Jan- 
uary 6, 1947, and ended by court order of 
March 26, 1947. The examiner said the 
strikes, continuous in nature, resulted in 
complete control over the labor forces 
at the terminal preventing complainants 
and others from performing their normal 
operations of unloading cars. Defendant 
and complainant were not parties to the 
strikes and were powerless to end them, 
he said. The charges required by Com- 
mission service orders were for the ex- 
press purpose of expediting and releas- 
ing cars, the examiner said and the de- 
murrage charges resulted in a penalty 
against a shipper powerless to release 
the cars. He said the Commission should 
find the assailed demurrage charges un- 
reasonable to the extent they exceeded 
charges at the rate of $1.35 a car a day, 
without allowance of free time, or for 
Sunday and holidays, and that repara- 
tion should be awarded in the amount 
of $1,173.80, of which $317.40 was charge- 
able to the Erie, and $856.40 to the B. 
& O. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 


or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 


Alabama (Birmingham) — MC-73464, 
Sub. 65, Jack Cole Co., Inc. Certificate 
proposed. Aluminum products, from 
Listerhill and Sheffield, Ala., to Flat 
Rock and Detroit, Mich., points in O. 
and Ind., and those in a specified area 
of Ill., and empty containers and dam- 
aged and defective shipments on return, 
over irregular routes. 


California (Los Angeles)—MC-110517, 
Warren H. Desper, dba Desper Terminal 
& Distributing Co., common carrier. De- 
nial of certificate proposed. New furni- 
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ture and office equipment, crated, from 
Los Angeles to points in named Calif. 
counties within 100 miles of Los Angeles, 
over irrergular routes, with rejected 
shipments and furniture and office equip- 
ment returned by consignees on return 
movements. 

California (Los Angeles)—MC-43054, 
Sub. 2, Harry J. Brankey, dba American 
National Van & Storage Co. Certificate 
proposed. Household goods, between 
points in Calif. within 80 miles of El 
Centro, Calif., including that point, over 
irregular routes. 

California (Salida)—-MC-108216, Sub. 
5, George W. Prickett, dba Prickett 
Transportation Co. Denial of certifi- 
cate proposed. Soluble coffee, in con- 
tainers, in boxes, from named Calif. 
points, and equipment and supplies used 
in the operation of Soluble coffee proc- 
essing plants, including green coffee, in 
pags, from named Calif. points to Ripon, 
Calif., over irregular routes. 


Canada (Moncton, New Brunswick)— 
MC-110679, L. F. Wallace, dba Wallace 
Warehouse & Cartage, common carrier. 
Certificate proposed. Household goods, 
between the U.S.-Canada boundary at 
ports of entry of Calais, Me., and Rouses 
Point, N.Y., on the one hand, and, on 
the other, points in Me., N.H., Vt., Mass., 
and N.Y. 


Georgia (Ball Ground)—MC-110804, 
Cecil L. Ingram, contract carrier. Denial 
of permit proposed. Over irregular 
routes, marble and granite, finished, un- 
finished, crushed, powdered and proc- 
essed, from Nelson, Ga., and points 
within 50 miles thereof, to points in 19 
states and Washington, D.C., and re- 
jected shipments on return. 


Idaho (Cour d’Alene)—MC-110233, R. 
Certificate 
proposed. Lumber from points in 
Kootenai county, Ida., to points in 
Spokane county, Wash., over irregular 
routes. 

Idaho (Lewiston)—MC-107311, Sub. 7, 
Louis Alley. Certificate proposed. (1) 
Lumber, between Lewiston and Spalding, 
Idaho,, over US. highway 95, serving 
points within 10 miles of Spalding as in- 
termediate and off-route points, and (2) 
serving Clarkston, Wash., as an inter- 
mediate point on present regular route 
between Lewiston and Troy, Ore., re- 
stricted to pick-up and delivery of lum- 
ber. 


Illinois (Chicago)—MC-101353, Sub. 
11, Senate Cartage Co., Inc. Certificate 
proposed. Fresh and frozen fruits and 
vegetables, fresh and frozen fish, fresh, 
frozen and preserved meats, sausage, 
lard, frozen poultry, and dairy products, 
for the U.S. government, moving on gov- 
ernment bills of lading, over irregular 
routes, from Chicago to Camp Campbell, 
and Fort Knox, Ky., Erie Ordnance 
Depot, Lockbourne Army Air Base, and 
Wright-Patterson Army Air Base, O., 
Selfridge Field, Grosse Ile Naval Air 
Station and Fort Custer, Mich., Wiscon- 
sin Disciplinary Barracks, Camp McCoy, 
and Camp Douglas, Wis., and Camp Rip- 
ley, Minn. Applicant to ask cancellation 
of authority in MC-101353, Sub. 2. 

Nilinois (Chicago) —-MC-110518, Sub. 1, 
George E. Donnelly. Permit proposed. 
Ink, in bulk, in tank vehicles, from Bed- 
ford Park, Ill., to Detroit, Mich., and St. 
Paul, Minn., over irregular routes. 

Indiana (Cromwell) —MC-104437, Sub. 
9, ''armon M. Harper and Oris W. Mar- 
tin, dba Harper & Martin. Permit pro- 
Posed, and dual operations found con- 
Sis‘ent. Vegetables, fresh or green, from 


Cc. Lynn, common carrier. 


points and specified areas of Mich., Ind., 
O., and Wis., to Chicago, Ill., and points 
in Randolph and Vigo counties, Ind., 
Henry county, O., and empty containers 
and racks in reverse direction; and be- 
tween Chicago, on the one hand, and, 
on the other, points in Randolph, Vigo 
and Henry counties, and between points 
in Randolph and Vigo counties, on the 
one hand, and, on the other, points in 
Henry county; tomatoes, fresh or green, 
and racks and empty containers, between 
Camden, N.J., on the one hand, and, on 
the other, Chicago, and points in Ran- 
dolph, Vigo and Henry counties; and 
materials, equipment and supplies, used 
in the overation of canning plants, be- 
tween Chicago, an the one hand, and, 
on the other, points in Randolph and 
Henry counties. and between points in 
Randolph and Vigo counties, on the one 
hand, and, on the other, points in Henry 
county. 

Indizr> (Gary) —MC-108181. Sub. 2, 
G. E. Riddle. dba Riddle Cartage. Permit 
proposed. Over irregular routes, (1) 
structural clay products from Hobart, 
Ind., to points in Ill. on and north of 
US. highway 40. excevt points in Dale 
county: and (2) brick from Danville and 
Galesburg, Ill., to points in Lake county, 
Ind. 

Indiana (Madison)—MC-110696, Will- 
ard Ashe, dba Kentuckiana Bus Line, 
ccmmon carrier. Certificate proposed. 
Passengers, baggage, express, mail, and 
newsvarers, over a recular route between 
Frankfort, Ky., and Madison, Ind., and 
return, over a described route, serving 
all intermediate points. 

Indiana (Muncie)—MC-107249, Sub. 4, 
I-V Contract Truckers, Inc. Denial of 
permit proposed. Cabinets, in crates, in- 
cluding cabinets containing cooling ap- 
paratus, from Muncie and Columbus, O., 
to Bloomington, Ill., and vending ma- 
chines in cabinets, in crates, from 
Bloomington* to Louisville, Ky., and 
points in Ind. and O. 

Indiana (Seymour)—MC-33910, Sub. 4, 
Maurice M. Montgomery and George W. 
Russell, dba R. & M. Trucking Co. Per- 
mit proposed. Fertilizer and superphos- 
phate, from site of Ellis Chemical Co., 
Inc., plant near Jeffersonville, Ind., to 
points in Ill., Ky., and O., and from 
Louisville, Ky., to points in Ind. within 
200 miles of Louisville, over irregular 
routes. 


Indiana (Speed)—MC-110662. Georee 
Mattox, contract carriers. Permit pro- 
posed. Hot mix, gravel, crushed stone, 
stone products, sand, asphalt, cement in 
bulk, and lime in bulk and in package, 
when transported in dump trucks, over 
irregular routes, from Speed to points in 
seven Ky. counties. 


Iowa (Alden)—MC-7906, Sub. 1, O. E. 
Walker. Certificate proposed. Over ir- 
regular routes, (1) livestock between Al- 
den, Ia., points within 20 miles of Alden, 
and points in Story county, Ia., on the 
one hand, and, on the other, Peoria, IIl., 
Denver, Colo., and points in Kan., Mo., 
N.D., and Wis., and (2) agricultural im- 
plements from Hopkins and Minneapolis. 
Minn., to points in 12 Ia. counties. 


Iowa (Des Moines)—MC-101747, Sub. 
5, Highway Transport Co., Inc. Certifi- 
cate proposed. Over irregular routes, 
(1) new automobiles, new trucks and 
chassis, in initial movements, in truck- 
away service, from Kenosha, Wis., to 
points in Colo., Kan., and Neb., (2) new 
trucks and chassis, in initial movements, 
in driveaway service, from Kenosha, 
Wis., to points in Colo., Kan., and Neb., 
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and (3) automobile-show equipment, au- 
tomobile-show paraphernalia, and ad- 
vertising matter used in connection with 
the distribution and sale of motor ve- 
hicles, from Kenosha to points in Colo., 
Kan., and Neb., with duplications 
eliminated. 

Iowa (Garner) —MC-110600, Stanley E. 
Ziesmer, common carrier. Denial of cer- 
tificate proposed. Over irregular routes, 
(1) livestock between points within 25 
miles of Garner, including Garner, on 
the one hand ,and, on the other, specified 
points in Minn., Ill., Neb., and S.D., and 
(2) . construction machinery between 
points in Ia., Neb., Minn., and S.D. 

Iowa (Iowa City) —MC-92983, Sub. 21, 
Eldon Miller, Inc. Certificate proposed. 
Petroleum products, in bulk, in tank 
vehicles, from LaGrange, Mo., to points 
in described areas of Ill., Wis., and Ia., 
over irregular routes. 

Iowa (Marshalltown)—MC-44055, Sub. 
26, Bos Truck Lines, Inc. Certificate 
proposed. Internal combustion engines, 
iron or steel castings, and zinc alloy cast- 
ings, from Milwaukee, Wis., to Marshall- 
town, over irregular routes. 

Iowa (Northboro)—MC-94206, Sub. 3, 
Harold Inman. _ Certificate proposed. 
Animal and poultry feed from Humbolt, 
Neb., to College Springs, Ia., and points 
in Ia. within 10 miles of College Springs, 
except Clarinda, over irregular routes. 

Iowa (Shenandoah)—MC-93994, Sub. 4, 
Kimber Gilbert, dba Kimber Gilbert 
Truck Service. Certificate proposed. 
Over irregular routes, (1) livestock, be- 
between Shenandoah and points within 
25 miles thereof, on the one hand, and, 
on the other, Kansas City, Mo., and 
Kansas City, Kan., and (2) feeds, in the 
reverse direction. 

Iowa (Sioux City)—MC-105042, Sub. 3, 
Allen Dow. Certificate proposed. Over 
irregular routes, fabricated steel build- 
ings, from Sioux City to points in Thurs- 
ton and Knox counties, Neb. and 
Charles Mix., Bon Homme, and Yankton 
counties, S.D., and materials, equipment, 
and supplies, incidental to or used in 
erecting such buildings between points 
in the named Neb. and S.D. counties, 
on the one hand, and, on the other, 
Sioux City, Ia. 


Iowa (Sioux City) —MC-110540, Jess H. 
Brunner. Denial of permit proposed. 
Over irregular routes, flour, animal and 
poultry feed, and grain, between Sioux 
City, on the one hand, and, on the other, 
points in Ia. Minn., Neb., and S.D., 
within 250 miles of Sioux City. 


Kentucky (Columbia)—MC-110779, 
Alvin Lewis and Paul Holleman, dba 
H & L Transport Co. contract carrier. 
Permit proposed. Petroleum products, in 
bulk, in tank vehicles, from Somerset, 
Ky., and points within 5 miles thereof, 
to points in Butler, Clermont, and Hamil- 
ton counties, O., Maury, Anderson, Knox, 
Roane, and Scott counties, Tenn., and 
Lee and Wise counties, Va., over irregular 
routes. 

Kentucky (Paducah)—MC-94818, Sub. 
2, J. Polk Brooks, operating as Brooks 
Bus Line. Certificate proposed on fur- 
ther hearing. Passengers, baggage and 
mail, serving all points on U.S. highway 
45 between Paducah and Harrisburg, IIl., 
including Harrisburg, as intermediate 
points, in connection with a regular- 
route operations authorized in certifi- 
cate MC-94818, with a restriction. 
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Kentucky (Pikeville)—-MC-52947, Sub. 
13, Pinson Transfer Co., Inc. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between West Lib- 
erty and Lexington, Ky., and return, over 
a described route, with restrictions, serv- 
ing specified interchange, intermediate 
and off-route points. 

Kentucky (Winchester) — MC-109540, 
Sub. 7, Yeary Transfer Co. .Certificate 
proposed. General commodities, with 
exceptions, between Moorehead and 
West Liberty, Ky., between Grayson, 
Ky., and junction Ky. highways 7 and 
32, and between junction Ky. highways 
32 and 173 and junction Ky. highways 
173 and 7, over specified routes and re- 
turn, serving all intermediate points and 
all off-route points within five miles of 
the routes. 

Massachusetts (Boston)—MC-20917, 
Sub. 2, Fort Hill Finance Corporation. 
Certificate proposed. General commodi- 
ties, with exceptions, over an alternate 
route, for operating convenience only, 
between Sturbridge, Mass., and Hartford, 
Conn., and return, serving no inter- 
mediate points. 

Massachusetts (Boston) — MC-32699, 
Sub. 13, Hugh F. McGoldrick. Denial of 
application proposed, on further hearing. 
Roofing and building material, between 
East Rutherford, N.J., on the one hand, 
and, on the other, points in Conn., Me., 
Mass., N.H., R.I., and Vt., over irregular 
routes. 

Massachusetts (East Lee)—MC-110163, 
Sub. 1, Gaynel W. Nickerson, dba Bulk 
Limespreaders. Permit proposed. Lime- 
stone and hydrate of lime, in bulk, from 
Lee and West Stockbridge, Mass., to 
points in Conn., points in named N.Y. 
counties, Bennington and Windham 
counties, Vt., and Cheshire county, N.H. 

Massachusetts (Greenfield) — MC- 
110869, George E. Matteson, dba Yellow 
Cab, common carrier. Certificate pro- 
posed. Passengers and their baggage in 
charter operations, over irregular routes, 
from points in Franklin county, Mass., 
to points in Me., N.H., Vt., Conn., R.I., 
N.J., N.Y., Pa., O., Del., Md., Va., W. Va., 
and D.C., and return except from points 
in the townships of Northfield and Gill, 
Franklin county, to points in Me., N.H., 
vVt., Conn., R.I., and N.Y., and return. 

Massachusetts (West Springfield)— 
MC-92095, Sub. 9, Auto Transport, Inc. 
Permit proposed, and dual operations 
found consistent. Over irregular routes, 
motorcycles, uncrated, from East Spring- 
field. Mass., to all points in the US. 

Massachusetts (West Springfield)— 
MC-1940, Sub. 20, Trailways of New Eng- 
land, Inc. Certificate proposed. Pas- 
sengers and their baggage, express, news- 
papers, and mail, over an alternate route 
between junction new Conn. highway 15 
and U.S. highway 44 near Buckland, 
Conn., and junction new highway and 
Conn. highway 74 at Tolland Station, 
Conn. 

Michigan (Adrian)—MC-32474 Sub. 9, 
C. A. Conklin Truck Line, Inc. Certifi- 
cate proposed. General commodities, with 
exceptions, between Dubuque, Ia., and 
Peru Township, Ia., over a _ specified 
route and return, serving no intermediate 
points. 

Michigan (Detroit)—MC-50069, Sub. 97, 
Refiners Transport & Terminal Corpora- 
tion. Certificate proposed. Liquid paint 
and paint materials, in bulk, in tank ve- 
hicles, from Toledo, O., and points within 


5 miles thereof, to points in Ind., Mich., 
and Pa. 

Michigan (Detroit)—-MC-72300, Sub. 19, 
American Carloading Corporation. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Rossford, O., as 
an off-route point in: connection with 
applicant’s presently authorized regular- 
route operations to and from Toledo, O. 

Michigan (Detroit)—MC-1501, Sub. 15. 
The Greyhound Corporation. Certificate 
proposed. Passengers and their bag- 
gage, express, newspapers and mail, be- 
tween Frankfort, Mich., and Benzonia, 
Mich., over Mich. highway 115, serving 
all intermediate points. 

Michigan (Detroit)—MC-50069, Sub. 
104, Refiners Transport & Terminal Cor- 
poration. Certificate proposed. Over ir- 
regular routes, petroleum products, in 
bulk, in tank vehicles, from Lima, O., 
and points within 10 miles thereof to 
points in Ky., within the Cincinnati, O., 
commercial zone. 

Michigan (Hillsdale)—MC-110645, 
Wells Beebe, dba Hillsdale Cartage, con- 
tract carrier. Permit proposed. Gen- 
eral merchandise, for those operating 
chain, retail and mail-order department 
stores, from Hillsdale, Mich., to points 
in Mich., O., and Ind., within 50 miles 
of Hillsdale, and damaged, defective, 
repossessed and trade-in merchandise on 
return movements, Glen L. Barnhart 
and Weldon A. Beebe, dba City Cartage, 
to ask revocation of permit in MC-72018 
of the same rights. 

Michigan (Scottville)—-MC-86580, Sub. 
8, H. E. Jensen. Certificate proposed. 
Cheese and butter, from Fountain, Mich., 
to Chicago, Ill., over irregular routes. 

Minnesota (International Falls)—MC- 
110500, Sigurd L. and John L. Wenberg, 
dba Wenberg’s Transfer, common carrier. 
Certificate proposed. Household goods, 
between points in Koochiching county, 
Minn., on the one hand, and, on the 
other, points in Ill., Ia., Minn., N.D., 
S.D., and Wis., over irregular routes. 

Minnesota (Virginia)—MC-110701, 
George H. Drieman, dba Drieman’s Stor- 
age & Transfer, common carrier. Cer- 
tificate proposed. Household goods, be- 
tween Virginia, Minn., and points within 
10 miles thereof, on the one hand, and, 
on the other, points in Ia., Mich., Minn., 
N.D., S.D., Wis., and those in described 
areas of Ill. and Ind., over irregular 
routes. 

Mississippi (Jackson) — MC-110940, 
Jack R. Harrison, dba Jack Harrison 
Trucking Co. common carrier. Certificate 
proposed. Asphalt and fuel oils, in bulk, 
in tank vehicles, from Tuscaloosa, Ala., 
to points in Miss., Tenn., and Ga., over 
irregular routes. 

Mississippi (Jackson) —-MC-105957, Sub. 
14, Delta Motor Lines, Inc. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Jackson 
and Bogalusa, La., over a specified route, 
serving no intermediate points. 

New York (Brooklyn) — MC-105950, 
Sub. 4, Bader Bros., Inc. Certificate 
proposed. Household goods, between New 
York, N. Y., on the one hand, and, on 
the other, points in N.C., S.C., Ga., and 
Ala., over irregular routes. 


New York (East Aurora)—MC-110663, 
Richard Conley, contract carrier. Per- 
mit proposed. Dairy products, when 
transported in bulk, in tank vehicles or 
in mechanically refrigerated equipment, 
(1) from points in Erie, Niagara, Cat- 
taraugus, Chautauqua, Genessee, Orleans 
and Alleghany counties, N.Y., to points 
in N.J. and Pa., and (2) from Erie and 
points in Pa. within 100 miles thereof 
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to points in NJ., and the named Ny, 
counties, and return of empty containers, 
over irregular routes. 

New York (Elmira)—MC-105214 Sub, 
7, Marie S. Joseph, dba Olean Trauis- 
portation Lines. Denial of permit pro- 
posed. Glass bottles and other glass ve- 
ceptacles, from Elmira and Olean, N. Y,, 
to points in described areas of Vt., Mass., 
and Conn.; ingredients and machinery 
used in the manufacture of glass, and 
parts used in the construction of glass 
machinery or furnaces, from points in 
the aforementioned destination territory 
to Elmira and Olean, over irregular 
routes. 

New York (Elmira)—MC-105435, Sub. 
3, Ithaca Transportation Service, Inc. 
Certificate proposed. Glass bottles from 
Port Allegany, Pa., to Baltimore, Md., 
over irregular routes. : 

New York (Hollis)—-MC-102298, Sub. 1, 
Michael Fazzio, dba Fazzio Van Lines, 
Certificate proposed. Household goods 
between New York City, on the one 
hand, and, on the other, points in N.Y,, 
Pa., Mass., Vt., Del., and Md., over ir- 
regular routes, with duplications elimi- 
nated. 

New York (Jamestown)—MC-85716, 
Sub. 2, Jamestown, Westfield & North- 
western Railroad Co., common carrier. 
Certificate proposed. Passengers, baggage, 
express, newspapers and mail between 
Jamestown and Westfield, N.Y., over NY. 
highway 17, serving all intermediate 
points, restricted to transportation on 
through tickets or cash receipts that 
provide for a prior or subsequent rail 
service in addition to the service in- 
volved in the instant application. 

New York (Long Island City)—MC- 
110743, Heavy Trailer Corporation, com- 
mon carrier. Denial of certificate pro- 
posed. Steam shovels, bulldozers, cranes, 
and tanks, between New York, N. Y., on 
the one hand, and, on the other, points 
in Conn., N.J., N.Y., and Pa., over irregu- 
lar routes. 

New York (New York)—MC-16682, 
Sub. 44, Mural Trucking Service. Cer- 
tificate proposed. (1) Store fixtures and 
store equipment, hotel equipment, and 
kitchen equipment, uncrated, (a) be- 
tween points in 28 states and Washing- 
ton, D. C., and (b) between points in 
the aforementioned states and Wash- 
ington, D.C., on the one hand, and, on 
the other, points in 20 states, with excep- 
tions; and (2) shuffleboard games and 
equipment, uncrated, from Orange, East 
Orange, Union City, and Union, NW., 
and Chicago, Ill., to U.S. points, over 
irregular routes in each instance. 


New York (New York)—MC-58813, Sub. 
14, Selman’s Express. Certificate pro- 
posed. (1) Ladies’ wearing apparel, on 
hangers, (a) between New York City, 
on the one hand, and, on the other, 
Utica, Hudson Falls, and Troy, N.Y. 
and Fayetteville, N.C., (b) between Union 
City, N.J., and Chatham, N.Y., and (2) 
materials used in the manufacture of 
ladies’ wearing apparel, (a) from New 
York City to Utica, Hudson Falls, and 
Troy, N.Y., and Fayetteville, N.C., (b) 
from Union City to Chatham. 


New York (Phillipsport)—MC-110557, 
Sub. 1, Abe Chapinsky, common carrier. 
Certificate proposed. Lumber, unfinished, 
from points in Sullivan and Ulster coun- 
ties, N.Y., to Keene, N.H., and points in 
the New York, N.Y. commercial zone, 
over irregular routes. 

New York (Riverhead)—MC-66121, 
Sub. 8, W. F. Howell Trucking Co. Cer- 
tificate proposed. (1) Agricultural com- 
modities, from points in Nassau and Suf- 
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folk counties, N.Y., to Norfolk, Va., and 

ints in Mass., except Boston and 
Springfield, R.I., except Providence, Del., 
and Pa., except Philadelphia and Scran- 
ton, and (2) fertilizer and fertilizer ma- 
terials, from Philadelphia to points in 
Suffolk county, over irregular routes. 

New York (Syracuse)—MC-48359, Sub. 
8, Syracuse Furniture & Forwarding 
Co., Inc. Certificate proposed. New fur- 
niture, uncrated, from Syracuse and 
Fayetteville, N.Y., to Memphis and Nash- 
ville, Tenn., New Haven, Conn., St. Louis, 
Mo., and Milwaukee, Wis., over irregular 
routes. 

Ohio (Akron)—MC-74721, Sub. 20, 
Motor Cargo, Inc. Certificate proposed. 
General commodities, with exceptions, 
serving points in New Berlin township, 
Wis., as off-route points in connection 
with applicant’s presently authorized 
regular-route operations to and from 
Milwaukee, Wis. 


Ohio (Akron)—MC-43654, Sub. 16, 
Dixie Ohio Express Co. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving all points within 15 
miles of Birmingham, Ala., in connection 
with operations between Akron, O., and 
Birmingham. 

Ohio (Youngstown) — MC-10900, Sub. 
10, McCullough Transfer Co. Certificate 
proposed. Roofing and siding materials, 
building paper, materials and supplies 
used in applying such articles, and roof 
coating, over irregular routes, from 
Niagara Falls, Tonawanda, and N. Ton- 
awanda, N.Y., to points described areas 
of W.Va., and O. 

Pennsylvania (Avis)—MC-110686, Sub. 
1, McCormick Dray Line, Inc. Certificate 
proposed. Copper bars, copper rods, and 
copper wire, from Bayway, Carteret and 
Roebling, N.J., Hastings on the Hudson, 
and Laurel Hill, N.Y., to Jersey Shore, 
Pa., over irregular routes. 


Pennsylvania (Chambersburg) — MC- 
110788, W. R. Fields, contract carrier. 
Denial of permit proposed. Automobile 
accessories, sporting goods, toys, batter- 
ies, oil in containers, radio sets, gas 
stove and electrical household appli- 
ances, between Harrisburg, Pa., on the 
one hand, and, on the other, Baltimore 
and Cumberland, Md.,.Winchester, Front 
Royal, Harrisonburg, and Charlottesville, 
Va., over irregular routes. 


Pennsylvania (Downington) — MC- 
110525, Sub. 2, Chemical Tank Lines, Inc. 
Certificate proposed. Over irregular 
routes, liquid chemicals, in bulk, in tank 
vehicles, from Josephtown, Natrona, and 
Newell, Pa., and points in Pa. within 5 
miles of each, to points in Tuscarawas, 
Jefferson, and Belmont counties, O. 

Pennsylvania (Downington) — MC- 
110525, Sub. 6, Chemical Tank Lines, Inc. 
Certificate proposed. Over irregular 
routes, liquid chemicals and coal-tar 
Products, in bulk, in tank vehicles, from 
Points in Washington county, Pa., to 
Points in Brooke county, W.Va. 

Pennsylvania (Downington) — MC- 
110525, Sub. 12, Chemical Tank Lines, 
Inc. Certificate proposed. Liquid chemi- 
cals, in bulk, in tank vehicles, between 
South Charleston and Institute, W. Va., 
on the one hand, and, on the other, 
points in Ind., Ky., O., NJ., and Pa., 
over irregular routes. 

Pennsylvania (Harrisburg) — MC- 
10978, Sub. 1, Capitol Bus Co. Denial of 
certi‘icate proposed. Passengers, baggage, 
hewspapers, express, and mail between 
Harrisburg and Washington, D.C., over 
a described regular route, and return, 


serving all intermediate points, subject 
to specified restrictions. 

Pennsylvania (Pittsburgh)—MC-59120, 
Sub. 5, Eazor Express, Inc. Certificate 
proposed. Over irregular routes, creo- 
sote, enamel, and alcoholic solvents, in 
bulk, in tank vehicles, in shipper-owned 
equipment, from East Pittsburgh, Pa., 
to Westinghouse, N.Y. (at or near 
Cheektowaga, N.Y.), and shipper-owned 
equipment used in the transportation of 
the aforementioned commodities, on re- 
turn. 

Pennsylvania (Pittsburgh)—MC-21623, 
Sub. 75, W. J. Dillner Transfer Co. Cer- 
tificate proposed. Iron and steel articles, 
over irregular routes, between Barnes- 
ville, O., and points in Pa., O., and W.Va., 
within 65 miles of Pittsburgh. Similar 
authority recommended for embraced 
case, MC-40456, Sub. 13, John Benkart 
& Sons Co., also of Pittsburgh. 

Pennsylvania (Quarryville)—MC-105- 
461, Sub. 5, Benjamin H. Herr, embrac- 
ing MC-66807, Sub. 10, Same, Extension 
—Mold Lubricant. Certificate proposed 
in MC-105461, Sub. 5, lumber, shingles, 
lath, and posts, from Wilmington, Del., to 
points in Md., Del., Pa., Va., D.C., and 
those in a described N.J. area applicant 
to request cancellation of duplicate au- 
thority. In MC-66807 Sub. 10, denial of 
certificate proposed. 

Pennsylvania (Scranton)—MC-110362, 
Charles and Concetta Piazza, dba Ameri- 
can Trucking Co. contract carrier. Per- 
mit proposed, and dual operations ap- 
proved. Gloves, fabrics, and materials 
and supplies used in or incidental to the 
manufacture of gloves and fabrics, be- 
tween points in the Borough of Dun- 
more, Pa., on the one hand, and, on the 
other, New York, N.Y., over irregular 
routes. 

Pennsylvania (Stewartstown) — MC- 
108014, Sub. 2, Clarence J. and William 
E. Brown, dba Maryland Motor Lines. 
Certificate proposed. Passengers and 
their baggage, express and newspapers, 
over regular routes, between Madonna, 
Md., and junction Md. highway 23 and 
unnumbered highway north of Norris- 
ville, Md., and between Stewartstown 
and York, Pa., and return over same 
routes, serving all intermediate points, 
no service through combination of au- 
thorized routes between Baltimore, Md., 
on the one hand, and, on the other, 
Hungerford and York, Pa., and inter- 
mediate points between Hungerford and 
York to be performed. 

Pennsylvania (York)—MC-102616 Sub. 
474, Coastal Tank Lines, Inc. Certificate 
proposed. Liquid chemicals, in bulk, in 
tank vehicles, between South Charleston 
and Institute, W.Va., on the one hand, 
and, on the other, points in Ind., Ky., 
O., N.J., and Pa., over irregular routes. 


Tennessee (Memphis)—MC-48479, Sub. 
1, Factory Furniture Transports, Inc., 
corrected. Certificate proposed. Over 
irregular routes, new furniture, uncrated, 
(1) from Memphis and Nashville, Tenn., 
to points in Ill., Ind., Mo., Ark., Okla., 
Tex. (on and east of U.S. highway 83), 
La., Ky., Miss., Ga., N.C., and S.C.; (2) 
from Chicago and Cicero, Ill., to points 
in Ala., Ark., Mo., Okla., Tex., as afore- 
mentioned, La., Tenn., Miss. and Ga.; 
(3) from Forest Park and Rockford, IIl., 
to points in Ala., Ark., Mo., La., Miss., 
Ga., N.C., S.C., and Tenn.; (4) from High 
Point, N.C., to points in Ala., Miss., La., 
Ark., Tex., as aforementioned, Mo., Ky., 
and Tenn., on and west of U.S. highway 
31; (5) from Hickory, Mocksville, States- 
ville, and West Jefferson, N.C., to points 
in Ga., Ala., Miss., La., Ark., Tenn., and 


41 


| ICC NEWS 


Ky.; (6) from Sumpter, S.C., to points in 
Ark., Miss., and Tenn.; (7) from New 
Orleans, La., to points in Miss., Ala., Ark., 
Fla., Ga., Mo., Ill., Ind., Ky., and Tenn., 
and Tex. on and east of U.S. highway 83; 
and (8) from Indianapolis, Rushville and 
Shelbyville, Ind., and Louisville, Ky., to 
points in Ala., Ark., La., Tenn., Miss., 
Ga., N.C., and S.C. 


Utah (Salt Lake City)—-MC-1872, Ash- 
worth Transfer Co., common carrier, em- 
bracing Same, Sub. 26; MC-29481, George 
A. Sims and M. K. Sims, dba Salt Lake 
Transfer Co.; and MC-109236, Sub. 2, 
Salt Lake Transfer Co. Denial of cer- 
tificates proposed in MC-1872, Sub. 26 
and MC-109236, Sub. 2. MC-1872, Sub. 
26: Over irregular routes, machinery, 
equipment, materials, and supplies used 
in, or for use in connection with the dis- 
covery, development, production, refin- 
ing, manufacture, processing, storage, 
transmission and distribution of natural 
gas and petroleum and their products 
and by-products; and machinery, ma- 
terials, equipment, and supplies used in, 
or for use in connection with the con- 
struction, operation, repair, servicing, 
maintenance and dismantling of pipe 
lines, including the stringing and picking 
up thereof, between points in Utah, Nev., 
Ida., Mont., Wyo., Colo., and Ariz. MC- 
109236, Sub. 2: Over irregular routes, 
commodities same as in MC-1872, Sub. 
26, between points in Utah, Wyo., Ida., 
Mont., Ariz., and in a specified Nev: area. 
In MC-1872,. proposed to be found that 
consolidated certificate issued therein 
on January 5, 1945, authorized trans- 
portation of commodities requiring spe- 
cial equipment and handling by reason 
of their unusual weight, bulk, or length, 
and in connection therewith, materials 
and supplies not of unusual weight, 
bulk, or length, used or to be used in 
construction, road building, mining, tele- 
phone, or demolition projects, in truck- 
loads of not less than 4,000 pounds and 
that certificate did not limit or restrict 
the word “construction”, and, therefore, 
Ashworth Transfer had authority to 
transport the authorized commodities 
when used or to be used in construction 
(1) in connection with the discovery, 
development, production, refining, manu- 
facturing, processing, storage, transmis- 
sion, and distribution of natural gas and 
petroleum and their products and by- 
products, and (2) in connection with 
Pipe lines but such authority did not 
authorize the stringing and picking up 
of pipe. In MC-29481, proposed to be 
found that consolidated certificate 
issued October 17, 1945, authorized trans- 
portation of commodities of unusual size 
or weight, machinery, boilers, storage 
tanks and parts therefor, pipe, structural 
steel, and contractors’ outfits and sup- 
plies requiring special equipment or 
rigging, in truckloads; that Salt Lake 
Transfer was not restricted to the class 
of persons to be served; and that it 
might transport aforementioned com- 
modities used in or for use in connection 
with (1) the discovery, development, 
production, refining, manufacturing, pro- 
cessing, storage, transmission and dis- 
tribution of natural gas and petroleum 
and their products and by-products, and 
(2) pipe lines, but such authority did 
not authorize the stringing and picking 
up of pipe. 

Washington (Lopez)—MC-110535, Sub. 
1, R. F. Shaw, dba Lopez Auto Freight. 





42 


| ICC NEWS 


Certificate proposed. General commodi- 
ties, with exceptions, between points in 
Whacom, Skagit, Island, and Snohomish 
counties, Wash., on the one hand, and, 
on the other, points on Lopez Island, 
Wash., over irregular routes. 

Wisconsin (Footville)—MC-109984, Sub. 
1, Emmett Miller, dba Miller Trucking Co. 
Denial of certificate proposed, for want 
of prosecution. (1) Livestock, from points 
in Green and Rock counties, Wis., to 
Dubuque, Ia., and Rockford and Chicago, 
Ill.; (2) livestock, from points in Steven- 
son and Winnebago counties, Ill., to 
Madison, Cudahy, and Milwaukee, Wis., 
and Dubuque, Ia.; (3) dairy cattle, from 
points in Wis., to points in Ill. and Ind.; 
and (4) grain, between points in Green 
and Rock counties, Wis., on the one hand, 
and, on the other, points in Ill. on and 
north of U.S. highway 30, over irregular 
routes. 

Wisconsin (Green Bay)—MC-56270 
Sub. 4, Leicht Transfer & Storage Co. 
Certificate proposed. (1) Cement, in bags 
and in bulk, from Green Bay and Mani- 
towoc, Wis., to points in Mich. upper 
peninsula, and (2) empty cement bags 
from points in the aforementioned des- 
tination territory to the aforementioned 
origin points, over irregular routes, with 
duplications eliminated. 

Wisconsin (Janesville) —MC-51812, Sub. 
1, Dale Kemp. Certificate proposed. 
Frozen food unfit for human consump- 
tion from Dubuque, Ia., to points in 
Wis., over irregular routes. 

Wisconsin (Janesville) — MC-110672, 
Sub. 1, Joseph L. Williams, common 
carrier. Certificate proposed. Conveyors 
between Janesville, on the one hand, and, 
on the other, points in Ia., Minn., Il. 
Mich., Ky., and Ind., over irregular routes. 


Wisconsin (Menasha)—MC-26519, Sub. 
26, Wheeler Transportation Co. Cer- 
tificate proposed. General commodities, 
with exceptions, between Oshkosh, Wis., 
and Winchester, Wis., over Wis. high- 
way 110 as an alternate route for oper- 
ating convenience, serving no interme- 
diate points, in connection with author- 
ized operations between Minneapolis. 
Minn., and Fond du Lac, Wis. 

Wisconsin (Wisconsin Rapids)—MC- 
1494, Sub. 6, Gross Common Carrier, 
Inc. Certificate proposed. General com- 
modities, with exceptions, between speci- 
fied points and over described routes 
in Wis., serving no intermediate points, 
as alternate routes for operating con- 
venience only in connection with pres- 
ently authorized routes between Stevens 
Point and Green Lake, Wis., as de- 
scribed in certificates MC-1494, and Same, 
Sub. 5. 


Asks Terminal Service Fee 
For Pick-Up and Delivery 


The Boston Chamber of Commerce 
says the time has arrived when the Com- 
mission should require all rail carriers 
to treat pick-up and delivery as a ter- 
minal service and publish charges for 
it in their terminal tariffs. 


It made the statement in a brief filed 
with the Commission in No. 30095, Pick- 
Up and Delivery Cancellation—New 





England, an investigation proceeding of 
the Commission. 

The Boston chamber said the pro- 
ceeding was an outgrowth of a discon- 
tinuance of free pick-up and delivery 
service by the New Haven railroad at 
some 57 stations, as published in sup- 
plements 63, 64, and 65 to Agent Boin’s 
pick-up and delivery tariff, I.C.C. A-829, 
effective November 5, 1948. 

This publication, it said, brought peti- 
tions from individual shippers and ship- 
per organizations asking suspension of 
the tariff supplements pending outcome 
of a Commission inquiry into the rea- 
sonableness and propriety of the carrier 
action. 

It said this development prompted the 
Commission’s division 2, on its motion, to 
begin an investigation of provisions in 
the tariffs affecting pick-up and delivery 
service, applicable in connection with 
transportation of less-than-carload and 
any-quantity shipments of various com- 
modities at specified points on the New 
Haven and the Boston & Maine, and of 
plastic games and toys at points on the 
Aroostook Valley and other railroads. 

“We have no particular interest in 
whether or not plastic toys shall be ac- 
corded pick-up and delivery service or in 
whether or not pick-up and delivery 
service is cancelled at the particular 
stations here involved, but we do have 
an active interest in whether or not the 
rail carriers may at will cancel existing 
pick-up and delivery service, as well as in 
the propriety of the rail carriers render- 
ing such service without a reasonable 
charge therefor, in addition to the pre- 
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vailing station-to-station or so-c2lleq 
line-haul rates .. .”, said the chambrr, 

Pick-up and delivery service, it said, 
was a terminal service for which a charge 
should be made commensurate with the 
cost. This charge, it said, when pub. 
lished in rail terminal tariffs, like other 
terminal charges, and when added to the 
station-to-station, or so-called line-jiay] 
rates, would enable price-conscious buy- 
ers of transportation to determine rezdily 
whether they preferred station-to-staiion 
service or door-to-door service, plus 
either pick-ups at origin points or de- 
liveries at destinations. It said such an 
approach would, among other things, pre- 
serve pick-up and delivery service on a 
more defensible basis than now prevailed, 
assure its expense being borne by those 
who reaped the benefits, and avoid con- 
flicts with section 6, paragraph 1 of the 
interstate commerce act, which required 
carriers to state separately all terminal 
charges. 

The real weakness of pick-up and de- 
livery service as now rendered, said the 
Boston chamber, was that it involved an 
increasingly expensive service that was 
provided without compensation. The 


natural result was a financial burden 


railroads could not afford. 

“Particularly is this true in New Eng- 
land where on account of relatively short 
average hauls, namely 150 miles, termina] 
costs become a mighty important factor,” 
it said. “Further, in the New England 


area the relationship of l.c.l. to total 
freight revenue is 13.88 per cent. Whereas 
in the United States as a whole the re 
lationship is 7.05 per cent.” 


Testimony Completed in 
Demurrage and Per Diem 
Bulwinkle Act Hearing 


Railroad and shipper witnesses com- 
pleted their testimony at a one-day hear- 
ing on the railroads’ application for a 
conference agreement covering per diem, 
mileage, and demurrage and _ storage 
rates and charges (T.W., June 4). 


Examiner G. J. Hall, presiding, an- 
nounced that opening briefs would be 
due from both sides on July 20, and 
reply briefs 20 days thereafter. He said 
the parties waived service of a proposed 
report. 


Department of Justice counsel cross- 
examined the railroad and shipper wit- 
nesses and made numerous objections 
to the railroad testimony in line with 
the department’s earlier protest against 
approval of the rails’ application in the 
proceeding, Section 5a Application No. 7, 
Association of American Railroads, Per 
Diem, Mileage, Demurrage and Storage 
—Agreement. 

The agreement had been filed with 
the Commission under section 5a, the 
so-called Reed-Bulwinkle section of the 
interstate commerce act authorizing 
Commission approval of common-carrier 
agreements embodying procedures for 
conference rate-making. Immunity from 
anti-trust prosecution was provided car- 
riers operating under agreements when 
they had been approved by the Commis- 
sion. 

Shipper testimony was presented by 
the National Industrial Traffic League. 
A League representative said its position 
in the case was that it favored the con- 


ference method of rate-making; favored 
disposition notices in connection with 
the agreement procedure; and favored 
the right of appeal. 

Gilbert F. Ford, assistant traffic man- 
ager of Swift & Co., Chicago, testified 
for the League on direct examination by 
John S. Burchmore, League counsel. 

Mr. Ford, testifying that he had 30 
years of industrial traffic work includ- 
ing participation in the League car de- 
murrage and storage committee’s activi- 
ties in adjusting problems for shippers, 
described efforts of that committee in 
cooperation with an A.A.R. demurrage 
committee. He said this joint confer- 
ence method had successfully aided both 
shippers and carriers in settling difficult 
demurrage and storage rate problems. 

Mr. Burchmore brought out from the 
witness that matters involved in the 
agreement proposed in the instant pro- 
ceeding were “matters of principle for 
the League and matters of dollars and 
cents for individual shippers.” 


It was often necessary for the N.I.T.L 
and A.A.R. committees to confer over 
the particular language of a rule and 
their deliberations were a_ give-and- 
take proposition, said Mr. Ford in re- 
sponse to Mr. Burchmore’s inquiries. 
The questions at issue were worked out 
in cooperation with shippers and some- 
times when no agreement was reached 
a matter was submitted to the Commis- 
sion in complaint form, said Mr. Ford. 
The two committees cooperated with the 
I.C.C. staff, he said. The committee 
activities had been of material benefit 


to the shipping public in establishing ° 


uniform demurrage rules, he testified. 
Mr. Ford answered in the affirmative 
a question whether the small shipper 
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was sometimes at a disadvantage in try- 
ing to work out demurrage problems be- 
cause of not having technical informa- 
tion at hand. Mr. Ford said such a 
shipper could obtain help through the 
League’s demurrage committee or the 
A.A.R. committee. 

The method and procedure of the 
N1LT.L.-A.A.R. committee joint confer- 
ence was of advantage to both railroads 
and shippers and tended to promote bet- 
ter use of cars, he testified. He said he 
regarded the section 5a procedure as 
generally desirable, adding that the pro- 
cedures so far proposed generally con- 
tinued the practices pursued in the 

ast. 

Qbjection to the reference to past ac- 
tions was made by James E. Kilday, 
special assistant to the Attorney Gen- 
eral, representing the Department of 
Justice. Mr. Burchmore asserted the wit- 
ness was not speaking of past agreements 
themselves but of performance in con- 
nection with those agreements. The ob- 
jection was overruled. There was no 
question of the desirability of continuing 
the conference methods which had 
proved satisfactory over a 30-year period, 
Mr. Ford testified. 

Responding to a question whether he 
was aware of any group of shippers who 
had used freight cars and who indicated 
opposition to the proposed procedure in 
this case, Mr. Ford said he was not and 
he had received numerous letters and 
telegrams from League members indicat- 
ing support of the agreement. He earlier 
testified that the League’s demurrage 
committee was composed of 28 persons 
prominent in the shipping world. 

Referring to provisions of the proposed 
agreement providing that changes in 
current rates or charges would be con- 
sidered from time to time by railroad 
subscribers owning not less than 20 per 
cent of the revenue freight car owner- 
ship of all subscribers, Mr. Burchmore 
brought out from the witness that no in- 
dustrial ‘shipper or single railroad 
initiated such proposals. On behalf of 
the League it was suggested the pro- 
cedure be modified so an industrial ship- 
per could start a proposal in motion. 


Notice Requirements 

Mr. Burchmore called attention to a 
difference in the notice requirements, 
under the proposed agreement, with re- 
spect to changes in mileage rates of 
compensation for use of privately owned 
cars as compared witih a change in 
demurrage or storage rates and charges. 
In response to a question by Mr. Burch- 
more. Mr. Ford said the matter of notices 
to shippers was “not completely spelled 
out” for the shipper. 

Examiner Hall asked Mr. Burchmore if 
he desired to offer amendments to the 
agreement. Mr. Burchmore said he was 
not suggesting amendments and asked if 
the examiner in his report could make 
Suggestions for clarification. 

Thomas L. Preston, of the A. A. R., 
said it was not the intention of the rail- 
roads to exclude any interest party from 
participation in the agreement. 

Earlier, in connection with testimony 
of Charles H. Buford, president of the 
Milwaukee railroad, Mr. Burchmore, re- 
ferring to section V of the agreement, 
brought out from the witness that a 
humber of railroads owning 25 or 30 per 
cen! of railroad freight cars could go 
before a board on a proposal without a 
pub!'c notice being made. 

_M”. Preston said it was not the inten- 
tion for section V, relating to railroad 















































































subscriber votes for proposals to change 
rates, charges or rules, to by-pass section 
VIII regarding. notice and public hear- 
ing. He said the railroads would be 
pleased to offer language that would 
obviate Mr. Burchmore’s objection that 
there might be such a by-passing. 

Examiner Hall said that would be an 
amendment. Mr. Preston said he did not 
have an amendment in mind but rather 
the submission of language that might 
be helpful to the Commission if it re- 
submitted the agreement to the sub- 
scribers. Mr. Preston said his position 
was that sections V and VIII were not 
in conflict. 

James M. Symes, vice-president in 
charge of operation, Pennsylvania Rail- 
road, testifying in a hearing at the Com- 
mission in support of the railroads’ ap- 
plication for approval of a conference 
agreement covering per diem, mileage, 
and demurrage and storage rates and 
charges, said, in his opinion, varying car- 
hire rates and demurrage and storage 
charges as between carriers, or as be- 
tween territaries, would be “wholly im- 
practical and destroy any possibility of 
efficient and economical service on a 
national scale.” 

Varying rates and charges, he con- 
tinued, “would likewise tend to dis- 
courage the sound principle of car own- 
ership which, briefly, is that each car- 
rier will own sufficient cars of the proper 
type to protect the loading it and its 
short line connections originate, taking 
into account such foreign cars as are 
available for loading under car-service 
rules.” 

Mr. Symes said the right of independ- 
ent action was fully accorded under the 
proposed agreement. He said railroads 
did not have to become parties to the 
agreement if they elected not do so and 
were not bound to abide by the joint 
determinations at which the parties ar- 
rived. 


“However,” he continued, “practically 
all railroads are parties to the agreement 
and as a general rule they abide by the 
joint determinations arrived at. Why is 
this so? It is because the process of 
joint handling on a national scale of the 
matters covered by the agreement has 
been proven by many years of experience 
to be a fair and equitable plan, and 
is so recognized by all parties in interest. 
It is difficult for me to understand why 
anyone would want to discard a method 
of procedure which has worked so well 
and accomplished so much. The present 
method is the only arrangement that 
will provide an adequate country-wide 
car supply without excessive and waste- 
ful car ownership. I have heard no sug- 
gestion of a practical alternative, and 
I know of none, if we are to have an 
effective national transportation system 
by rail under private ownership and op- 
eration.” 

Mr. Burchmore, of the N.I.T. League, 
asked Mr. Symes how many freight cars 
the P.R.R. operated. Mr. Symes said it 
operated around 215,000 cars and, in re- 
sponse to a further question, that the 
New York Central operated fewer than 
that number. Mr. Burchmore brought 
out from the witness that no two rail- 
roads owned 20 per cent of the total 
number of freight cars. 

Responding to questions on cross-ex- 
amination by Mr. Kilday, of the De- 
partment of Justice, Mr. Symes said 
President M. W. Clement, of the P.R.R.. 
was a member of the A.A.R.. board of 


directors; that all important railroads . 
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were parties to the proposed agreement 
and practically all were members of the 
A.A.R. Asked whether the Chesapeake 
& Ohio was an A.A.R. member, he said 
he could not answer the question but 
that the C. & O. was a party to the 
agreement. 

Mr. Kilday asked if the C. & O. re- 
tained its A.A.R. membership only with 
respect to the subject matter of the 
instant application No. 7. Mr. Preston, 
of the A.A.R., objected, but was over- 
ruled. Mr. Symes said he had “heard 
that.” Mr. Kilday asked if were possible 
for a Class I railroad, as a practical 
matter, to remain out of the agreement. 
Mr. Symes said as a practical matter it 
would be desirable for a Class I road 
to participate in the agreement. 


Southern Railway Position 


Harry A. DeButts, vice-president in 
charge of operation, Southern Railway 
System, testifying in support of the pro- 
posed agreement, said if the Southern 
were advised the Commission had re- 
fused to approve the agreement and that 
its per diem, mileage, demurrage and 
storage rates, and rules pertaining there- 
to, could not be worked out through 
joint consideration as provided for in 
the agreement, the only recourse would 
be individual negotiations with each 
operating railroad and each owner of 
car lines. 

“To inaugurate such negotiations 
would be a tremendous task,” he said. 
“We would ‘first find it necessary to 
secure another office building to house 
the additional force required. We would 
then employ an estimated 300 to 350 
additional clerks, stenographers, etc., to 
add to our present force of 160. Most of 
these new employes would be inexper- 
ienced in car record work, necessitating 
a training period. Our next step would 
be to try to reach through correspond- 
ence the 700 operating railroads and 800 
car-line owners. Only the initial nego- 
tiations could be handled by correspond- 
ence.” 

Mr. DeButts said a personal conference 
with each owner would be necessary to 
arrive at any agreement on what the 
S.R. system could charge them for use of 
its equipment and what they would 
charge he S.R. for the use of theirs. 

“It is not only a question of dealing 
with that many different owners,” he 
continued, “but it is possible that the 
owners would want to negotiate dif- 
ferent rates for different classes of equip- 
ment, based on initial cost, age, or other 
considerations, Southern System owns 
about 55,000 cars, divided into 42 types 
and sizes. It would be unlikely that 
agreements in detail could be reached 
within years if ever, and even then we 
feel that a great many of the disputes 
would have to be referred to the Inter- 
state Commerce Commission for deci- 
sions. While negotiations are under way, 
new equipment and hence new charges 
might enter the picture. The whole 
thing would be in need of continual ad- 
justment, with unending arguments and 
expense.” 


Mr. DeButts said the S.R. estimated 
that to undertake the office work alone 
would cost it an additional $100,000 a 
month and this would be an “unneces- 
sary and unwise ‘made work’ program” 
that could lead only to “delay, confusion, 
impairment of the transportation service 





TRAFFIC Wort June | 


me am — a_-- 


Our diesels take to the watr, 


OU are looking at New York Harbor from the upper deck of 

the “‘Paterson’’, newest of Erie’s fleet of diesel-powered tugs. 
Seven of these modern boats cleave the busy waters of the harbor, 
toting lighters with Erie export shipments to some squat-funneled 
freighter bound for Bombay, London, Madagascar or, perhaps Rio. 
Often as not, they are just as busy transferring shipments from 
abroad to the Erie’s modern dockside facilities. There shipments are 
sorted and loaded on cars for destinations along the Erie’s two 
thousand miles of track for distribution across the nation. 


The increasing use of diesel power for its marine fleet, plus steady 
additions to its roster of diesel locomotives, is a good example of 
Erie’s constant improvements in dependable transportation. 
Whatever works best, safest and most economically is Erie’s 
standard of service for both passengers and freight. 


Erie Railroad 


.-».Mark of PROGRESS in Railroading 


——Ea— 
@ ROCHESTER 


YOUNGSTOWN mei 


PENNS YE VA N 


9 
INDIANAPOLIS 


‘ ‘ ; Se 
CINCINNATI F : ” . : me A UGC DR ts Ore ie ei ae ea a 





June 11, 1949 





46 


| ICC NEWS 


of the nation, and enormous additional 
expense.” 

On cross-examination, Mr. Preston, of 
the A.A.R., referring to questioning by a 
second Department of Justice aitorney, 
objected to a “tandem system” of the 
department’s counsel. Examiner Hall 
asked the attorney, Joseph E. McDowell, 
not to duplicate material covered by Mr. 
Kilday. 

Mr. McDowell asked Mr. DeButts if a 
system of reporting marks on cars to the 
A.A.R. was essential for receipt or ac- 
ceptance of cars in interchange. Mr. 
DeButts said he did not know AAR. 
approval was necessary. He had previ- 
ously described the system of interchange 
by which the Southern received reports 
from junction points of its cars inter- 
changed with other railroads. He tes- 
tified that the reports came from the 
other railroads and not through the 
A.AR. 


Short Lines’ Testimony 


J. M. Hood, president of the American 
Short Line Railroad Association, on di- 
rect examination by Clarence A. Miller, 
testified in support of the railroads’ ap- 
plication, saying he appeared for 231 
applicant railroads that were members 
of the shortline association. 

He said as a rule the short lines did 
not own interchangeable freight cars, 
although some did. The short lines, he 
said, were predominantly car users rather 
than car owners. It was necessary, he 
said, to have unrestricted interchange of 
freight cars. He testified it was neces- 
sary to have some national arrangement 
for interchange of cars and payment, for 
their use. 

“Short-line railroads, like all other 
railroads, are required to furnish cars to 
their shippers,” he said. “Where they 
do not own such cars, as is the situation 
of most of them, they must hire those 
cars from railroads which do own them. 
If traffic is to move freely, there must 
be some national or country-wide ar- 
rangement for obtaining these cars and 
for the payment for the use of them.” 

Mr. Hood, in response to a question 
from Mr. Kilday on cross-examination, 
said that as shortline association presi- 
dent he did not attend A.A.R. board of 
directors’ meetings. The shortline associa- 
tion as such, he said, had no connection 
with the A.A.R. About one-third of the 
shortline association member lines, he 
said, were A.A.R. members. 

Mr. Kilday asked how a dispute could 
be settled in case individual shortlines 
which were not members of the A.A.R., 
desired to take independent action and 
the “other two-thirds” did not want to 
take independent action. Mr. Hood said 
the practice in such instances was for the 
short line association to drop out of 
such a controversy and let the contend- 
ing roads take their own independent 
action. 

Mr. Hood said some shortline associa- 
tion members had taken independent 
action in connection with per diem. He 
said any line that took the position it 
would not pay per diem charges would 
“face great difficulty.” Even the com- 
mon law, he said, required payment for 
use of another’s property. 


D. of J. Position 


Earlier in the hearing, Mr. Kilday, of 
the Department of Justice, said that de- 
partment did not waive its contention 


that in the past certain organizations 
and procedures of the A.A.R. had been 
so integrated and connected with rail 
procedures that the A.A.R. had had in- 
fluence over organizations and proce- 
dures in the three major freight-rate 
territories. He said the department did 
not waive its contention there had been 
an “over-all” influence over territorial 
organizations and procedures in the past 
and spoke of a similarity between the 
respective territorial organizations and 
procedures. He said the Commission 
should have the benefit of historical 
facts to the end that future control of 
rate procedures could be prevented. Mr. 
Kilday said at one juncture the over-all 
purpose of the department was to show 
activities of the A.A.R. influencing the 
proposed agreement. 

Mr. Burchmore, of the N.I.T.L., said he 
knew of no testimony in the other pro- 
ceedings to show any connection of the 
A.A.R. with rate-making activities. 

In the cross-examination of each rail- 
road witness Mr. Kilday moved to strike 
certain testimony on the ground it was 
based on hearsay and the underlying 
material and sources were not given. He 
was overruled in each instance by the 
examiner. 

The examiner also overruled motions 
of Mr. Kilday in which he sought to .in- 
troduce the texts of the agreements filed 
with the Commission for approval in 
other section 5a application cases, the 
motion having been made on the ground 
there was integrated rate activity in the 
three major rate territories with the 
A.A.R. the “capstone of control.” Mr. 
Kilday said that was the theme of the 
department’s protest in these proceed- 
ings. The examiner said the other pro- 
posed agreements related to different 
subject matter than that of the instant 
per diem, demurrage, and storage agree- 
merit. 


Justice Documents in 
Eastern Bulwinkle Case 
Ruled Out as Evidence 


The Department of Justice, at a con- 
tinued hearing in the eastern railroads’ 
rate-conference procedure case, held 
June 3 by Commissioner Rogers and Ex- 
aminer Burton Fuller, offered 51 docu- 
ments in an effort to “impeach” testi- 
mony of some of the railroad witnesses in 
the proceeding (T.W., May 28, p. 45). 

Receipt of the documents as evidence 
was objected to by railroad counsel on 
the grounds, among others, of irrelevancy, 
and the objection was sustained by Com- 
missioner Rogers except that two of the 
documents were received for the record. 

The proceeding was section 5a Appli- 
cation No. 3, Eastern Railroads—Agree- 
ments, in which the eastern railroads 
filed an application for approval of their 
agreement under section 5a, the so- 
called Reed-Bulwinkle section of the in- 
terstate act, which authorized the Com- 
mission to approve common carrier 
agreements embodying procedures for 
rate-making by the conference method. 
Immunity from anti-trust prosecution 
was provided carriers operating under 
agreements that have Commission ap- 
proval. 

Briefs in the eastern agreement case 
would be due September 1, and reply 
briefs September 20, Mr. Rogers an- 
nounced. He said there would be no 
proposed report. 


TRAFFIC Wor.ip 


James E. Kilday, special assistant io 
the Attorney General, in offering the 
department’s exhibits said various ores 
were intended to impeach testimony of 
railroad. witnesses in the proceeding to 
the effect that the rate organizations 
and rate procedures established by the 
proposed eastern agreement were basi- 
cally the same as those in operation and 
use in the last 20 years or more; were not 
integrated or connected with the rate 
organizations and procedures of the 
Southern and Western Territories; that 
rate activities of the Association of 
American Railroads had no connection 
or integration with the rate activities of 
rail carriers in the three major terri- 
tories; and that the A.A.R.’s rate acti- 
vities in no sense controlled or influenced 
rate activities in these major territories. 

Among the exhibits not admitted were 
copies of the proposed agreements in 
other pending section 5a proceedings, 
plans of organization of the A.AR. at 
different dates, articles of association of 
the Southern Freight Association of 
March 17, 1943, articles of organization 
and rules of procedure of the Western 
Traffic Executive Committee as of De- 
cember 19, 1944, excerpts from letters 
written by A. F. Cleveland, former vice 
president of the A.A.R., and by others, 
and other similar material from different 
national, rate or territorial organizations. 


Rail Objections 

E. H. Burgess, of railroad counsel, in 
objecting to admission of the documents, 
said they were irrelevant and immaterial 
to the issues of the case. On their face, 
he said, they related to organizations, 
procedures and committees connected 
with past transactions, none of which 
carried into the present agreement. The 
Commission, he said, had a narrow issue 
to determine, namely, whether the pro- 
posed eastern agreement as drawn would 
further the national transportation 
policy. He said nobody could point to 
any text or language in the agreement 
that referred to anything done in the 
past by the A.A.R., the Traffic Executive 
Association or any territorial groups. He 
said the material was irrelevant on the 
same grounds that other material pre- 
viously submitted by the Department of 
Justice and not accepted by the Com- 
mission was irrelevant. 

He said the department was offering 
to impeach matter that was outside of 
and collateral to the issues and the test 
of whether such matters were collateral 
was whether the documents were ad- 
missable for purposes other than im- 
peachment. 


Mr. Burgess said the department’s 
counsel took one witness of the railroads 
on an excursion into a collateral field 
and made that witness the department’s 
own witness; therefore, such testimony 
was not admissable. 


He objected to certain charts offered 
by the department which he said repre- 
sented only the department’s opinion or 
interpretation. One of the charts was 
identified as showing the rate organiza- 
tions and the connections and integra- 
tion proposed to be established in the 
several section 5a agreements. Another 
was a map described as showing the pro- 
posed rate territories in the United States 
as delineated by the pending agree- 
ments. 


Mr. Burgess said that nine of the ex- 
hibits were, on their face, nothing more 
than copies of correspondence with third 
parties none of whom appeared in the 
case and that to receive the letters would 
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deprive the railroads of their “vital right 
of cross-examination.” 

Joseph F. Eshelman, of railroad coun- 
sel, said many of the documents were 
drawn from the Georgia and Lincoln, 
Neb., anti-trust suits against the rail- 
roads and their consideration would be 
peyond the powers of the Commission 
under the statutes. 


N.I.T. League Position 


John S. Burchmore, of the National 
Industrial Traffic League, registered that 
organization’s opposition to receipt of the 
department’s material on the grounds 
it was irrelevant and immaterial. 


The two department exhibits received 
as evidence were the articles of organi- 
zation and rules of procedure of the 
Presidents Traffic Conference—Eastern 
Territory, as of August, 1945, and of the 
Traffic Executive Association—Eastern 
Territory, as of the same date. 


At the Commission it was said these 
documents had previously been received 
in connection with War Production 
Board “certificate No. 44” under which 
arrangements having to do with wartime 
traffic were approved. 


Pick-Up and Delivery, 
Small Shipment Hearings 


Resumed by Commission 


Hearings in the Commission’s investi- 
gation proceedings regarding pick-up 
and delivery services and charges on 
small shipments made by railroads and 
motor carriers were resumed June 6, by 
five Commission examiners and a state 
commission member sitting in Washing- 
ton (T.W., Feb. 5, p. 45). 

Cross-examination of a Commission 
cost section witness who had testified 
concerning motor-carrier costs at the 
last hearing, and examination of car- 
rier and shipper witnesses, were heard 
by Examiners H. G. Cummings, S. A. 
Aplin, G. B. Vandiver, L. J. Kassel, and 
E. L. Boisseree, and Commissioner Kyle 
D. Williams, of the Missouri commission. 


The proceedings are No. 29555, Pick-Up 
and Delivery Services by Railroads; MC- 
C-542, Pick-Up and Delivery Services by 
Motor Carriers; No. 29556, Charges on 
Smail Shipments by Railroads; and MC- 
C-543, Charges on Small Shipments by 
Motor Carriers. 


H. J. Day, I.C.C. cost accountant, was 
cross-examined by John R. Turney, rep- 
resenting motor carriers, Harry C. Bar- 
ron, representing western railroads, and 
others, concerning exhibits he had pre- 
sented for the record at the last hearing 
in connection with territorial costs scales 
and operating performance factors and 
development of unit cost of motor car- 
riers in Central Territory. 


The first shipper witness was Edward 
K. Laux, traffic manager of the Port of 
New York Authority, who offered a 
Statement previously circulated among 
the parties. It was accepted for the 
record without a complete reading and 
Mr. Laux was cross-examined. 


Mr. Laux, in his statement, said the 
authority urged that the Commission 
admonish carriers serving the New York 
port to cooperate with each other in 
organizing and establishing a central 
union pick-up and delivery service, under 
which a single unit truck could pick-up 
Gr deliver at one location or stop, ship- 
Per or consignee freight for all carriers. 





Such an arrangement, he said, would 
eliminate wasteful and uneconomical 
duplication of service and the conges- 
tion experienced by having the several 
unit vehicles of individual railroads en- 
deavoring to make spottings at one lo- 
cation at one time for pick-up and de- 


livery of freight. Under the present 
methods or practices, he said, the in- 
dividual truck units of the several car- 
riers were causing congestion and de- 
lays for one another. 

“The Commission should further ad- 
monish the carriers to explore the pos- 
sibility of establishing union stations to 
be operated by a joint agency for ac- 
count of all carriers serving the Port 
of New York, through which would be 
handled all pick-up and delivery, do- 
mestic, export, import, intercoastal and 
coastwise freight and to the Port of 
New York,” said Mr. Laux. “This would 
leave the individual railroad pier sta- 
tions for the handling of carload freight 
and the consolidated mixed cars of the 
‘freight forwarders.’ ” 

These arrangements, he said, would 
alleviate truck congestion along the 
Manhattan water fronts and enable’ car- 
riers to establish higher efficiency in 
terminal operations, eventually aban- 
doning some of their pier stations at 
considerable savings. He said under a 
union terminal assembly and distribu- 
tion plan and a union pick-up and de- 
livery system, the receiving, delivering, 
clerking and platform labor could be 
made more efficient. 

“Our observations on the trend of 
l.c.l. shipments in our country indicate 
a Significant shift in small-lot merchan- 
dise freight from rail to truck,” said Mr. 
Laux. “It has been estimated that in 
1948 l.c.l. rail freight was 30 per cent 
below 1939, whereas truck tonnage had 
ascended to 120 per cent above the same 
prewar year.” 

Mr. Laux observed in his direct testi- 
mony that about 14 years ago most of the 
rail carriers serving New York concluded 
that complete door-to-door services on 
l.c.l. or any-quantity rated freight on 
station-to-station freight rates was the 
answer and solution in meeting com- 
petition of other modes of transport and 
“to restore to the rail carriers the tre- 
mendous losses which the carriers have 
suffered with respect to this type of 
traffic.” 

On cross-examination, Mr. Laux said 
proposals of the eastern railroads to es- 
tablish minimum pick-up and delivery 
charges would result in increased charges. 
He said the New York authority took no 
position with respect to actual rates. The 
carriers, he said, had done little since 
inauguration of the pick-up and delivery 
service to effect economies. 


Asked if he thought one rail terminal 
should serve all of the New York area 
for collection and delivery services, Mr. 
Laux said he believed there should be 
one or perhaps two. Such terminals, he 
said, should make it possible for no fur- 
ther handling beyond those terminals of 
l.c.l. shipments by railroads. He said he 
regarded nearby New Jersey, Brooklyn 
and Manhattan as one terminal area. 


Southern Textile Mills 


L. O. Kimberly, Jr., appearing for tex- 
tile mills in the Carolinas, Georgia and 
Alabama and for the American Cotton 
Manufacturers Association, said his 
clients saw no justification for any in- 
crease in transportation charges on ship- 
ments of 10,000 pounds or more, “even 
when subject to less-than-carload or 
any-quantity rates, merely because of 
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some computations that may indicate 
the average cost of handling all descrip- 
tions of less-carload traffic in weights 
less than 10,000 pounds.” 

Twenty per cent of the aggregate 
weight of shipments loaded in textile 
trap cars consisted of shipments weigh- 
ing 10,000 pounds or more, he said. 

Mr. Kimberly’s direct testimony had 
been circulated among parties to the 
proceeding in advance and was accepted 
for the record without reading. 

He said the textile companies were 
specially concerned about a possibility 
that the data shown in the record of the 
four proceedings respecting average cost 
of handling lc... shipments of all de- 
scriptions of traffic might be used as a 
basis for increasing all l.cl. or any- 
quantity rates including those on manu- 
factured textile products. This, he said, 
would be notwithstanding favorable 
transportation characteristics and the 
method of handling these shipments 
“which, in our opinion, result in a lesser 
cost to the carriers than that incurred 
in the handling of the average descrip- 
tion of less-carload traffic.” 

He urged the Commission to give spe- 
cial consideration to the fact that all 
of the cost data in the proceedings re- 
lated to the “alleged average cost of 
handling shipments of all descriptions of 
traffic for various distances, in various 
weight brackets, in lots of less than 
10,000 pounds.” None of the data, he 
said, reflected the cost of handling any 
shipments: subject to less-carload or 
any-quantity rates when moving in lots 
of 10,000 pounds or more. 

A substantial part of the textile move- 
ment was in lots of 10,000 pounds or 
more although subject to l.cl. or any- 
quantity rates, Mr. Kimberly said. The 
shipments of lesser weight were gener- 
ally consolidated into trap-car move- 
ments with aggregate weight much 
greater than 10,000 pounds, he added. 

“It is our position,” he said, “that the 
reasonableness of the less-carload or 
any-quantity rate structure should be 
considered in the light of the average 
cost of handling each tyve of commodity 
in shipments of all weights subject to 
less-carload and any-quantity rates, in- 
cluding shipments of 10,000 pounds or 
more. No such cost data has been pre- 
sented in this record.” 

Mr. Kimberly observed that the exist- 
ing classification and commodity rate 
levels on the various descriptions of 
traffic had been developed over a period 
of years, and added that the textile mills 
saw no reason for radical disruption of 
the rate structure by some provision for 
an arbitrary charge on all shipments of 
any commodity weighing 300 pounds or 
less and then reverting to the estab- 
lished principles of classification and 
rate making to determine the measure 
of charges on various descriptions of 
traffic weighing more than 300 pounds. 


N. C. Firm’s Position 


C. F. Bauserman, traffic manager of 
P. H. Hanes Knitting Co., Winston- 
Salem, N.C., in a statement circulated 
in advance of the hearing and accepted 
without reading, cited “tremendous” less- 
carload rate increases since June, 1946. 
An an illustration, he said, the rate on 
underwear from Winston-Salem to Pitts- 
burgh., Pa., was 106 cents on June 1, 
1946, and today was 197 cents including 
the interim six per cent authorized in 
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Ex Parte 168, Increase Freight Rates, 
1948—an increase of 85.8 per cent. He 
said an appreciable part of increases 
was due to pick-up and delivery service 
costs and increase on l.c.l. freight was 
much greater than on carload freight. 

It was his company’s opinion, he said, 
that to inflate the less-carload rates 
with the cost of pick-up and delivery 
service was unreasonable. 

“Particularly is this so,’ he continued, 
“where this service is not performed as 
in the case of trap car loading of textile 
traffic at points of origin, so generally 
the custom within the south.” 

It was unreasonable, he said, to compel 
a party not desiring or receiving pick-up 
and delivery service to “subsidize such 
service for other parties every time a 
charge on less-carload freight is paid.” 

He referred to an Official Territory 
rail proposal to increase the minimum 
charge for handling a less-carload ship- 
ment from the present $1.25, plus Ex 
Parte 168 increase of six per cent, to 
$2.25, “perhaps also to be subject to the 
same Ex Parte increase.” This, he said, 
appeared to be an unwarranted increase. 

“Certainly the charge collected on any 
shipment should cover the cost of bill- 
ing, handling, and transporting, but just 
as certain this minimum charge should 
not be based on the average cost of han- 
dling all less-carload shipments weigh- 
ing up to 1,000 pounds,” said he. “The 
cost of handling would obviously be 


greater than on a single case minimum 


charge shipment.” 

Mr. Bauserman said the carriers, ex- 
cept western railroads, had failed to in- 
troduce evidence of cost-reducing im- 
provements requested by the Commission 
when the rail investigation was in- 
stituted. Rather, he said, there was a 
“tendency to increase the charges and 
drive more traffic to private carriage.” 

C. Ray Bryant, staff rate expert of the 
California Public Utilities Commission, 
testified that 46 per cent of all motor 
shipments and 47 per cent of all rail 
shipments in that state, including car- 
load and less-than-carload, represented 
shipments of under 300 pounds. 

On cross-examination by Mr. Barron 
of the western railroads, he was asked if 
the California intrastate rates had an 
influence on interstate rates in adjacent 
territories. Mr. Bryant said he did not 
know from his own tariff studies but had 
been told that that was true. 

He said he doubted if shippers in Cali- 
fornia were greatly concerned with the 
outcome of the instant proceedings and 
added that many of them were not aware 
of it. 


W.'M. Plank, I.C.C. transport cost 
analyst, introduced an exhibit showing 
a summary of motor-carrier traffic, with 
number of shipments, pounds and 
through freight charges, in the New 
England area. He said it showed the 
results of a one-day traffic study made 
as of August 20, 1947. 


Mr. Burchmore, of the N.I.T. League, 
questioned Mr. Plank with respect to the 
usefulness of the exhibit in connection 
with the Commission’s cost work and the 
instant proceedings. Mr. Plank said 
additional cost figures would be offered 
by a New England witness. Mr. Burch- 
more asked that the exhibit be not re- 
ceived because irrelevant to the pro- 
ceeding. C. H. Johns, I.C.C. attorney, 
said it had been ordered by the Commis- 


sion and supplemental figures would be 
introduced by the American Trucking 
Associations, Inc. Mr. Burchmore’s ob- 
jection was overruled. 

Mr. Plank said he had no opinion to 
express in response to a question of Mr. 
Burchmore as to whether the accounts 
of motor carriers “reached the state of 
reliability” of those of the railroads. 

Normally, said Mr. Plank, on further 
cross-examination, I.C.C. cost investiga- 
tors would spend two or three days in 
the office of a motor carrier but would 
make no audits there. 

Mr. Burchmore asked if, in case pick- 
up and delivery were eliminated, would 
the cost of this service as shown in an 
exhibit submitted by Mr. Plank, be saved. 
Mr. Plank, after some discussion of cut- 
of-pocket costs, said that would not 
necessarily be true. 

Out-of-pocket expenses of motor car- 
riers reached 90 to 100 per cent of total 
costs, there being some constant costs up 
to about 10 per cent, said Mr. Plank in 
response to a further question. 

S. A. Towne, head of the rail group of 
the Commission’s cost section, offered 
two exhibits. One was a reply to criticism 
by the western carriers and by the Na- 
tional Industrial Traffic League with re- 
spect to a Western District rail-carrier 
cost study submitted by Mr. Towne as 
an exhibit in the prior hearings. The 
other exhibit was a comparison of so- 
called “avoidable” 1.c.l. expenses and l.c.1. 
revenues as reported to the Statistical 
Bureau—Western Lines, by individual 
carriers, and a description of procedure 
followed by the North Western, the 
Burlington, the Milwaukee, and the Rock 
Island railroads in developing avoidable 
l.c.l. expenses. 

In response to a question by Mr. Barron 
as to what constituted an allowable 
margin of error with respect to costs, 
Mr. Towne said the Commission staff 
tried to reproduce costs as “accurately 
as possible.” He agreed that five per cent 
was sometimes a reasonable margin of 
error. In response to a question of Mr. 
Barron as to whether, in a statement of 
total revenue of Western District carriers, 
an amount within five per cent would be 
a reasonable margin for error, Mr. Towne 
said he would expect a statement of rev- 
enue to be accurate. With respect to a 
figure of more than $219 million repre- 
senting out-of-pocket costs Mr. Towne 
said a five-per cent error would not 
seriously affect that figure but he would 
want to know the purpose for which the 
figure was being used. 

Mr. Barron asked if, in case it could 
be shown that costs for the Western 
District were overstated by $14 million 
in an exhibit, could the Commission be 
told that it could rely on such a cost 
exhibit. Mr. Towne said whatever revi- 
sions were necessary in the cost exhibits 
would be made in the light of new evi- 
dence. 


Replying to a question of Mr. Burch- 
more, Mr. Towne said there was no “re- 
sentment” in the Commission’s cost sec- 
tion with respect to criticisms made of 
its cost studies at the last hearings in 
the instant proceedings by William B. 
Saunders, cost analyst retained by the 
National Industrial Traffic League. 

Cross-examination of Mr. Towne was 
interrupted to permit other witnesses to 
testify. 


Georgia Commission 
Sam H. Flint, director of the trans- 
portation rate division of the Georgia 
Public Service Commission, said that 
body was interested in the proceedings 
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from the standpoint of how interstate 
rates would affect Georgia. The com- 
mission of that state, he said, had <n 
“abiding interest in uniformity.” It ce- 
sired that pick-up and delivery and 
small shipment charges would be sub- 
stantially similar to intrastate charges 
for those services, he said, adding that 
his commission was concerned lest there 
be an increase in minimum charges a 
shipment and it believed recent rate 
rises had had an unfavorable effect on 
short-haul traffic. The Georgia com- 
mission, he said, thought there was ob- 
vious discrimination in providing pick- 
up and delivery service at one point 
and not at another. 

Referring to an exhibit, Mr. Flint said 
the Atlanta & West Point Railroad pro- 
vided pick-up and delivery service at 
12 agency stations in Georgia but did 
not provide it at two agency stations; 
that the Seaboard Air Line Railroad 
provided the service at 76 Georgia 
agency stations, and did not provide it 
at two such stations; and that the 
Southern Railway provided the service 
at 37 Georgia agency stations and did 
not provide it at 58 of those stations. 

Mr. Flint said his exhibit showed ex- 
amples of violations of the long-and- 
short-haul principle resulting from the 
authorization of pick-up and delivery 
allowances at some stations and not at 
others. From Greensboro, N.C., to 
Gainesville, Ga., a distance of 301 miles, 
he said, a third-class rate of $1.45 less 
a p.u. & d. allowance of five cents pro- 
vided a net rate of $1.40, but that from 
Greensboro to Flowery Branch, Ga., just 
south of Gainesville and 311 miles from 
Greensboro, the third-class rate was 
$1.45 without a p.u. & d. allowance. To 
Buford, Ga., just south of Flowery 
Branch, he said, a distance of 317 miles 
from Greensboro, a five-cent p.u. & d. 
refund applied to the third-class $1.45 
rate, leaving a net rate of $1.40. 

“Even more flagrant,” he said, was a 
comparison of the situation for move- 
ments between Toccoa, Ga., to Fitz- 
gerald, Ga., short-line distance 259 miles, 
and from Cornelia, near Toccoa, to Re- 
becca, near Fitzgerald, short line dist- 
ance 231 miles. He said a 1214-cent 
p.u. & d. allowance was deducted from 
a third-class rate of $1.32, leaving a net 
rate of $1.19% from Toccoa to Fitz- 
gerald, but that for the 28-mile shorter 
run from Cornelia to Rebecca, shippers 
were given no p.u. & d. allowance and 
paid the third-class rate of $1.32. 


Mr. Flint called attention to a part of 
his exhibit reproducing an order of the 
Georgia commission dated May 24, per- 
mitting eight railroads to discontinue 
p.u. & d. service and allowances in lieu 
thereof at some 50 points. The exhibit 
said the evidence related to a small ac- 
tual or potential use of the service at 
the aforementioned points. 


‘Markowitz Plan’ Discussed 


Oliver B. Wynn, traffic manager, Ray- 
O-Vac Co., Madison, Wis., manufacturer 
of dry-cell electric batteries, submitted 
a statement which was accepted without 
reading in which he said his purpose was 
to demonstrate that (1) freight charges 
born by small shipments had increased in 
greater proportion than those on truck- 
load quantities, particularly charges 
made from commodity rates; (2) ihe 
“Markowitz plan” proposed by a com- 
mittee of the American Trucking Associ- 
ations would be “most harmful’ to the 
movement of small shipments, resulting 
in unjust and unreasonable rates in vio- 
lation of the interstate commerce act; 
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and (3) the reason why individual ship- 
pers or shipper groups had failed to 
come forward with a new plan for mov- 
ing small shipments was that there was 
such a wide diversity in their interests. 

The Markowitz plan, he said, among 
other things, have no weight to classi- 
fication of a commodity, and, naturally, 
his company, moving its commodity on 
fourth class would feel the brunt of the 
plan severely, its classifications and ex- 
ceptions basis having been established 
on the “good transportation character- 
istics” of its commodity. Es 

“Should we not receive some credit 
for that in our freight charges?”, he 
continued. “Our commodity has a value 
of only 20 to 30 cents a pound and does 
the Commission think that it is therefore 
able to bear the same burden in trans- 
portation charges as some commodity 
which normally moves on first-class 
rates? Keep in mind that dry-cell bat- 
teries must move in small lots. It has 
never been and never will be possible to 
distribute them exclusively in shipments 
weighing 300 pounds or more.” 

One objectionable feature of the 
Markowitz plan, he said, was a provision 
that would require shipments heavier 
than 300 pounds to pay as a minimum 
the charges for a 300-pound shipment. 
On fourth-class freight and short hauls, 
he said, this would increase the scope 
of the plan to apply to shipments weigh- 
ing as high as 390 pounds. 

“No one wants the small shipments,” 
he said. “Each group of carriers wants 
to price it high enough so someone else 
will have to handle it.” 


Southern Rail Carriers 


M. W. Mashburn, auditor of disburse- 
ments of the Nashville, Chattanooga & 
St. Louis Railway, appearing on behalf 
of southern rail carriers, in a statement 
copied for the record, said the cost study 
made by Mr. Towne, of the I.C.C., was 
based on formulas that, by one method 
or another, allocated or apportioned the 
operating revenues and expenses, rents, 
taxes and investment return of the car- 
riers into selected groupings. He said 
the study only produced the average cost 
a service unit, combined for carload and 
less-than-carload, if expenses were in- 
separable, or for carload or less-than- 
carload, separately, if only one or the 
other group of expenses was involved. 
He said it was his considered judgment, 
after study and analysis of the exhibits 
presented by Mr. Towne, that they did 
not correctly portray expenses that could 
be avoided by abandonment of less-car- 
load traffic: 

P. E. Geil, freight manager of the 
Gulf, Mobile & Ohio Railroad Co., on be- 
half of southern rail carriers, said in a 
statement copied into the record but not 
read, that these carriers believed dis- 
continuance of free pick-up and delivery 
service would cause them to lose a sub- 
stantial volume of less-carload traffic to 
competitive agencies, resulting in a loss, 
unless the motor carriers also discon- 
tinued the practice. 

He said the southern rail carriers 
recommended that, subject to like action 
by motor carriers, free pick-up and de- 
livery services should be discontinued 
and a separate or additional charge, rea- 
sonably related to out-of-pocket costs 
and reflecting terminal benefits accruing 
te the carriers, should be made for pick- 
up and/or delivery services when actu- 
ally performed by a carrier on request 
of the consignor or consignee. 


Mr. Geil offered an exhibit which, he 
Se:d, shower that the southern carriers 


favored (1) continuing the present clas- 
sification system for rating all l.c.l. ship- 
ments, regardless of weight; (2) continu- 
ing the present system of a single scale 
of class rates for application of all 1.c.l. 
and carload traffic, regardless of weight; 
(3) increasing the minimum charge on 
a single shipment to $1.50 a shipment, 
not subject to Ex Parte 162, 166, and 168 
general increases; and (4) adding to rule 
12 of the Consolidated Freight Classifica- 
tion No. 18 a provision that lL.c.l. ratings 
applied only when each package or piece 
of freight weighed 25 pounds or more; 
packages or pieces weighing each less 
than 25 pounds to be charged for at a 
minimum weight of 25 pounds each. He 
said the carriers also proposed to add to 
rule 18 of the same classification, the 
following: 

“Consignor or consignee will be fur- 
nished a freight bill, not to exceed two 
copies, at time of shipment or delivery 
on each shipment handled. On request 
from consignor or consignee additional 
copies (not exceeding six in number) of 
a freight bill will be furnished at a 
charge of 25 cents for each request.” 

On cross-examination, Mr. Geil said 
that under their minimum-charge-a- 
shipment proposal the railroads did not 
plan to penalize the shipper for con- 
solidating packages. They were “not 
wedded” to this proposal, he said, adding 
that they believed something should be 
done to reduce expenses to the railroads 
on this type of shipment or else increase 
revenues. He said the general thought 
was that the railroads should be com- 
pensated for handling miscellaneous 
shipments. 

Joseph Marks, assistant freight traffic 
manager for the Southern Railway, said 
that railroad differed in some respects 
from the position of southern roads as 
stated by Mr. Geil. The Southern, he 
said, favored station-to-station charges 
based on the class rates now in effect, 
with an additional charge for pick-up 
on a storedoor-to-station basis and a 
storedoor-to-storedoor basis He said a 
charge of 10 cents a pound for pick-up 
was favored with an additional 10 cent 
charge for additional pick-ups and deliv- 
ery. He said a station-to-station rate 
would be desired at points where no 
pick-up service was maintained. He said 
graduated charges applicable at different 
stations were not practical. 


He said that when the rates in the 
Southern’s territory were made there 
was no thought of pick-up and delivery. 
That service, he said, was over and above 
what was contemplated and he believed 
the rails should be compensated for it. 


Bolt, Screw and Chain Makers 


A number of representatives of manu- 
facturers of bolts, nuts, rivets, screws, 
chains and pole line construction ma- 
terials, testified on direct examination by 
Charles Donley, of Pittsburgh. The first 
of these witnesses was Edgar J. Dowling, 
on behalf of the American Institute of 
Bolts, Nut & Rivet Manufacturers, the 
Screw Service Bureaus, the Chain Insti- 
tute, Inc., and the Pole Line Construc- 
tion Materials Traffic Conference. 

Mr. Dowling, in a statement accepted 
for the record, said the shippers he repre- 
sented believed that any charge for rail- 
road pick-up and delivery should be 
separate and over and above the station- 
to-station less-carload rate. He pre- 
sented their suggestion that the Com- 
mission direct the rail carriers to make 
studies of their pick-up and delivery 
costs, segregated into brackets for dif- 
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fering localities, commodities, distances, 
and weights. 

These studies, he said, would provide 
the Commission a basis for revising 
downward the present less-carload rates 
so as not to include a charge for p.u. & 
d. service and at the same time provide 
a basis for establishing a compensatory 
extra charge for the service when it 
was desired. He said these shippers 
objected to paying for p.u. & d. service 
when it was not physically accorded 
them. On the other hand, he continued, 
they were: willing to pay a just and 
compensatory extra charge when they 
utilized the service, providing, of course, 
that no provision for this pick-up and de- 
livery was included in the station-to- 
station rate. 

M. D. Perry, general traffic manager 
of the Pittsburgh Screw & Bolt Cor- 
poration and chairman of the transpor- 
tation committee of the American Insti- 
tute of Bolt, Nut & Rivet Manufacturers, 
supported Mr. Dowling’s position. He 
said his company did not use p.u. & d. 
services. 

A. N. Von Pein, Pittsburgh, Pa., traffic 
manager of the Oliver Iron & Steel Cor- 
poration, and a member of the Pole Line 
Construction Materials Traffic Confer- 
ence, said his position was similar to 
that of Mr. Perry’s. The Oliver plant, 
he said, used neither pick-up nor de- 
livery. Forty-five per cent of the plant’s 
outbound rail traffic, he said, moved by 
trap-car. 

J. C. Huntting, general traffic manager 
of the American Chain & Cable Co., 
York, Pa., and representing also the 
Chain Institute, Inc., said the institute’s 
members produced 85 per cent of the 
country’s chain output. His company, 
he said, did not use p.u. & d. service 
and used ferry cars or trap-cars. Ma- 
terials produced at the York plant were 
loaded into trap-cars daily for points 
mostly in Official Territory, he said. 

Mr. Huntting said his company did 
not have many 25-pound minimum ship- 
ments but would be willing to adopt that 
minimum. He said the company did 
not care to invest the money that would 
be required by a prepaid l.c.l. freight- 
charge system and that this would re- 
quire a large sum outstanding at all 
times. He said he believed in one scale 
of rates whether based on one to 300 
pounds or up to a carload. He said a 
$1.50 minimum charge for pu. & d. 
services proposed by southern carriers 
was acceptable. 

There were », larger percentage of 
shipments in the smaller weight brackets 
today than formerly, he said, adding 
that this was a result of a falling off of 
business and the consequent buying in 
smaller quantities by customers. 

Max DeWitt, traffic manager of Lam- 
son-Sessions Co., Cleveland, O., repre- 
senting also the screw manufacturing 
industry, said his company could com- 


‘ply with a 25-pound minimum weight 


shipment requirement but that in the 
screw industry generally there might be 
difficulties in so complying because of 
differences in classifications and weights. 


Mr. DeWitt said a prepayment of all 
l.c.l. freight would throw an extra bur- 
den on industry and he preferred not to 
participate in such an arrangement. 
From his plant, he said, 80 per cent of 
the shipments were l.c.l. He endorsed a 
joint collection agency as proposed in 





50 


the proceedings by Official Territory rail- 
roads. Mr. DeWitt said he supported 
Mr. Dowling’s position. 

Establishment of a 300-pound weight 
basis on shipments would mean an entire 
rearrangement and an inconvenience to 
shippers at his plants, said Mr. DeWitt. 
He said these plants were now running 
four days a week as against a former 
five days a week and that orders were 
down to less than half what they were a 
year ago. 


STATE RATE ACTION 


Texas Freight Rates, Calif. 


Express Charges Increased 


The Texas Commission has authorized 
railroads operating in that state to in- 
crease freight rates and charges on 
formerly excepted commodities to the 
level authorized by the Interstate Com- 
merce Commission in Ex Parte 166 in 
western territory, Frederick G. Hamley, 
general solicitor, National Association of 
Railroad and Utilities Commissioners, 
Washington, D.C., has advised in a bul- 
letin to member commissions. 

The increase, authorized by order of 
May 23, involves the following com- 
modities that were the subject of the 
I.C.C. order of March 11, 1949, in the 
Texas section 13 proceeding, I.C.C. No. 
30024, according to the bulletin: Asphalt, 
in tank cars; sand, silica sand, crushed 
stone (including fluxing stone) and other 
commodities grouped therewith; asphalt 
rock, and asphalt coated rock; cement; 
and brick (including refractories) and 
clay products grouped therewith. As to 
pulpwood, included in the I.C.C. order, 
the bulletin stated, the Texas commis- 
sion withheld the increase pending ac- 
tion on its petition for reconsideration 
of the rates on that commodity. 

The California Commission, by action 
of May 24, authorized the Railway Ex- 
press Agency to raise intrastate express 
rates and charges to the same level as 
authorized interstate by the I.C.C. in its 
final order dated December 29, 1948, in 
Ex Parte No. 163, according to the 
N.A.R.U.C. bulletin. 


USMC NEWS 


M. C. Issues New Forwarder 
Rules on Relief Exports 


The Maritime Commission has placed 
in effect new regulations governing the 
commercial forwarding of exports for 
foreign relief and rehabilitation. 

Set forth in general order No. 70, re- 
vising part 243 of title 46 of the code of 
federal regulations, effective June 6, the 
regulations are designed to limit the 
number of “foreign-owned” freight for- 
warders eligible to participate in govern- 
ment-financed exports and to require 
all public and private agencies and per- 
sons engaged in the procurement, ship- 
ment, transportation and stowage of 
foreign relief exvorts to utilize the facili- 
ties of private American freight for- 
warders registered with the commission. 
Heretofore the requirement for use of 
services of registered forwarders applied 
only to federal agencies. 


The regulations specifically state that 
the facilities of private freight forward- 
ers are to be used in connection with 
cargoes exported pursuant to the foreign 
assistance act of 1948 and other statutes 
providing for the relief and rehabilita- 
tion of foreign countries. 

“The aforementioned agencies and 
persons shall use the services of private 
freight forwarders for the forwarding of 
such supplies in accordance with ordi- 
nary commercial practice, except where 
emergency conditions make such use im- 
possible,” the regulations state. 

The regulations provide that the 
agencies and persons concerned shall 
select freight forwarders to forward such 
export cargoes only from lists of for- 
warders heretofore or hereafter prepared 
by the commission. Such listing, it was 
stated, merely indicated registration and 
did not indicate approval or recom- 
mendation of the individual forwarders 
listed by the commission. 


The regulations also provide, among 
other things, that foreign-owned freight 
forwarders (non-citizens) shall not re- 
ceive or collect brokerage or forwarding 
fees on cargoes shipped pursuant to the 
foreign assistance act of 1948 and other 
relief and rehabilitation statutes, to any 
country receiving assistance under such 
statutes, aggregating in any period of 
three successive calendar months a 
larger percentage of the forwarder’s 
gross revenues received for forwarding 
services in such period than the per- 
centage represented by the ratio between 


TRAFFIC Woxtp 


the forwarder’s gross revenues from for- 
warding shipments to the same country 
and his gross revenues from forwarding 
to all countries received in the year 
ended March 31, 1948. The regulations 
state that foreign-owned freight for- 
warders who, or whose predecessors, 
were established in the United States 
subsequent to September 3, 1939, shall 
not be permitted to service cargoes 
shipped under the foreign assistance act 
of 1948, and other relief and rehabilita- 
tion cargoes and shall not be paid brok- 
erage or other forwarding fees for sery- 
ices to such cargo. 


Provision is also made in the regula- 
tions for registration with the commis- 
sion of freight forwarders desiring to be 
included in the list eligible to forward 
cargoes exported pursuant to the foreign 
assistance act of 1948 and other statutes 
providing for the relief and rehabilita- 
tion of foreign countries. 


M.C. Argument Change 


Oral argument on exceptions to the 
recommended decision in No. 674, Ken 
Royce, Inc., and Hymen Michaels Co. v. 
Pacific Transport Lines, Inc., originally 
scheduled to be held before the Maritime 
Commission June 15 in Washington, D.C., 
has been postponed to June 22. It will 
be held in room 4821 Department of Com- 
merce Building, Washington, beginning 
at 10 a.m., eastern daylight time. 
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New C.A.A. Organization 
Completed, Personnel 
Assigned to Key Posts 


Completion of the organizational struc- 
ture of the Civil Aeronautics Administra- 
tion, giving effect to a plan of reorgan- 
ization initiated by the agency last fall, 
has been announced by D. W. Rentzel, 
administrator of civil aeronautics, to- 
gether with the naming of personnel 
assigned to key posts. 

In the new organization, designed to 
better centralize the agency’s responsi- 
bilities and give strong policy control to 
its Washington, D.C., offices to insure 
proper uniformity in activities of regional 
offices, the administrator will have two 
deputies. F. B. Lee, who has been serv- 
ing as a deputy, will coordinate the plan- 
ning of all programs by the Washington 
offices, and their evaluation of regional 
performance of those programs. Donald 
W. Nyrop, heretofore executive assistant, 
becomes deputy for operations, and his 
duties will include general supervision 
of the personnel, budget, and manage- 
ment functions. 


Additional steps to insure “a closely 
knit organization,” according to the 
C.A.A., include establishment of a staff 
school where technical personnel of the 
agency will receive uniform training “in 
good administrative procedures,” and a 
decision to place representatives of the 
Washington office on regional boards for 
approving new types of aircraft. 


Operations of the C.A.A. in the in- 
ternational sphere will be brought to- 
gether under an international region, 
with headquarters in Washington, headed 
by A. S. Koch who served as acting 
director of program planning and evalu- 
ation in the reorganization period. He 
formerly had been assistant administra- 
tor for safety regulation. This region, 
according to the C.A.A., will have “re- 
sponsibility for activities under Public 
Law 647, which authorizes U.S. aid to 
foreign countries in operating air navi- 
gation facilities; under the International 
Civil Aviation Organization’s program for 
joint support of facilities required in 
international air commerce; for C.A.A. 
missions in foreign countries; and for 
operating certificates of U.S. flag carriers 
on major international routes.” 


Seven staff offices are provided in the 
new organization, including the recently 
formed office of aviation development 
headed by Wiley Wright, former as- 
sistant to the regional administrator for 
personal flying development at Seattle 
(T.W. May 21, p. 22). Other offices are 
federal airways, responsible for building, 
maintaining and operating the nation’s 
system of air navigation and traffic con- 
trol, to be headed by Charles F. Horne, 
formerly special assistant to the admin- 
istrator on loan from the Navy; air- 
ports, responsible for the federal aid 
airport program and advisory services 
on other airport matters, to continue 
under direction of Phillips Moore; avia- 
tion safety, responsible for airworthiness, 
competency, flight operations, medical 
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and other aspects of safety, to remain 
under E. S. Hensley; technical develop- 
ment, responsible for development and 
testing of air navigation devices and 
other aviation products at the Indiana- 
polis experimental station, to continue 
under the direction of Donald M. 
Stuart; general counsel, responsible for 
legal aspects of C.A.A. activities, to re- 
main under direction of Richard E. 
Elwell;and aviation information, pro- 
viding current information, publications, 
and audio-visual services, to continue 
under Ben Stern. 


John Beardslee, formerly C.A.A. re- 
gional administrator at Honolulu, will 
be deputy to Mr. Horne in the federal 
airways Office. W. E. Kline becomes 
regional administrator at Seattle, and 
Edgar N. Smith, deputy regional ad- 
ministrator at Atlanta. The recently 
formed aviation development office 
brought together the developmental 


functions of aviation: education, air 
marking, personal flying. promotion and 
flight information. 


C.I.A. Foreign Air Service 


The Civil Aeronautics Board has an- 
nounced issuance of a foreign air carrier 
permit to Caribbean International Air- 
ways, Ltd., authorizing nonscheduled 
foreign air transportation of persons, 


property, and mail for a period of two / 


years between the Cayman Islands and 
Tampa, Fla. The permit is subject to 
applicable provisions of any treaties, 
conventions, or agreements affecting in- 
ternational air transportation now in 
effect or that might hereafter become 
effective in the period the permit re- 
mains in effect, to which the United 
Kingdom and the United States shall be 
parties. 


COURT NEWS 


Valuation of Keeshin 
Lines Subject of 
Court Hearing 


Conflicting theories underlying valua- 
tions of the Keeshin Freight Lines, Inc., 
were aired June 1 before Federal District 
Judge Walter J. LaBuy, of Chicago. In 
an all-day session, Maulsby Forrest, 
valuation expert retained by the trus- 
tees of the Keeshin properties. was 
cross-examined by John I. Mayer and 
Lee A. Freeman, of counsel for the 
Keeshin-Ratner interests. Mr. Forrest, 
at a court hearing May 13 (see Traffic 
World, May 21, p. 55), had testified that a 
“fair valuation” of the Keeshin system 
was approximately four times its 1948 
earnings of $295,000 after taxes, or be- 
tween $1,150,000 and: $1,250,000, and had 
declared that performance of the Kee- 
shin system in the past ten years should 
be overlooked. 

This latter assertion was attacked by 
Messrs. Mayer and Freeman, who 
stressed the relatively high earnings of 
the company in 1941, and attributed the 
subsequent decline to the war. The at- 
torneys for Keeshin-Ratner also objected 
to Mr. Forrest’s assertion that the Kee- 
shin properties possessed relatively little 
“growth factor.” Mr. Mayer said that 
the trend of the freight tonnage handled 
by the nation’s trucking concerns had 
been “steadily upward” in the years 1936- 
1941 and 1946-1948; he called attention 
to the increasing diversion of tonnage 
from the railroads to the highway car- 
riers, and to the extensive operating 
— possessed by the Keeshin proper- 
ies. 

Mr. Mayer called attention to the figure 
of $83,158 in the 1948 accounts of the 
Keeshin Freight Lines, Inc., and said it 
represented fees for trustees and their 
attorneys. 

“If this figure were eliminated, would 
net the adjusted 1948 net income be 
hicher than the figure accepted by you?” 
asked Mr. Mayer. 


The basis of my valuation was the 
fu'ure earning expectancy of the reor- 


ganized company,” replied Mr. Forrest. 
“We all know that while extraordinary 
expenses are incurred in a reorganiza- 
tion, upon the return of the property to 
private ownership these expenses are 
more than offset by an increase in gen- 
eral administrative expenses.” 

Mr. Forrest said that in 1937, when 
the Federal Reserve Board’s index of 
industrial activity was at 127, Keeshin 
had gross revenues of approximately 
$8,000,000, whereas in 1948, with the same 
index at 190, the gross revenue was 
$10,000,000. 

“The company was thus doing rela- 
tively less business in the ‘bumper’ con- 
ditions of 1948 than in 1937, indicating 
that it had, relatively, little growth fac- 
tor,” he said. 


The hearing was recessed to 9:30 a.m., 
June 2. 


Second Day Cross-Examination 


Cross-examination of witnesses for 
the trustees of Keeshin Freight Lines, 
Inc., continued June 2 before Federal 
District Judge Walter J. LaBuy, of Chi- 
cago. In the course of the cross-ex- 
amination of Maulsby Forrest, valuation 
expert, by counsel for the Keeshin- 
Ratner interests, Manuel Cowen, counsel 
for the Keeshin trustees, promised to 
disclose in the course of the hearing the 
personnel of the group supporting the 
Walker plan of reorganization which is 
backed by the trustees. 


Maurice Kelleher, comptroller for the 
Keeshin properties, said under cross- 
examination that the company possessed 
no operating rights that were not cur- 
rently being used. Regular operations 
had been resumed to and from Detroit, 
he said, while operations to the rest of 
Michigan were being conducted on irreg- 
ular schedules. Intrastate operations 
were also being conducted in the state 
of New York between Buffalo, Syracuse 
and Utica, he said. Questioned as to 
various commodities being handled, Mr. 
Kelleher said that shipments of meat 
and of bulk steel were not being actively 
solicited because they moved on “de- 
pressed rates.” 


Since January 1, 1949, the trustees had 
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purchased 30 White tractors and six 
used trailers, and late in 1948 had pur- 
chased 50 new trailers, he said. An 
agreement was being sought with the 
Bureau of Internal Revenue to settle tax 
claims against the Keeshin system. 

Questioned about a court order in- 
structing the trustees to pay to shippers 
approximately $75,000 in funds collected 
on c:o.d. shipments prior to the trustee- 
ship, Mr. Kelleher said that counsel had 
instructed him not to pay out the money 
until June 20. 

Net income of the Keeshin Freight 
Lines for the first quarter of 1949 totaled 
$58,732.40, said he, adding that Seaboard, 
a Keeshin subsidiary, sustained a net 
deficit of $19,761.60 in that period, and 
National, another subsidiary, earned a 
net of $15,191.20. 

Ralph E. Badger, economist, who had 
testified as a trustees’ witness on May 
10 that the “spot value” of the Keeshin 
system was $1,350,000, was also cross- 
examined by counsel for Keeshin-Ratner. 


Call Special Conference 


Following testimony June 7 by David 
Ratner, on behalf of the Keeshin-Ratner 
second amended reorganization plan for 
the Keeshin Freight Lines, Inc., Manuel 
Cowen, counsel for the Keeshin trustees, 
proposed to Federal District Judge 
Walter J. LaBuy, of Chicago, that a 
special conference be held June 13, with 
all interested purchasers and major 
creditors present. Mr. Cowen said that, 
at the conference, Mr. Walker and 
others supporting the Walker plan of 
reorganization backed by the trustees, 
would be present. The request was 
granted. } 

Among the Keeshin-Ratner witnesses 
to appear June 6 and June 7 were Fred 
Kleinman, chief of accounts and fi- 
nances, Illinois Commerce Commission; 
Roy W. Jacobs, secretary and assistant 
treasurer, Fruehalf Trailer Co., Detroit, 
and Mr. Ratner. Lee Freeman, counsel 
for Keeshin-Ratner, announced that 
later witnesses would present agree- 
ments of Kéeeshin creditors and note 
holders to the Keeshin-Ratner plan of 
reorganization, and that he also hoped 
to obtain agreement from the Treasury 
Department to a proposed three-year 
schedule to pay up back taxes owed the 
government by the Keeshin system. 

Mr. Kleinman presented several ex- 
hibits outlining terms of the Keeshin- 
Ratner second amended pblan, which 
provided for more liberal treatment of 
creditors than did their previous plan 
(see Traffic World, April 23, p. 43). One 
exhibit, a pro forma cash flow state- 
ment, indicated that the cash balance of 
the reorganized company would total 
$483,553, and that, assuming annual op- 
erating revenues of $10,000,000 for the 
next eight years, the balance would rise 
progressively to $1,297,486 at the end of 
the eighth year. 

Mr. Kleinman indicated that Messrs. 
Keeshin and Ratner expect their reor- 
ganization program to become effective 
July 31, 1949. 


Mr. Jacobs told the court that the 
Fruehauf Co. had conferged with Mr. 
Keeshin and Mr. Ratner, and had 
agreed to make available to them its 
five-year plan for financing new trailer 
equipment. Under the plan the reor- 
ganized company would purchase 120 
new trailers the first year, and 90 trailers 
in each of the three succeeding years, 
he said. Cross-examined by a repre- 
sentative of the Securities and Exchange 
Commission, Mr. Jacobs said the same 
credit terms would be extended to any 
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large trucking company which possessed 
the same credit standing as Keeshin- 
Ratner, and the same knowledge of the 
trucking industry. 


Re-Equipment Program Outlined 

Mr. Ratner outlined plans of himself 
and Mr. Keeshin for re-equipping the 
Keeshin system. Old trailers would be 
retired at the rate of 257 the first year, 
108 the second year, and 112 in the third 
and fourth years, he said. Present 
tractors would be retired at the approxi- 
mate rate of 60 each year for five years, 
and would be replaced with new trac- 
tors at the rate of 60 annually. 

“We believe we can operate with fewer 
trailers, because our new trailers will 
carry 50 per cent more freight than 
present Keeshin trailers,” said Mr. Rat- 
ner. “Where the trustees now operate 
three trucks and tractors between key 
points, we could use only two, and ob- 
tain better utilization of equipment and 
drivers. We propose to purchase 32- 
foot Fruehauf trailers with capacities 
of 1,700 cubic feet. Many of the present 
Keeshin trailers average 22 feet in 
length, and have capacities of only 1,075 
feet. We also propose to expedite ter- 
minal handling methods through the 
use of overhead conveyors and other 
mechanical devices to speed freight 
handling.” 

Would Use Owner-Drivers 


The witness described the tractor 
owner-driver type of operation wherein 
the owner of a tractor leases it to the 
truck operator, and accepts employ- 
ment as a driver, being reimbursed by 
mileage allowance plus the regular un- 
ion wage scale. A number of midwest 
operators were using the plan, which 
possessed several advantages, said Mr 
Ratner. 

“The owner-operator takes better care 
of his tractor; he performs minor re- 
pairs on his own time; the operating 
company requires no investment for 
tractors; the plan results in economies 
to the company,” he added. “We con- 
template introducing this plan into the 
Keeshin system.” 

Mr. Ratner declared that, with the 
new equipment contemplated, “there is 
no question but that the reorganized 
company could earn gross revenues of 
$10,000,000 annually.” 

For pickup and delivery work, the 
company proposed to hire local carters 
at fixed fees, he said. 


Mr. Ratner challenged the testimony of 
Ralph Badger, economist for the trustees, 
that trucking revenues generally had 
decreased in the first quarter of 1949. He 
introduced an exhibit listing revenues 
of 18 motor carriers in the central region, 
each with annual total operating reve- 
nues in excess of $4,000,000. The exhibit 
showed that all, with the exception of the 
Keeshin system and one other company. 
had 1949 first-quarter revenues in ex- 
cess of those shown for the first quarter 
of 1948. 


Would Haul New Commodities 


Mr. Ratner said he and Mr. Keeshin 
had made a study of traffic which might 
be promoted under their joint manage- 
ment. He stressed the importance of re- 
taining all present Keeshin route certifi- 
cates, and of rehabilitating those routes 
now being operated irregularly. The 
Minnesota-northern Wisconsin area 


should be developed substantially, he 
said, by arranging to carry manufactured 
commodities into that area, and truck- 
ing out dairy products, frozen foods, and 
perishables into the central and eastern 
regions. He said there was a “crying 
need” for direct truck service from De- 
troit to the eastern seaboard, and that 
only the Keeshin system was certificated 
for that route. Mr. Ratner said that one 
Minnesota canner had offered his con- 
tract carrier companies 25 truckloads of 
canned goods daily, the year through, to 
the east. The witness also commented 
on the possibilities for developing Kee- 
shin routes into Detroit and other auto- 
mobile centers in Michigan; in the han- 
dling of canned goods in the Rochester, 
New York, area; and of utilizing open- 
top equipment to get the traffic of the 
brass manufacturers in Connecticut. 

“Among the potential new commodities 
that might be available to Keeshin-Rat- 
ner, but which are not now being handled 
by the trustees, are canned goods, frozen 
foods, perishables, meat, heavy iron 
and steel, brass, and beer,” said Mr. 
Ratner. 

“The load-factor is everything in truck 
operations,” said he. “Profits are derived 
from good utilization of equipment. 
Trucks should be loaded to their full 
capacity in both directions.” 


Will Leave Contract Carrier Field 


Mr. Ratner said he was retiring com- 
pletely from the Emery Transportation 
Co. and the Midwest Transfer Co. 

“There is no possibility of my returning 
to those companies,’ he said. “I am 
selling all my stock and I have spent 
little time there in the past six months. 
If we don’t obtain the Keeshin system, 
I shall invest in some other common 
carrier trucking companies in this area. 

“The Keeshin system has very valuable 
certificates from the Commission,” he 
stated. “The company is authorized to 
serve almost all industrial cities east of 
the Mississippi River. The future of the 
trucking industry, I believe, lies in haul- 
ing manufactured commodities out to 
the rural areas, and hauling agricultural 
commodities back to the cities. The 
Keeshin system has better long-term pos- 
Sibilities than any other trucking con- 
cern. .. .I have every right to expect 
that we shall meet our obligations, that 
the plan will work out as expected, and 
that we will do better than our con- 
servative estimates.” 


Court Says 4 Years Limit 
Of Protection for Employes 


A three-judge federal district court 
sitting in the District of Columbia has 
upheld an order of the Commission pro- 
viding protective provisions for four 
years for railroad workers who may be 
adversely affected by changes due to the 
construction of a union passenger termi- 
nal in New Orleans. 

The court held that the language of 
section 5(2)(f) of the interstate com- 
merce act, requiring the Commission to 
include in authorizations protection 
“during the period of four years from 
the effective date of such order” put a 
limit of four years on the length of time 
such conditions could be made effective. 

The court said the Railway Labor Ex- 
ecutives’ Association contended the four- 
year period specified in the statute fixed 
the minimum period of employe pro- 
tection, leaving the Commission with dis- 
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cretion to extend such period, and »2ro. 
posed before the Commission that the 
protection should continue for at !cast 
four years from the time employes ere 
adversely affected, since some of the 
transactions authorized would not be 
completed until after the four-year pe- 
riod prescribed by the Commission had 
expired. 

“In our view,’ said the court, “the 
language of the statute in question is 
clear and unambiguous and the Com- 
mission’s interpretation is correct. The 
first sentence thereof provides that the 
Commission shall require fair and 
equitable arrangements to protect the 
interests of employes affected. The sec- 
ond sentence prescribes the standard 
for such arrangements, namely, that they 
shall be such that the employes will not 
be placed in a worse position with re- 
spect to their employment, and then 
proceeds to limit the time of such pro- 
tection, namely four years from the ef- 
fective date of the approval order. In 
addition, this interpretation is in accord- 
ance with the Commission’s prior con- 
struction of the statute, and on that ac- 
count is entitled to great weight. Finally, 
the legislative history set forth by coun- 
sel for the defendants in their briefs is 
corroborative of the Commission’s in- 
terpretation of the statute.” 

The court said the complaint should be 
dismissed and the motions for summary 
judgment filed by the defendants should 
be granted. 

The decision was handed down in civil 
No. 646-49, Railway Labor Executives’ 
Association v. United States of America, 
et al., and upheld the Commission’s or- 
der in Finance No. 15920, New Orleans 
Union Passenger Terminal Case (T. W. 
April 17, 1948, p. 1211, and May 22, 1948 
p. 1580). 


Suit Charges 1.C.C. With 
Delay in Texas Intrastate 
Motor Rights Proceeding 


J. V. Braswell and Braswell Motor 
Freight Lines have filed a suit in the 
federal district court for the western 
Texas district, at El Paso, (docketed as 
Civil No. 1059, J. V. Braswell et al. Vv. 
United States of America et al.) asking 
the court to find unlawful operations by 
Merchants Fast Motor Lines, Inc., as 
successor in interest to Alamo Motor 
Lines, between Odessa and El Paso, Tex., 
and by joining otherwise lawful opera- 
tions between Dallas and Fort Worth 
and Odessa, originating freight as well 
as interchanging freight with other 
carriers from points beyond at Dallas, 
Fort: Worth and El Paso and intermedi- 
ate points destined to said points and 
also destined to points beyond. 

The complainants also allege that the 
Commission has failed to take action 
to enforce its denial of an application 
March 13, 1947, in MC-F-3245, for pur- 
chase by Alamo of the rights between 
Odessa and El Paso, and intermediate 
points, and had delayed to act on a 
registration application filed with it un- 
der section 206(a) by Merchants Fast 
Motor Lines, that application, the com- 
plainant alleging, having been incom- 
plete in that Merchants did not atiach 
a certificate from the Texas authorities 
for intrastate operations between those 
points. 

However, Braswell also alleges that 
Alamo, and following it, Merchants’ in- 
stituted and carried on interstate oper- 
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ations over the contested route, after 
the Railroad Commission of Texas au- 
thorized in September, 1946, purchase by 
Alamo of an intrastate certificate be- 
tween Odessa and El Paso, and inter- 
mediate points. 

Braswell alleges that when the Com- 
mission denied Alamo the right to pur- 
chase the described operations between 
Odessa and El Paso, Alamo did not in 
fact consummate the purchase (from 
Inter-City Motor Express, Inc.) “except 
to the extent that Alamo Motor Lines 
did unlawfully, illegally, and contrary 
to section 5 of the interstate commerce 
act, consummate the purchase of the in- 
trastate certificate as herein above re- 
ferred to, at least and in any event to 
the extent that said intrastate certifi- 
cate could form the basis for any oper- 
ation in interstate or foreign commerce 
under the requirements of section 5 of 
the interstate commerce act Part I, and 
under the last proviso of section 206(a) 
subject to the qualifications of section 
204(a) (4a) of Part II of said act... .” 

Braswell quoted from the Commis- 
sion’s report in MC-F-3245 denying the 
application and observing, among other 
things, that, for all practical purposes, 
the entire transaction had been consum- 
mated because Alamo was already oper- 
ating in interstate or foreign commerce 
over the same routes to and from 
Odessa, “purportedly under the proviso.” 

The reference was to the proviso that 
carriers operating wholly within a state 
need not obtain a certificate from the 
Commission if there is a state body to 
authorize the intrastate operations. 


Braswell, in its complaint, alleged that 
under the aforementioned facts and cir- 
cumstances, Alamo acquired no title or 
interest to the intrastate certificate “in 
that the attempted acquisition of said 
rights was in violation of the provisions 
of section 5, interstate commerce act, 
and that Alamo Motor Lines and Mer- 
chants Fast Motor Lines, Inc., its sup- 
posed successor in interest and title 
standing in Alamo Motor Lines’ shoes, 
with transfer to Merchants Fast Motor 
Lines, Inc., in all resvects similarly 
tainted, have no lawful or legal title to 
the aforesaid intrastate certificate No. 
2557 in that all of said transactions were 
accomplished in violation of law and 
public policy.” 

The complainants had previously also 
quoted from the Commission’s report to 
the effect that all phases of an applica- 
tion under section 5 of the act were sub- 
ject to its authority, interstate and in- 
trastate, and that no part of the trans- 
action, when subject to its prior approval 
under section 5, might lawfully be con- 
summated without prior approval. 

The complainants asked for eight find- 
ings, among them one to the effect that 
if the “registration” application was con- 
sidered an application for exemption, 
the Commission had “unreasonably de- 
layed action thereon and now refuses 
to take any action thereon,” another 
that the Commission had failed to per- 
form the duties imposed on it in permit- 
ting Merchants to carry on an operation 
in interstate or foreign commerce “with- 
out compliance with the statute and in 
violation thereof,” and, finally, that the 
Commission had acted outside of and in 
excess of its statutory jurisdiction in per- 
tnitting Merchants to carry on such 
operations “by the mere filing of a so- 
called ‘registration’ application without 
iequiring compliance with either section 
a (4a) or section 207, one or the 
otner.” 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





New Jersey district, at Newark. Fred 
M. Finkle, Inc., of Clifton, N.J., on May 
13, was fined $1,000 following entry of 
its plea of guilty to an information 
charging operation as a common carrier 
of property for compensation without 
having on file with the I1.C.C., and in 
effect, approved evidence of public lia- 
bility and proverty damage insurance. 
The court required that $100 of the fine 
be paid immediately and the balance 
suspended indefinitely. In imposing the 
fine, Jude Thomas F. Meaney stated that 
the safety of the public in the use of 
public highways was of paramount im- 
portance; that in the future motor car- 
riers operating on the highways without 
proper insurance could expect the im- 
position of severe penalties, and that 
motor carriers who had to choose be- 
tween public safety and private profits 
must choose a course of action that 
would protect the public regardless of 
the effect on the carriers’ profits. Judge 
Meaney requested that warning be given 
to all carriers to discontinue immediately 
operations on public highways if their 
insurance had lapsed for any reason 
whatsoever. 

Arkansas western district, Hot Springs 
division, at Hot Springs, Elwood Smith, 
of Hot Springs, on May 10, was fined 
$250 following entry of his plea of guilty 
to an information charging operation as 
a common carrier of property for com- 
pensation without a Commission cer- 
tificate authorizing the operation; with 
so transporting property without having 
on file with the Commission rates and 
charges applicable to the transportation; 
and with so operating without having on 
file with the Commission approved evi- 
dence of insurance or other security for 
public protection. The defendant paid 
$50 of the fine, payment of the remainder 
having been suspended on condition the 
violations were not repeated. 

Texas northern district, Dallas divi- 
sion, at Dallas. Bekins Van & Storage 
Co., Los Angeles, Calif., and Bekins Mov- 
ing & Storage Co., Portland, Ore., on 
May 17, were fined an aggregate of 
$5,000 following entry of separate pleas 
of nolo contendere to an information 
charging them with acquiring control of 
Bekins Van & Storage Co., Inc., Dallas, 
Tex., and with continuing to maintain 
such control, without Commission ap- 
proval and authorization. Each defend- 
ant was fined $2,500 and each required 
to pay $1,000. Payment of the remaining 
$1,500 of each fine was suspended and 
the defendants placed on probation for 
one day. 

District of Massachusetts, at Boston. 
In a civil proceeding instituted by the 
Commission, a permanent injunction was 
issued, May 17, against Framingham 
Motor Transportation Co., Inc., of Fram- 
ingham, Mass., enjoining it from trans- 
porting property for compensation with- 
out having on file with the Commission 
approved insurance evidence. The pro- 
ceeding was based on an allegation of the 
Commission that the defendant had so 
transported property after March 27. 


District of New Jersey, at Newark. 
Clement D. Kahler, doing business as 
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Speedway Carriers, Lyndhurst, N.J., was 
fined $500, May 20, following a plea of 
guilty to an information charging him 
with operating as a common carrier of 
property without having on file and in 
effect approved evidence of cargo lia- 
bility insurance. The court required that 
the fine be paid. 

Middle North Carolina district, at 
Wilkesboro. Queen Trucking Co., Inc., 
of North Wilkesboro, N.C., was fined $500, 
May 20, following a hearing by the court 
an information charging defendant with 
criminal contempt in the violation of an 
injunction previously entered. The de- 
fendant was charged with knowingly and 
wilfully violating a permanent injunction 
entered against it in the same court 
December 2, 1947, by transporting prop- 
erty for compensation without having on 
file with the Commission evidence of ap- 
proved cargo liability insurance. The 
fine was required to be paid. 

Eastern Tennessee district, northern 
division, at Knoxville. Haven H. McAfee, 
doing business as Skyline Transporta- 
tion, of Knoxville, was fined $350, May 
23, following his plea of guilty to an 
information charging him with failing 
to remit C.0.D. funds within the time 
specified in his tariffs and with failing 
to require the keeping of drivers’ logs. 
The fine was required to be paid within 
45 days. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Paul, Minn. © Copy- 


Publishing Company, St. 
Publishing Company. 


right, 1947, by West 





United States District Court—E. D. 
Pennsylvania 


Where charter-party governing use of 
vessel for transportation of steel gave 
receiver option of keeping vessel waiting 
in event of strike, against paying half 
demurrage or ordering vessel to safe 
port for discharge, and further provided 
for submission of disputes between 
owner and charterer to arbitration by 
commercial men, and receiver bought 
cargo subject to charter-party but made 
no election when unloading was: delayed 
by strike, receiver could not stay libel 
proceedings brought by owner to re- 
cover demurrage and demand arbitra- 
tion. United States Arbitration Act, © 
Sec. 3, 9 US.C.A. Sec. 3. (Montreal 
Shipping Co. v. 9, 110 Tons of Steel 
Billets, 83 F. Supp. 407). 






MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 










Municipal Court of Appeals for the 
District of Columbia 


Charge by interstate common carrier 
of freight by motor vehicle who moved 
household goods from one state to an- 
other was for an interstate shipment and 
was fixed by law and subject to tariffs 
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on file with the Interstate Commerce 


Commission. Interstate Commerce Act, 
Secs. 6(7), 217(b), 223, 49 U.S.C.A. Secs. 
6(7), 317(b), 323. 

Under the Interstate Commerce Act, 
forbidding motor vehicle carriers to re- 
linquish possession of freight transported 
in interstate commerce until all tariff 
charges have been paid, and forbidding 
carrier to remit any portion of charges, 
carriers are required to collect estab- 
lished rates from all alike in cash. In- 
terstate Commerce Act, Secs. 6(7), 217 
(b), 223, 49 U.S.C.A. Secs. 6(7), 317(b), 
323. 

By accepting delivery of goods trans- 
ported in interstate commerce and con- 
signed to themselves, shippers via in- 
terstate motor carrier become bound to 
pay tariff charges. Interstate Commerce 
Act, Secs. 6(7), 217(b), 223, 49 US.C.A. 
Secs. 6(7), 317(b), 323. 

Legal rates defined by tariff schedules 
on file with the Interstate Commerce 
Commission cannot be varied either by 
contract or by tort of carrier, and in- 
terstate carrier cannot by any act estop 
itself from exacting lawful freight and 
recovering full amount from consignee 
or consignor. Interstate Commerce Act, 
Secs. 6(7), 217(b), 223, 49 U.S.C.A. Secs. 
6(7), 317(b), 323. 

Under the Interstate Commerce Act 
forbidding motor vehicle carriers to 
deliver possession at destination of 
freight transported in interstate com- 
merce until tariff charges have been 
paid, and forbidding remitting any por- 
tion of charges, shippers of household 
goods by motor carrier in interstate com- 
merce, who accepted delivery, could not 
defend suit to enforce check given in 
payment of legal charge on ground that 
carrier breached contract by damaging 
goods in transit and by failing to take 
out insurance as directed. Interstate 
Commerce Act, Secs. 6(7), 217(b), 223, 
49 U.S.C.A. Secs. 6(7), 317(b), 323. 

Any breaches by motor carrier in inter- 
state commerce of contract with shipper 
must be established by counterclaim or 
separate suit by shipper. Interstate 
Commerce Act, Secs. 6(7), 217(b), 223, 49 
U.S.C.A. Secs. 6(7), 317(b), 323. 

Fact that carrier seeking to enforce 
check given in payment of tariff charges 
for goods shipped in interstate commerce 
by motor carrier brought action in Dis- 
trict of Columbia by attachment before 
judgment levied upon local bank deposit 
rather than in Maryland where delivery 
of goods was made, could not affect law 
governing defenses which could be as- 
serted by shipper, since regardless of 
place of action, Interstate Commerce Act 
applied. Interstate Commerce Act, Secs. 
6(7), 217(b), 223, 49 U.S.C.A. Secs. 6 
(7), 317(b), 323. (Pyramid Nat. Van 
Lines v. Goetze, 65 A. 2d 595. 


oR Ba He 
District Court—E. D. Pennsylvania 


Where shipment of machinery and 
equipment was made in two railroad cars 
from Philadelphia, Pa., to Phoenix, Ariz., 
and there re-routed to Long Island City, 
N. Y., without being unloaded, though 
seal on one of the cars was broken and 
small box of tools or materials inserted, 
the transaction in Phoenix was in nature 
of a “reconsignment” rather than a “new 
shipment”, so that liability of original 
carrier which received goods at Phila- 
delphia under transportation act for 
damages to goods in transit continued 
until property arrived at Long Island 
City. Interstate Commerce Act, Sec. 20 
(11), 49 US.C.A. Sec. 20(11). (Lyon v. 
Reading Co., 83 F.Supp. 332). 





District Court of Appeals—Second Dis- 
trict, Division 3, California 


Truck operator employed by a beverage 
company to transport beverages, whose 
only obligation was to produce results 
by methods of his own, furnishing 
equipment and carrying all expense of 
operation and whose methods of opera- 
tion were beyond control of beveragé 
company was an “independent contrac- 
tor’, not an “employee” and hence was 
a “highway carrier” within scope of 
Highway Carrier’s Act and was required 
to hold a permit of the Public Utilities 
Commission, in the absence of which 
permit, he was subject to punishment 
by way of fine and imprisonment and to 
civil.monetary penalties. Gen. Laws, Act 
5129a, Secs. 14, 15. 

In order to hold that a licensing stat- 
ute or ordinance impliedly renders con- 
tracts with unlicensed persons unen- 
forceable, courts must be satisfied, from 
a consideration of scope and purpose of 
particular legislation, that additional 
penalty follows as a necessary conse- 
quence of noncompliance. 

Where licensing provisions are for 
revenue only, contracts of unlicensed 
persons are not void. 

The Highway Carrier’s Act, as respects 
its effect upon contracts of unlicensed 
persons, is construed as an act for re- 
gulation of the industry and not for 
revenue alone. Gen. Laws, Act 5129a. 

The basis for doctrine that contracts 
of unlicensed person are unenforceable 
is that courts should not lend their aid 
to enforcement of contract where per- 
formance would tend to deprive public 
of benefits of regulatory measures. 

The public benefit which Highway 
Carrier’s Act is intended to accomplish 
is not to protect against possible dis- 
honesty and incompetence through a 
screening out of the unfit, but is to bring 
all highway carriers under jurisdiction 
of Public Utilities Commission and sub- 
ject to powers of Commission to fix rates 
for hauling services on public highways. 
Gen. Laws, Act 5129a, Secs. 10, 10%. 

Highway carrier is subject to regula- 
tion as to maximum and minimum rates 





WOOy 
RRRNAAWNY 












notwithstanding that such carrier is not 
a common carrier, since such regulaiion 
is germane to regulation of business: of 
common carriers engaged in like trans. 
portation. Gen. Laws, Act 5129a, Secs, 
3, 10, 10%, 14, 15; Act 6386; Civ. Code, 
Sec. 2168; Const. art. 12, Sec. 22. 

A contract of an unlicensed high vay 
calrier is unenforceable. Gen. Laws, Act 
5129a. 


Penalty of nonenforceability of con- 
tracts, in addition to those of fine and 
imprisonment, may be made a necessary 
requirement to accomplish results in- 
tended by legislation, such as to restrict 
a regulated business to those who have 
been duly licensed; the penalty being 
imposed as a deterrent from a contract 
which would tend to defeat purpose of 
regulatory measure. 


Beverage company which had con- 
tracted with trucking concern as an in- 
dependent contractor for the transporta- 
tion of beverage company’s beverages 
for two years was not liable to trucking 
concern for damages for terminating 
contract before expiration of term upon 
ascertaining that trucking concern was 
unlicensed under Motor Carrier’s Act. 
Gen. Laws, Act 5129a. (Orlinoff v. Camp- 
bell, 205 P. 2d 67). 


* * a 


United States Court of Appeals—Eighth 

circuit 

Where motor carrier was issued two 
unrestricted certificates containing sepa- 
rate grants of authority to operate from 
intermediate point to either end of 
through route, and competitors held in- 
terstate certificates over same route, car- 
rier’s authority contained in separate 
certificates entitled it to conduct a 
through operation upon issuance by In- 
terstate Commerce Commission of new 
certificate combining separate grants, 
without need for additional proof and 
finding of convenience and necessity for 
the through operation. Interstate Com- 
merce Act, Secs. 204(a) (1), 216(c), 49 
U. S. C. A. Secs. 304(a) (1), 316(c). 
(Century-Matthews Motor Freight Vv. 
Thrun, 173 F. 2d 454). 
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Broacler Coverage of Ship Operating 
Subsiclies Asked in House Hearing 


Witnesses Before Merchant Marine Committee Endorse, in 


General, Provisions of ‘Committee Print,’ But Some Groups 


Ask Extension of Tax Deferment and Other Benefits to Them. 


Provision of a legislative draft, in the 
form of a “committee print,’ to amend 
the merchant marine act of 1936 by 
making ship  construction-differential 
subsidies available to all operators of 
U.S.-flag vessels in foreign trade and 
by permitting “accelerated depreciation” 
and tax deferments under specified con- 
ditions, were commended by representa- 
tives of various shipping interests in 
hearings held by the House merchant 
marine and fisheries committee, but 


from two of the witnesses came pleas 
for extension of operating-differential 
subsidies to all American-flag ships op- 
erating in foreign commerce. 

Operating-differential subsidies, de- 
signed to equalize the difference in the 
cost of operation of American-flag vessels 
and their principal foreign-flag competi- 
tors on specified foreign trade routes, 
are not among the subjects covered by 
the “committee print.” 


John J. O’Connor, of | Washington, 
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June 11, 1949 


D. C., attorney representing the Is- 
prandtsen Co., Inc., was one of the 
witnesses who urged that the 1936 act be 
amended so as to provide that any 
American operator in the foreign trade 
should be entitled to receive an operat- 
ing subsidy. 
‘Tramps’ Ask for Subsidy 

A similar recommendation was made 
py Wilbur E. Dow, Jr., on behalf of the 
so-called “tramp” ship operators con- 
stituting the membership of the Ameri- 
can Shipowners Institute. He said that 
tramp ships now carried about 70 per 
cent of the world’s cargo tonnage; that 
E.C.A. cargoes they were now carrying 
were diminishing, and that the time was 
approaching when there would be a sur- 
plus of ship tonnage, which would mean 
that the lowest bidders would get the 
traffic and that the tramp ships, in the 
absence of operating-differential subsi- 
dies, would be at a disadvantage in such 
competition for business. He estimated 
that an  operating-subsidy program 
would keep 200 to 250 tramp ships in 
operation. 

Other witnesses who dealt with the 
“committee print” provisions in the 
House merchant marine committee hear- 
ings were: W. B. Garner, executive vice- 
president of the Waterman Steamship 
Corporation and Pan Atlantic Steamship 
Corporation, Mobile, Ala.; Lachlan Mac- 
leay, of the Mississippi Valley Associa- 
tion; Chester C. Thompson, president of 
The American Waterways Operators, Inc., 
Washington, and Filbert Johnson and 
Dale Coy, of the Lake Carriers Associa- 
tion, Cleveland, O. 

Mr. O’Connor, on Isbrandtsen’s behalf, 
contended that the operating subsidy as 
presently administered had contributed 
more toward development of a foreign- 
flag merchant marine than toward 
strengthening of American shipping. He 
criticized steamship rates conferences, 
asserting that in such conferences the 
foreign lines outnumbered the Americans 
12 to 1; that the foreign lines fixed the 
conference rates, and that these rates, 
based on the higher operating costs of 
the American members, were at a level 
that enabled the foreign members to col- 
lect from American shippers on each 
shipment transported for them, an 
amount substantially higher than a 
“reasonable profit”’—in effect, a “bonus” 
to which, said, those lines were not en- 
titled. 


Removal of Discrimination 


Mr. Garner, in his testimony, said it 
had been. “properly pointed out” that 
neither the subsidized group of ship 
operators nor the unsubsidized group 
was adequate to meet the needs of the 
country, and that there should be no dis- 
crimination between them. 

He said the program embodied in the 
“committee print” represented a sincere 
effort on the part of both those groups 
to reach agreement on legislative pro- 
posals and to “round out the merchant 
marine act in such manner as will re- 
move the injustices which practical ex- 
perience with existing law has shown 
to exist as between the two groups, so 
that they may both go forward with 
orderly replacement programs to mod- 
ernize our whole merchant marine.” 

“It must not be overlooked,” Mr. Gar- 
her said, “that the greater portion of 
the United States merchant marine 
operating in foreign commerce has op- 
erated without the aid of an operating- 
cifferential subsidy made available in 
t 
1 


he 1936 act. That was true prior to 


i@ war, and it is true today. In fact, 


at present there are approximately 550 
privately-owned dry-cargo vessels oper- 
ating under the United States flag in 
our foreign commerce, and only 232 of 
them are subsidized. ... 

“The provision .. . that vessels built 
for operation in the foreign commerce 
be granted the aid of a constryction- 
differential subsidy without restricting 
the lawful use or operation of the vessel 
in foreign trades will provide safeguards 
against the entire merchant marine be- 
coming obsolete at the same time... .” 


Reserve Funds and Taxes 


He said some of the amendments con- 
tained in the committee print were de- 
signed “to partially accord to the non- 
subsidized operators certain benefits and 
privileges that are granted to the sub- 
sidized operators under existing law 
which are in excess of, or in addition to, 
the operating-differential subsidy.” He 
said that, under section 607(h) of the 
merchant marine act, earnings set aside 
by subsidized operators for use in pur- 
chasing new ships were exempt from all 
federal taxes, but that this privilege was 
not available to the non-subsidized op- 
erators. An amendment in the com- 
mittee print, designed to remove this 
“discrimination,” he said, did not provide 
tax exemption for the non-subsidized 
operator, but proposed to authorize de- 
posit of earnings from the operation of 
U. S.-flag vessels in a special fund, under 
the jurisdiction of the Maritime Com- 
mission, for use in the acquisition, con- 
struction, reconditioning of vessels on a 
tax-deferred basis. This so-called tax 
deferment, he said, was accomplished “by 
the fact that the depreciation base of the 
vessel acquired, constructed, reconstruct- 
ed or reconditioned with the use of such 
money is reduced by that portion of the 
deposits which represents capital gain, or 
earnings expended for that purpose.” 

“In other words,” he said, “the govern- 
ment ultimately recovers the amount of 
tax due on such funds (although the 
process is somewhat indirect) by reason 
of the fact that the depreciation base of 
the vessel is reduced by the amount of 
tax which would otherwise be paid at the 
outset... .” 

He noted that another provision of the 
committee print would permit any U. S. 
citizen who owned, in whole or in part, 
a vessel of not less than 2,000 gross tons 
documented under the U. S. laws, and 
operated without aid of any operating- 
differential subsidy, to amortize the cost 
of such vessel beginning in any taxable 
year after December 31, 1948, in such an- 
nual amounts as he deemed appropriate 
for the purposes of federal taxes, pro- 
vided that such amortization deduction 
should not exceed 15 per cent in any tax- 
able year. He added that under this pro- 
vision the owner of a ship purchased 
from the Maritime Commission would 
not be permitted to pay in any year on 
his mortgage indebtedness to the com- 
mission covering that ships an amount 
less than the amortization deduction 
taken in such taxable year. 

The “accelerated depreciation” provi- 
sion of the committee print, he said, 
would give the ship owner an opportunity 
to depreciate the cost of his vessel more 
rapidly in prosperous years and would 
aid materially in stabilizing his capital 
structure in years of lean earnings and 
operating losses. 


Waterman Construction 


“Speaking for the corporation which 
I represent,” Mr. Garner said, “I want 
to assure the gentlemen of this commit- 
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tee that if these proposed amendments 
are approved by the Congress, it is our 
intention to launch a new construction 
program to replace our fleet with vessels 
of more modern and suitable design for 
dry-cargo service. As a matter of fact, 
in anticipation of this program our 
technicians became engaged several 
months ago developing plans for the 
design and construction of more desirable 
type dry-cargo vessels for our ac- 
Count. ...” 

Mr. Thompson, of The American 
Waterways Operators, said that the barge 
and towing vessel owners and operators 
he represented were interested primarily 
in the provision of the committee print 
relating to amortization of construction 
costs of vessels. He said he saw no 
reason why a five-year or other ac- 
celerated amortization program for fed- 
eral tax purposes should be confined to 
large oceangoing commercial vessels; 
that the tugs, towboats and barges were 
just as important to a well-balanced 
merchant marine as the larger ships, 
and that the members of his organization 
were entitled to treatment the same as 
that vroposed to be given the owners 
of shins of 2.000 gross tons or larger. 

Messrs. Johnson and Coy, of the Lake 
Carriers Association. recommended ex- 
tensinn of the reserve fund provision of 
the committee print to Great Lakes ship 
operators so as to enable them to use 
reserve funds for reconstruction of some 
old tonnage on the lakes. 


Rep. Boggs Offers Revised 
Federal Barge Lines Bill; 


House Hearings Scheduled 


Revised so as to embody the so-called 
Wherry amendment which a spokesman 
for private barge line operators endorsed 
in testimony before the Senate inter- 
state and foreign commerce committee, a 
bill to increase by $18,000,000 the capi- 
talization of the Inland Waterways Cor- 
poration—the government agency op- 
erating the Federal Barge Lines—was 
introduced by Representative Boggs, of 
Louisiana, as the House interstate and 
foreign commerce committee announced 
that it would hold hearings June 14 and 
15 on a less comprehensive bill on the 
same subject (H.R. 328) introduced ear- 
lier by Representative Boggs and on 
H.R. 429, a similar bill introduced by 
Representative Jones, of Alabama. 

The new Boggs bill, H.R. 4978, in addi- 
tion to providing for increase of the 
capital stock of the I.W.C. from its pres- 
ent total of $15 million to $33 million 
and for purchase of the additional $18 
million of such stock by the United 
States, contains the following provisions, 
offered on the Senate side as an amend- 
ment to S. 211 by Senator Wherry, of 
Nebraska (T.W., May 21, p. 61): 

“The activities of the corporation shall 
be primarily in the fields of pioneering 
and research in the development of its 
carload and less-than-carload traffic; in 
the development of modern and efficient 
public terminal facilities, open to all on 
equal terms, including rehabilitation and 
modernization of existing terminals; and 
in the development of all types of traffic 
on newly improved rivers where it is 









56 


| LEGISLATION 


presently authorized to operate, includ- 
ing the Missouri River. 

“Except with respect to traffic in grain 
and soybeans and traffic originating at 
or destined to points on newly improved 
rivers, including the Missouri River, the 
corporation shall not substantially ex- 
pand its bargeload traffic where privately 
owned barge lines and terminals are 
ready, willing, and able to provide ade- 
quate service.” 

The new Boggs bill, like S. 211, also 
provides for appointment by the Secre- 
tary of Commerce of a nine-member ad- 
visory board “from individuals promi- 
nently identified with commercial or 
business interests in territory adjacent 
to the operations of the corporation.” 
The earlier Boggs bill, H.R. 328, con- 
tained no provisions other than that 
relating to increase of the capitalization 
of the I.W.C. 

The Jones bill, H.R. 429, in addition to 
providing for increase of the I.W.C. capi- 
tal stock to $33 million, calls for exten- 
sion of the service of the Federal Barge 
Lines to the Tennessee and Cumberland 
Rivers. 





Senate Committee Studies 


Twelve Aviation Measures 


Twelve aviation bills, most of them re- 
lating to airport construction work, un- 
derwent scrutiny by the Senate inter- 
state and foreign commerce committee 
at a hearing in which D. W. Rentzel, 
Administrator of Civil Aeronautics, was 
the principal witness. 

Provisions of eight of the bills were 
explained in a letter written by Senator 
McCarran, of Nevada, who had intro- 
duced them to Chairman Johnson, of 
the Senate commerce committee, sub- 
stantially as follows: 

S. 1278, providing for payment by the 
United States of 75 per cent of project 
costs involved in installation of high- 
intensity lights on any runway desig- 
nated by the Civil Aeronautics Admin- 
istration for instrument landings. Sen- 
ator McCarran said that the high-in- 
tensity lighting equipment was expen- 
sive and that, with the federal govern- 
ment now putting un only 50 per cent 
of the cost, it was often difficult for the 
“local sponsors” (cities, counties, states) 
to pay their share of the cost. 


S. 1279, providing that minimum wage 
rates be specified only in contracts for 
airport improvement which exceeded 
$2,000 each. Senator McCarran said that 
present law requires that minimum wage 
rates be specified in all airport contracts. 


S. 1280, making more flexible the fed- 
eral-aid grant agreements under the fed- 
eral airport act by permitting increases 
up to a maximum of 10 per cent in 
project costs. Senator McCarran said 
that it had been found that rising costs 
of construction had resulted in higher 
project costs; that the federal govern- 
ment, under existing law, had been un- 
able to “adjust its contribution” com- 
mensurately, and that this situation was 
working a hardship on the local project 
sponsors. 


Airport Land Acquisition 
S. 1281, to increase to 50 per cent, as 
against 25 per cent now fixed as the 
limit by law, the share of the federal 


government in the costs of land ac- 
quisition for airports, thereby making 
the proportion of costs borne by the 
United States the same with respect to 
land acquisition as with respect to other 
airport costs. 

S. 1282, to authorize federal-aid grants 
for “minor” projects at major airports— 
projects costing not more than $50,000— 
without the necessity of submitting the 
project to Congress in the fiscal year 
preceding the fiscal year in which the 
work is to be done. 

S. 1283, to authorize the use of airport 
funds allotted to the states to match 
federal funds for airport projects in 
national parks and other federal areas. 
Senator McCarran said that at present 
any such project must be financed out 
of, the “discretionary fund” rather than 
from the _ federal-aid apportionment 
within the state in which the particular 
federal area is located. He said that 
nearly all of the federal areas were 
located in states which were not now 
using all the funds apportioned to them 
under the present requirements of the 
federal airport act. 

S. 1284, to increase the proportion of 
the “discretionary fund” from 25 per 
cent to 40 per cent of the total amount 
appropriated in any given year. Senator 
McCarran said this legislation was 
needed because many states were not 
using the federal airport funds appor- 
tioned to them, with the result that 
appropriated funds were lying idle. 


Timely Payments to Contractors 
S. 1285, to authorize partial payments 


‘to airport sponsors as work on airport 


projects progresses. Senator McCarran 
said that, as the law now stood, pay- 
ments could be made only for work 
actually performed, with the result that 
payments by the federal government to 
the “local sponsor” were always two 
weeks or more behind the actual outlay 
of money by the sponsor. S. 1285, he 
said, would put the money from the fed- 
eral government into the _ sponsor’s 
hands to meet payments to the con- 
tractors as they fell due. 


Chairman Johnson placed in the 
hearing record letters he had received 
from Secretary Sawyer or Acting Sec- 
retary Whitney, of the Department of 
Commerce, commenting on the McCar- 
ran bills, S. 1278 to S. 1285, inclusive, 
and endorsing those bills, except S. 1281 
and S. 1283. Secretary Sawyer suggested 
that the objectives of S. 1283 would be 
met more satisfactorily by H.R. 4587, 
described as a measure proposed jointly 
by the Interior and Commerce Depart- 
ments with a view to establishing air- 
ports outside and in close proximity to 
national parks and similar federal areas. 


Administrator Rentzel, in his oral tes- 
timony, supported the views expressed 
by Messrs. Sawyer and Whitney in their 
letters. He discussed, also, S. 452, a 
companion bill to H.R. 781, passed by the 
House on May 2, relating to purchases 
of supplies for C.A.A. installations in 
Alaska; S. 447, to give the C.A.A. au- 
thority to prevent illegal shipment of 
explosives and other dangerous articles 
in aircraft, and S. 4, a McCarran bill 
to authorize advanced training in aero- 
nautics of technical personnel of the 
C.A.A. Mr. Rentzel took the position 
that limitation of such training to a 
group of only 25 C.A.A. employes was 
“somewhat ridiculous,” in view of the 
fact that the C.A.A. had about 16,000 
employes. He suggested that the train- 


ing contemplated by the bill be made 
available to 100 C.A.A. employes. He 
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said there was a need for training of the 
employes in electronics, and that such 
training could be obtained at Indian. 
apolis or Oklahoma City. 


Bill Approved by Senate 
Carries $96.6 Million for 


Aviation Safety, Airports 


Legislation providing $96,950,000 in 
cash and contract authorizations for use 
by the Civil Aeronautics Administration 
in planning and construction of avia- 
tion safety facilities and airports was 
passed by the Senate on June 7 and sent 
to a House-Senate conference commit- 
tee. 

The measure in which money and con- 
tract authority for the C.A.A. were pro- 
vided was H.R. 4016, the appropriation 
bill for the Departments of State, Jus- 
tice, Commerce and the Judiciary for 
the fiscal year ending June 30, 1950. 


For establishment of air navigation 
facilities by the C.A.A., the bill as passed 
by the Senate provided $18,650,000 for 
cash expenditures and $27,300,000 in the 
form of contract authorizations. For 
airport construction, the bill provided 
cash in the amount of $14,500,000 and 
contract authority totaling $36,500,000 
for the next fiscal year. The House had 
approved $18,650,000 in appropriations 
and $18,300,000 in contract authorization 
for establishment of air navigation 
facilities. It had allowed $3,000,000 for 
administrative expenses in connection 
with the federal-aid airport program 
and $36,500,000 in contract authority for 
construction. 


An amendment offered by Senator 
Pepper, of Florida, proposing that the 
contract authorization for airport con- 
struction be increased to $60,000,000, 
was rejected by the Senate. Senator 
Pepper said that the federal airport act 
authorized expenditure of $500,000,000 
over a period of seven years for airports, 
but that in the first four years of that 
program, 1947 through 1950, Congress 
would have appropriated a total of only 
$157,000,000 for that purpose. 


Plea for ‘Freedom Train’ 
Funds Denied by Senate 


A request by Wayne C. Grover, the 
archivist of the United States, for an 
appropriation of $1,534,000 to finance 
continued operation of the Freedom 
Train through July 4, 1951, was rejected 
by the Senate appropriations committee 
as it reported H.R. 4046, the second de- 
ficiency appropriation bill for the cur- 
rent fiscal year, and no provision relating 
to the Freedom Train was inserted by 
the Senate as it passed the bill. Further 
action on the measure by Congress was 
necessary. 


The printed hearings of the Senate 
appropriations committee on H.R. 4046 
contained a letter addressed to Chair- 
man McKellar, of the committee, by 
Senator Flanders, of Vermont, in which 
it was stated that continuance of the 
Freedom Train to July 4, 1951, was au- 
thorized by Public Law 13 of the 8ist 
Congress but that no appropriation had 
been made to support this authorization. 
In a “justification” statement supporting 
the request of the archivist, it was stated 
that the primary purpose of the Freedom 
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Train, heretofore sponsored by the Amer- 
ican Heritage Foundation, was “to focus 
the attention of the American people 
on a reexamination of their heritage of 
freedom, foster the preservation of their 
liberties, awaken their loyalty to the 
American tradition, and contribute to 
citizenship training, particularly of 
Americans of school age.” The train, 
in which historic documents such as a 
thirteen century copy of the Magna 
Carta and a manuscript copy of Lin- 
coln’s Gettysburg Address were exhibited, 
consisted of a baggage car, three coaches 
and three pullman cars, drawn by a 
Diesel locomotive. The committee was 
told that the train, except the locomotive, 
was now being held at the Wilmington 
yards of the Pennsylvania Railroad and 
was “costing the railroads and the Pull- 
man Co. considerable money in the way 
of demurrage and loss of revenue due 
to idle cars;” that it had been operated 
from September 16, 1947, to January 23, 
1949, on an itinerary that included all 
but two cities of 100,000 or more in the 
United States; that it was now proposed 
that the train visit cities of less than 
50,000; that the total expense for the 
first seven months of operations, exclu- 
sive of publications, was $811,810.54, and 
that it would cost about $4.38 a mile plus 
$75 a day to the Pullman Co. and service 
charges for icing, etc., at the rate of $50 
a day, ‘to operate the train. 

“We pay the railroads’ out-of-pocket 
cash costs,” said Mr. Grover. “But in 
giving this train the security of a Presi- 
dential train, considerable expense is in- 
volved for the railroads. .. . They run 
a pilot locomotive ahead of the train, 
and lock all the switches. .. .” 

Arthur E. Kimberly, chief of preser- 
vation services of the National Archives, 
added that all the switches were “spiked,” 
that all the crossings, tunnels and trestles 
were manned, and that every station and 
every tower which the train passed was 
required to “report in.” 


Panama Canal Toll Cut for 
Intercoastal Ships Sought 


Grenville Mellen, vice-chairman of the 
Maritime Commission, proposed that 
Panama Canal tolls now levied against 
merchant ships engaged exclusively in 
the intercoastal trade of the United 
States be reduced substantially or be 
eliminated entirely, as he testified at a 
hearing held June 6 by a House merchant 
marine and fisheries subcommittee in 
charge of investigation and study of the 
level of charges imposed on vessel opera- 
tors for transit of the Panama Canal. 


Frazer Bailey, president of the Na- 
tional Federation of American Shipping, 
Inc., reappeared as a witness before the 
subcommittee and discussed further the 
points he had made at a hearing it held 
on May 23 (T.W., May 28, p. 62). Repre- 
sentative Thompson, of Texas, is chair- 
man of the subcommittee. 


Other witnesses at the June 6 hearing 
were B. F. Burdick, chief of office and 
general purchasing officer in the Wash- 
ington, D.C., office of The Panama Canal, 
and James Steese, a former official in the 
Panama Canal maintenance engineering 
department. 

Mr. Bailey contended that a substan- 
‘ial part of the total cost of operation of 
the canal should be charged against 
‘ational defense and that the tolls should 
‘ot include interest on the federal gov- 
*enment’s investment in the canal. Mr. 





Burdick said that about 60 per cent of 
the ships that passed through the canal 
were foreign vessels. He contended that 
whatever reduction might be made in 
canal tolls should benefit American-flag 
ships more than the foreign-flag vessels. 

When subcommittee members raised 
questions as to whether more favorable 
treatment for American-flag ship oper- 
ators transiting the canal would violate 
international treaties relating to its use, 
Commissioner Mellen took the position 
that ship operations in the US. inter- 
coastal trade were in a category not Cov- 
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ered by such treaties, since foreign ves- 
sels could not operate in U.S. domestic 
trades. Mr. Steese, however, averred 
that the issue of payment of tolls for 
Panama Canal transit by U.S. inter- 
coastal operators had been decided by 
Congress soon after the canal had been 
completed and that it would not be ad- 
visable for Congress to alter its position 
on that issue. 





Postmaster General Regards Airline 
Subsidies As Good U.S. Investment 


Cabinet Officer Opposes, However, ‘Expedited’ Transport of 


All First Class Mail by Air. 


Another Witness at Senate 


Hearings Questions Propriety of High Air-Mail Pay Rates. 


After Postmaster General Donaldson 
had stated, in testimony before the Sen- 
ate interstate and foreign commerce 
committee as it continued its investi- 
gation of airline industry problems (T.W., 
June 4, p. 45), that he regarded the total 
of subsidies paid by the federal govern- 
ment to the airlines as an “investment” 
that had returned greater benefits “in 
commercial and cultural progress and 
in national security’ than any other 
federal “investment,” a financial and 
management consultant from New York 
City suggested to the committee that 
there was something wrong with the 
air carriers when the amounts they were 
paid per ton-mile of mail far exceeded 
the rates they charged for transporting 
air freight and air express. 

The financial and management con- 
sultant who offered that criticism was 
William L. Halbrooks. 

He said that the ton-mile revenue from 
passenger service on the “Big Four” air- 
lines—American, United, Eastern and 
T.W.A.—was almost identical with the 
ton-mile revenue they received for carry- 
ing the mail, if the average for carrying 
a ton of mail one mile was taken as 65 
cents. The average revenues of all the 
“trunk-line” airlines in 1948 were 57 
cents a ton-mile for passengers and 
$1.27 a ton-mile for air mail, he said. 


Sees ‘Costly’ Mail Routes 


Mr. Halbrooks said that Eastern Air 
Lines had applied for several routes on 
which it offered to carry mail for 67 
cents a ton-mile, but that the Civil 
Aeronautics Board had awarded those 
routes to other carriers, whose mail pay 
was substantially higher on those routes 
than Eastern’s 67 cents. National Air- 
lines, he said, had received the Miami- 
New Orleans route and was paid $3.95 a 
ton-mile for mail on that route; Chicago 
& Southern had received Memphis-De- 
troit and Memphis-Kansas City routes 
and was paid $3.92 a ton-mile for car- 
rying mail on those routes; Piedmont 
Aviation received the Cincinnati-Nor- 
folk route. and carried mail on it for 
$47.89 a ton-mile, and Colonial Airlines 
received the Washington - Montreal- 
Quebec route and carried mail on it for 
$14.34 a ton-mile. 

“If freight can be carried profitably 
at 21 cents a ton-mile and exoress at 
35 cents,” Mr. Halbrooks asked, “then 





why is not mail at 60 cents per ton-mile 
a much more profitable item? And what 
is the justification for the even higher 
mail rate in sO many cases?” 

He said the mail pay per ton-mile had 
tun as high as $21.92 in the case of the 
“major” airlines and as high as $78 
in the case of the feeder lines. He stated 
that mail pay in 1948 constituted rela- 
tively small percentages of total revenue 
of each of the “Big Four” airlines—4.5 
per cent for Eastern, 5.35 per cent for 
American, 10.8 per cent for United, and 
12.56 per cent for T.W.A.—but that mail 
pay accounted for 21.03 per cent of the 
revenue of Capital Airlines and 15.35 
per cent of that of Braniff Airways in 
1948, when those two carriers, respec- 
tively, had reported profits of $123,977 
and $191,630. 


‘Standards’ for Efficiency 


Mr. Halbrooks said that, by observing 
that in various industries there were al- 
ways some concerns which operated 
profitably when others were having dif- 
ficulty in maintaining their existence, 
and by studying the methods used by 
the successful companies, he had “dis- 
covered how to establish standards and 
how to apply them to any business so 
as to lift it to a profitable level of fi- 
nancial security.” 

“Only a thorough internal operational 
study made by practical professional 
engineers will determine where econom- 
ics can be effected that will improve the 
operating results of the airlines,” he said. 

He added that subsidies took away all 
incentive for “economic performances,” 
and averred that the first step now 
needed was to “establish standards by 
which to measure the financial and op- 
erating performances of each carrier.” 


Postmaster General Donaldson, in the 
course of his presentation, said that an 
inquiry addressed to him by the com- 
mittee, as to the practicability of having 
the airlines carry all first-class mail that 
could be expedited by air transport, 
“must of necessity be answered in the 
negative.” 

“The additional cost to the Post Of- 
fice Department would be prohibitive,” 
he said. “There is no justification for 
adding an estimated minimum cost of 
$100 million a year to the postal deficit.” 

Commenting on the question whether 
the difficulties and problems of air trans- 
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port were “as serious as the fears ex- 
pressed concerning them,” Mr. Donald- 
son referred to a statement he said had 
been made by the president of one of 
the “Big Four” airlines, that “there is 
nothing wrong with air transportation 
which straight thinking and hard work 
cannot cure.” 

He said he had been asked by Chair- 
man Johnson, of the committee, to advise 
the committee about the annual air mail 
postage receipts for the last ten years 
and how separate expenditures might be 
determined for (a) the amount paid the 
airlines, (b) the amount of other direct 
air mail costs, and (c) the amount of 
“fully allocated costs.” He said postal 
air mail revenue figures for the World 
War II years were “distorted” because, 
except for airline service in South 
America practically all overseas air op- 
erations had been taken over by the Air 
Transport Command. In fiscal year 
1945, he said, postage revenue from for- 
eign air mail totaled $110,675,066, while 
the total transportation cost, incurred 
mostly in South America, was only $6,- 
135,402. 

If there were a separation of airline 
subsidy payments from payments to the 
airlines for services rendered in trans- 
porting mail, he said, the Post Office 
Department would benefit from “a more 
realistic and stable budgetary situation 
insofar as such separation would relieve 
it of substantial annual expenditures for 
implementing the civil aeronautics act 
objectives not directly related to trans- 
portation of the United States mail.” 


Position on Subsidies 


“We in the Post Office Department,” 
he said, “have never been concerned 
too much because of the financial situ- 
ation fn the postal service relative to the 
air mail subsidy. It is the least subsidy 
that we have in the postal service. . . 
The present subsidy on second class mail 
is about $207,000,000; .. . on third class 
mail . . . about $139,000,000. . . . Total 
pay for both domestic and foreign air 
mail this year (to the airlines) is, in 
round numbers, about $120,000,000, and 
by the highest stretch of the imagina- 
tion you could not presume to state that 
the subsidy would be more than half of 
that, or that much. 

“Nobody has yet determined what is 
the fair and reasonable rate we should 
pay for this (air mail) service. . . . Until 
somebody determines what we ought to 
pay the carrier for the service he per- 
forms ... only then can you separate 
the subsidy from the total payment.” 

It was suggested that the total “sub- 
sidy” for the airlines for fiscal year 1949 
might amount to $35,000,000. When the 
Postmaster General recommended that 
Congress appropriate money for an ad- 
vertising campaign to promote the use 
of air mail, Senator McFarland con- 
tended that it would not be “good busi- 
ness” for the government to spend tax 
money to promote a service that was 
competing with the telegraph and tele- 
phone companies, which were privately 
cperated and which were helping to pay 
the tax bill. Mr. Donaldson said that 


if the cost of the subsidy to the airlines 
were to be passed on to the users of the 
air mail “you would have to raise the 
rates uv to 10 cents (an ounce) or above” 
for air mail. He thought that separation 
of air mail pav from subsidies for the air- 
lines would create a healthy situation for 


the commercial carriers themselves. He 
said he thought that within two years 
his department would be able to deter- 
mine whether the present air parcel post 
rates should go up or down. 

The total deficit incurred by the Post 
Office Department in connection with 
air mail service since inauguration of 
that service in 1918 to the close of fiscal 
year 1948, he said, had been $107,439,430 
for both foreign and domestic air mail 
service. Thus, he said, the cost to the 
government had averaged little more 
than $3,500,000 a year. 


Air Parcel Post 


The first nine months of experience 
with air parcel post, established under 
legislation enacted in 1948, had been 
“satisfactory,” he said, adding that a 
forecast of 3,917,000 pieces and revenue 
of $4,433,196 for the year would, accord- 
ing to present indications, be substanti- 
ally exceeded. 

Experience with helicopter mail service 
in the Los Angeles area, he said, had 
been “insufficient for definite conclu- 
sions,” but, he stated, the costs of such 
service were very high, “seemingly out 
of all proportion to approximate dupli- 
cation by surface vehicles.” He said no 
subsidy was involved in ocean transport 
of mail. 

From the Post Office Department’s 
standpoint, he stated, there was “very 
little value’” in the service of the feeder 
airlines. 


Witness for Braniff Airways 


Charles E. Beard, executive vice presi- 
dent of Braniff Airways, Dallas, Tex., 
contended that the traffic possibilities of 
the territory served by Braniff were far 
less productive of revenue than those of 
the territories served by the “Big Four” 
airlines. 

“We have access to traffic between only 
four of the 100 pairs of cities which pro- 
duce the heaviest traffic and which con- 
stitute the backbone of the Big Four 
systems,” he said. 

He averred that air mail was “just 
about the only thing the government is 
buying today at less than pre-war prices” 
and added that Braniff’s air mail rate 
had declined from 25.83 cents per rev- 
enue mile flown in 1941 to 19.43 cents in 
April this year. Segregation of the por- 
tions of the mail rate properly appli- 
cable to mail transportation, to “com- 
merce” and to “national defense” was 
impossible, he contended. He main- 
tained that to designate as “subsidy” the 
payments covering commerce and de- 
fense needs was objectionable and in- 
accurate. 

Access to greater markets, which car- 
riers such as Eastern Air Lines had, 
accounted in a very. substantial way for 
such “outstanding and generally recog- 
nized success” as they had achieved, 
their success was not necessarily due to 
any particular economy in their opera- 
tion, Mr. Beard argued. 


‘Pirating of Business’ 


“The civil aeronautics act is a good 
act,” he said, “What it needs principally 
is administration in accordance with the 
wise and foresighted precepts it estab- 
lishes. Violations of the law which re- 
sult in pirating of business at the ex- 
pense of the certificated carriers and the 
government must be dealt with as viola- 
tions, and not permitted to establish 
‘grandfather rights.’ ” 

Mr. Beard said the C.A.B. did not need 
power to control airline securities. The 
board did need higher pay and a larger 
staff, he said. 


TRAFFIC Wonr.tp 


Chairman O’Connell, of the Civj! 
Aeronautics Board, and Deputy Admin- 
istrator F. B. Lee, of the Civil Aeron:u- 
tics Administration, were called before 
the Senate committee the morning of 
June 7 and were asked to transmit to 
the committee all information they 
could obtain concerning the _ crash, 
earlier that day, of a transport plane 
operated by an “independent,” non- 
scheduled carrier, en route from Puerto 
Rico to New York City via Miami, Fa. 
First reports were that 53 of a total of 
75 persons aboard the plane had been 
killed. 


Complaint by ‘Feeder’ Line 


Subsequently, the committee heard 
testimony by R. Earl McKaughan, 
president of Trans-Texas Airways, a 
feeder airline to which, according to Mr. 
McKaughan, the C.A.B. had issued an 
order “to show cause why its certificate 
should not be allowed to terminate in 
1950.” He said that the route system 
of Trans-Texas Airways tied isolated 
communities of south and west Texas 
to large trade and shipping centers of 
that state and that it was “the only 
transportation service along the border” 
between the United States and Mexico. 
Traffic of the airline had increased in 
each month of its operation, he said, 
adding: 

“For example, during the first quarter 
of 1949, as contrasted with the first 
quarter of 1948, the number of passen- 
gers increased 191 per cent, pounds of 
mail generated increased 170 per cent; 
pounds of express increased 268 per 
cent; freight increased 215 per cent; 
ton-miles of mail increased 307 per cent; 
ton miles of express increased 448 per 
cent, and ton-miles of freight increased 
306 per cent.” 


He contended that the C.A.B.’s “show- 
cause” order was “ill-timed and _ ill- 
advised,” and that “never before was an 
airline tentatively judged before it had 
even gotten its entire system into com- 
plete operation.” He said the board’s 
conclusions had been based on “only the 
very early figures through September, 


1948, 11% month of the initial organi-' 


zational period.” 

“If the board had looked at later rec- 
ords it could have only concluded thai 
Trans-Texas had but begun to develop,” 
he said. 





Senate Acts to Hasten 
Superhighway Completion 


Before it passed H.R. 4046, the second 
deficiency appropriation bill for the cur- 
rent fiscal year, and sent it to a con- 
ference committee for further considera- 
tion, the Senate agreed to an amend- 
ment offered by Senator Lucas, of Illi- 
nois, to provide $300,000 for the US 
Army corps of engineers for use in con- 
structing a new Michigan Central Rail- 
road bridge over a completed section of 
the Calumet Sag waterway near Chicago 
and to relocate the Michigan Central 
tracks in that area so as to open the 
way for construction of a segment of 
the Chicago-Detroit superhighway. 

It was stated that the states of Illinois 
and Indiana and Cook county, IIl., had 
already built or were now completing 17 
bridges, highway grade separations and 
railway viaducts and seven miles of 
grading on an 1l-mile section of the 
Chicago-Detroit highway; that work al- 
ready completed had cost $6,600,000 while 
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work under contract for completion in 
1949 would cost $1,200,000; that paving 
of seven miles of the 8%-mile section 
in Illinois could be completed for traffic 
use in 1950, at an additional cost of 
$2,200; that the remaining structures and 
paving on the first 2%-mile section in 
Indiana were programmed to carry traf- 
fic in 1941, and that “the critical one 
and one-half miles of structures, heavy 
grading and pavement between 130th 
Street and 142nd Street estimated to cost 
$2,300,000 await action by the Congress 
and the army engineers based on a 
$30C,000 appropriation to relocate the 
Michigan Central tracks, to enable the 
highway structure to be built at once 
at this final location, as designed.” 


House Approves Aircraft 
‘Star Routes’ for Mail 


Transportation by aircraft, on “star 
routes,” of any or all classes of maii 
(including but not limited to air mail 
and air parcel post) in areas designated 
by the Postmaster General and under 
contracts awarded by him on the basis 
of competitive bids would be authorized 
by H. R. 4498, a bill which the House 
passed and sent to the Senate, June 6. 

Such contracts might be awarded by 
the Postmaster General, under terms of 
the bill, “whenever he shall find it to 
be in the public interest, because of the 
nature of the terrain, or the impractica- 
bility or inadequacy of surface transpor- 
tation, and where the cost thereof is rea- 
sonably compatible with the service to be 
provided.” The bill calls for publication 
by the Postmaster General, prior to the 
award of any such contract, of a notice 
in the Federal Register describing the 
route on which “star route” service by 
aircraft is proposed. After such pub- 
lication, the Postmaster General would 
be required to obtain from the Civil 
Aeronuatics Board a certification that 
“the proposed route does not conflict with 
the development of air transportation as 
contemrlated under the civil aeronautics 
act of 1938, as amended.” 


Illinois Shippers Prepare 
To Oppose Hunter Bill 


The Illinois Territory Industrial Traffic 
League held a special meeting of its board 
of directors, June 1, in Springfield, at 
which it was voted to oppose the Hunter 
bill, House bill No: 929, designed to estab- 
lish a state Motor Transport Commission 
to regulate highway carriers (T.W. May 
21, p. 58). The joint permanent sub- 
committee of the Illinois Senate and 
House committees on highway and traffic 
regulation held a brief hearing on the 
bill late June 1, and was to resume hear- 
ings at 7:30 p.m., June 7. 

Illinois shippers assert that the bill 
has several defects, among them the fol- 
lowing: 

1. No provision is made to exempt truck 
transportation within metropolitan com- 
mercial zones; the bill would regulate all 
local cartage. 2. The bill fails to provide 
a sharp distinction between for-hire and 
private transportation, and to exempt 
unequivocally the latter from regulation; 
it would create numerous “Schenley and 
Lenoir Chair cases” on a state scale. 
3. Trucking performed in terminal areas 
by Yailroads, the express agency, or by 
freight forwarders, would not be exempt 








from regulation, but would be subject to 
regulation on the same basis as would 
over-road Carriers. 


Truman Names Locomotive 
Inspection Head and Aide 


President Truman has sent to the 
Senate the nominations of E. H. David- 
son, of New Jersey, to be director of the 
Commission’s Bureau of Locomotive In- 
spection, and of James E. Friend, of 
Texas, to be assistant director of the 
bureau. 

Mr. Davidson has been in the employ 
of the Commission since 1914, and has 
been assistant director of the Bureau 
of Locomotive Inspection since May, 
1940. He is to succeed J. M. Hall, who 
retired May 31. 

Mr. Friend came to the Commission 
from the Office of Defense Transporta- 
tion in January of 1946, when he was 
appointed district inspector of locomo- 
tives at Memphis, Tenn. He had been 
with the O.D.T. since October of 1942, 
prior to which he had worked for a 
number of railroads as a machinist, 
master mechanic and general foreman. 


Senator Proposes ‘Valley 


Authority’ Referendums 


On behalf of Senator Cain, of Wash- 
ington, who was temporarily absent from 
the Senate, Senator Wherry, of Nebraska, 
on June 6 introduced S. 1988, a bill to 
provide for the holding of referendums 
among the citizens of the states to deter- 
mine their wishes with respect to the 
establishment of valley authorities, simi- 
lar to the Tennessee Valley Authority, 
which would include their states. 

The referendums would be conducted, 
under terms of the bill, by the Secretary 
of the Interior “within those states any 
part of which would be included in a 
valley authority proposed to be estab- 
lished by any bill introduced in the first 
session of the 81st Congress.” 

Bills proposing establishment of “val- 
ley authorities” for the Missouri River 
and Columbia River valleys are now 
pending in the House and Senate. 


Senate Asked to Restore 
House Cut of I.C.C. Funds 


Chairman Mahaffie of the Commission, 
appearing before the Senate appropria- 
tions committee, asked that the I.C.C. be 
allowed $117,200 more than the original 
budget estimate of $9,712,000 for the fiscal 
year beginning July 1. 

The Commission chairman asked for a 
total of $9,829,300, which was $508,300 
more than was voted by the House. The 
House cut represented $250,000 for Com- 
mission valuation work, and $258,300 for 
the Bureau of Service, and Chairman 
Mahaffie was asking that the Senate re- 
store that cut. 





Ship Service for Alaska 


The House has passed and sent to the 
Senate H.R. 2634, to authorize operations 
by Canadian vessels in transportation 
of passengers and merchandise between 
points in Alaska until June 30, 1950. 
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The bill provides, specifically, that 
“until June 30, 1950, notwithstanding the 
provisions of law of the United States 
restricting to vessels of the United States 
the transportation of passengers and 
merchandise directly or indirectly from 
any port in the United States to another 
port in the United States, passengers and 
merchandise may be transported on 
Canadian vessels between Skagway, 
Alaska, and other points in Alaska, be- 
tween Haines, Alaska, and other points in 
Alaska, and between Hyder, Alaska, and 
other points in Alaska or the continental 
United States, either directly or via a 
foreign port, or for any part of the trans- 
portation.” 


Johnson-Crosser Request 
For ‘Mercy’ for Irregular 
Airlines Denied by C.A.B. 


Correspondence showing that the Civil 
Aeronautics Board has rejected a request 
addressed to it by the chairmen of the 
interstate and foreign commerce com- 
mittees of the House and Senate, to the 
effect that action be taken by the board 
to permit large irregular air carriers to 
continue their present operations pend- 
ing completion of certain certificate pro- 
ceedings in which those carriers are ap- 
plicants, has besen made public by Sen- 
ator Johnson, of Colorado, chairman of 
the Senate interstate and foreign com- 
merce committee. 

It was shown that, in a letter dated 
June 1 and addressed to Senator John- 
son, Chairman O’Connell, of the C.A.B., 
said that the board was “unable to ac- 
cept” the suggestion made by Senator 
Johnson and Representative Crosser, of 
Ohio, chairman of the House interstate 
and foreign commerce committee. Chair- 
man O’Connell said the board believed 
its announced program “for handling the 
problem” was sound and that “the ful- 
fillment of our statutory responsibilities 
requires that we adhere to it.” 

“We feel that to do otherwise would 
be to condone flagrant violations of our 
regulations in the past and encourage 
disrespect for them in the future,” the 
C.A.B. chairman wrote. 


‘Plight’ of Irregular Airlines 


Senator Johnson, in a letter he wrote 
to Chairman O’Connell on April 22, said 
that “during the past two days the un- 
fortunate plight of the large irregular 
air carriers has been presented to the 
committee in a most forceful way.” The 
committee headed by Senator Johnson 
had heard, on April 21 and 22, testimony 
on behalf of the non-scheduled air car- 
riers (including the so-called “large ir- 
regular carriers”) by Senator Morse, of 
Oregon; James Fischgrund, vice presi- 
dent of Standard Air Lines, and James 
M. Landis, attorney, former C.A.B. chair- 
man (T.W., April 30, p. 61). 

Senator Johnson’s letter to Chairman 
O’Connell continued, in part, as follows: 

“While the (Senate interstate and for- 
eign commerce) committee has not had 
an opportunity to take a position on this 
matter, I am convinced that prompt 
emergency action should be taken by 
your board so that large irregular car- 
riers will not sell out their equipment, 
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and the country, in these critical times, 
lose the aircraft and organizational 
know-how of these small energetic com- 
panies. 


“T am aware of the manner in which 
these irregular carriers disregarded 
schedule limitations imposed by your 
board’s regulations, but I am impressed 
that it would be an irretrievable loss to 
the country to allow them to disband 
before decision in the air coach cer- 
tificate case now pending before your 
board. It is my understanding that 
under the board’s interpretation of re- 
vised regulation 292.1, adopted April 13, 
1949, that the large irregular carriers 
which ‘have been operating frequent 
schedules in apparent violation of regu- 
lations, have no alternative but to cease 
and desist, inasmuch as they cannot op- 
erate profitably without frequent sched- 
uling. 


“I am impressed that the committee, 
as well as your board, should give careful 
consideration to the value of non-subsi- 
dized air coach service as a yardstick of 
the economy and efficiency of manage- 
ment of the scheduled operators. This 
will become academic unless the present 
companies continue in business. Further- 
more, I believe your board should take 
action which will lead to the removal 
of large aircraft from commercial serv- 
ice only after the most careful consider- 
ation to the effect of a commercial air 
reserve on the national defense ... . It 
is not easy to suggest emergency action 
that may now be taken by the board. I 
should think, however, it would be pos- 
sible to consolidate the operations of the 
large irregular carriers operating in 
certain well-defined areas, such as trans- 
continental service, service to Alaska, 
service to Puerto Rico, and international, 
and for the board to permit them to con- 
tinue operations temporarily by reviving 
their applications for exemption under 
section 416. In this manner the board 
can control the size of the aircraft fleets 
now operated by these companies. 


“Representative Crosser ... joins me 
in urging that you find a way of pre- 
serving the essential large irregular air 
carriers until their value as a part of the 
air reserve, and as a yardstick of effi- 
ciency, can be considered in an orderly 
manner, by not allowing them to be put 
out of business until your board’s deci- 
sion in the air coach certificate case.” 


The letter of reply from Chairman 
O’Connell included the following: 

“In connection with the fact that 
some of the large irregular carriers are 
applicants in certificate cases now pend- 
ing before the board, the point should 
be made again that the revised regula- 
tion contemplates a continuation of op- 
erations heretofore legally authorized. 
Applicants for certificates will not, there- 
fore, be ‘put out of business’ by the new 
procedure contemplated by the revised 
regulation. 


“In your letter you stress the im- 
portance of these irregular carriers to 
the national defense. ... Few of the 
aircraft involved can be said to be of 
strategic importance. For the most part 
they consist of DC-3’s and C-46’s, with 
which our armed forces are already 
abundantly stocked. The four-engine 
aircraft operated by these carriers total 
not more than 25, many of which are 
leased and which, even in the unlikely 
event that these carriers should cease 
operations altogether, would not be. lost 
to the civilian strategic reserve. Simi- 
larly, the total personnel involved is 











not more than 2,200, many of whom are 
engaged in perfectly legal and legitimate 
pursuits either in air carrier operations 
or in the various ground service activi- 
ties which some of these carriers carry 
on and which will continue regardless 
of revised regulation 292.1. 

“T am furnishing a copy of this letter 


to Representative Crosser for his in- 
formation and use.. .” 





Money for ‘Freedom Fair’ 


An appropriation of $2,000,000 for ex- 
penses of the National Capital Sesqui- 
centennial Commission in preparing and 
carrying out plans for commemoration, 
in 1950, of the 150th anniversary of the 
founding of the national capital in 
Washington, D.C., was voted by the Sen- 
ate in the course of its consideration of 
H. R. 4046, the second deficiency ap- 
propriation bill, shortly before it passed 
the bill. The bill as passed by the House 
contained no provision for the sesqui- 
centennial celebration, the “main attrac- 
tion” of which will be an exposition to 
be known as the Freedom Fair, in Wash- 
ington. In testimony on this subject be- 
fore the Senate appropriations com- 
mittee it was stated that the exposition 
would be held in six months of 1950 and 
probably also in 1951. 


Additional Funds for N.M.B. 


An additional $36,900 for the National 
Mediation Board to meet its needs for 
the remainder of the current fiscal year 
was voted by the Senate as it passed 
H.R. 4046, the second deficiency appro- 
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priation bill, 1949. Recommending in- 
clusion of that amount for the N.MB, 
in the bill, the Senate appropriations 
committee said in its report on HR, 
4046 that $100,000 had been appropriated 
for that board for the current year but 
that that amount had already been o)li- 
gated “due to the continued labor un:est 
in the railroad industry.” 

“From July 1, 1948, through April 15, 
1949,” the committee said, “there were 
13 emergency boards created by the 
President at a total estimated cost of 
$111,500. In addition there have been 12 
arbitration boards set up at a total esti- 
mated cost of $8,500. At the present 
moment there are pending two potential 
emergency boards, one involving the con- 
ductors on the Chicago & North Western 
Railroad, and the other involving the 
trainmen on the Union Railroad of Pitts- 
burg. In both instances the board has 
been able to get the organizations to 
withhold strike action until it has had an 
opportunity to thoroughly investigate 
and if possible mediate the dispute.” 


Money for C.A.B. 


The Senate has passed and sent toa 
conference committee H.R. 4016, the ap- 
propriate bill for the Departments of 
State, Justice, Commerce and _ the 
Judiciary, including an appropriation of 
$3,780,000 for the Civil Aeronautics 
Board, for the fiscal year ending June 
30, 1950. The bill as passed by the 
House provided $3,620,500 for the C.AB. 
The Budget Bureau’s recommendation 
for the C.A.B. was for $3,980,000 for 
fiscal year 1950: the amount appro- 
priated for the board for the current 
fiscal year was $3,450,000. 


TRANSPORTATION 
STATISTICS 





All-Time Record Average 
Loading of 41.58 Tons Per 
Car Established in 1948 


Referring to a tabulation, based on 
I.C.C. commodity statistics, showing the 
relative volume of traffic and average 
load per car for the principal commodity 
classifications for representative years, 
Chairman A. H. Gass, of the car service 
division of the Association of American 
Railroads, has stated that the average 
loading of 41.58 tons per car for carload 
traffic of all classes originated in 1948 
“establishes an all-time record, exceed- 
ing even the wartime peak in 1943.” 

The corresponding average tons-per- 
car figure for 1943 was shown to have 
been 41.0 tons. A like average loading 
per car was recorded for 1947. Carloads 
originated in 1948 totaled 35,804,000, 
compared with 36,967,000 in 1947. 

Total tonnage originated in 1948, 
Chairman Gass said, was second only to 
the year 1947 in the records of the In- 
terstate Commerce Commission. 

“It is probable,” he said, “the tons per 
car in 1949 will decline somewhat under 
1948 due (1) to cancellation of order 
O.D.T. 18A and (2) handling a total 
tonnage which is substantially under 


that of 1949. When total volume declines, 
tons per car tends also downward.” 


Figures for Other Years 


In the tabulation prepared by the 
A.A.R. car service division, average tons 
per car for years prior to 1948 and 1947 
and carloads originated for those years 
were shown as follows: 1946—39.6 tons 
and 33,930,000 cars; 1945—39.9 tons and 


35,197,000 cars; 1944—40.3 tons and 
36,541,000 cars; 1943—41.0 tons and 
25,657,000 cars; 1941—38.2 tons and 
31,706,000 cars; 1939—36.8 tons and 
24,119,000 cars; 1932—349 tons and 


18,067,000 cars, and 1929—35.4 tons and 
36,822,000 cars. 


After observing that the tabulation in- 
dicated improvement in average tons per 
car, 1948 over 1947, for each commodity 
group except products of agriculture and 
forwarder traffic, the 1948 average for 
the former having been 34.5 tons as 
against 34.7 in 1947, and the forwarder 
traffic average having been 17.2 tons per 
car compared with 17.5 tons in 1947, Mr. 
Gass said: 

“It should be noted that the decrease 
in the average load for products of agri- 
culture is due primarily to the decrease 
in the number of carloads handled of 
heavy loading commodities rather than 
to a decline in the efficiency of car 
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an important time-and-money-saver. Chicks, ducklings processing plants running at top speed by using United. 
and turkey poults arrive healthier, have higher vitality, He recently shipped 19,440 pounds from Toledo, Ohio to 
gain weight faster, and go to market earlier. Los Angeles overnight. 


UNITED AIR FREIGHT? 


United is the only airline that links the east, the midwest, all the e It enables you to improve delivery service—get goods 
Pacific Coast and Hawaii. It offers fast connections with leading 
Overseas airlines, enabling you to ship by air to almost any place 


in the world. 


THIS ENGINE MANUFACTURER saves by 
eliminating crating when he ships his 
3,000-Ib. engines. They’re merely wrapped 
with a protecting film, and then mounted 
on standard supporting rigs. 


POULTRY FARMER has found that shipping by United is 



































ASPARAGUS GROWER saves by pre- 
packaging after waste has been trimmed. 
There’s no loss of flavor or freshness. He 
can ship from the west coast to eastern 
markets in just a few hours! 
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PLASTICS MANUFACTURER keeps production lines and 


This year, can you afford not to use 





there before your competitors can. It allows you to catch 
peak demands anywhere in the nation . . . to cut distribu- 
tion costs and eliminate the risk and expense of large 
stocks... at surprisingly low rates. 

In short, United Air Freight is made-to-order for the 
buyers’ market..It can help you—no matter what field 
you’re in—because it’s fast, convenient, dependable, and 
economical. 
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UNITED Wine AIR LINES 


PASSENGERS @ EXPRESS ‘QRMM) MAIL © FREIGHT © PARCEL POST 
In Mexico, LAMSA Airlines * Member I.A.T.A. 
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utilization for these commodities as a 
whole. For example, it will be noted 
... that the average load of wheat was 
nearly 0.7 ton greater than in 1947 and 
the average load of corn increased 
nearly a ton. However, since fewer car- 
loads of these commodities were handled 
than in 1947, the total for products of 
agriculture as a whole fails to reflect the 
more efficient utilization of cars in this 
traffic. Lar 
‘Satisfactory Gains’ 


“Commodity by commodity analysis in- 
dicates satisfactory gains in many im- 
portant items such as the gain of one- 
half ton in bituminous coal and slightly 
more than one ton for iron ore.” 

By classes of commodities, average 
loadings per car higher in 1948 than in 
1947, and total carloads in each class in 
those years, were shown as follows: 

Animals and products—14.5 tons per 
car and 1,165,000 cars in 1948 and 143 
tons and 1,381,000 cars in 1947; products 
of mines—56.3 tons per car and 15,009,000 
cars in 1948 and 55.9 tons and 15,157,000 
cars in 1947; products of forests—34.3 
tons per car and 2,512,000 cars in 1948 
and 34.1 tons and 2,555,000 cars in 1947; 
manufactures and miscellaneous—30.8 
tons per car and 12,661,000 cars in 1948 
and 30.5 tons and 13,042,000 cars in 1947. 

Carloads of forwarder traffic originated 
in 1948 totaled 250,000 as against 271,000 
in 1947. 


Railroads Loaded 784,824 
Cars Week Ended May 28 


Loading of revenue freight the week 
ended May 28, 1949, totaled 784,824 cars, 
the Association of American Railroads 
announced. This was a decrease of 
119,933 cars or 13.3 per cent below the 
corresponding week in 1948 and a de- 
crease of 45,581 cars or 5.5 per cent below 
the corresponding week in 1947, which 
included the Decoration Day holiday. 

Loading of revenue freight tne week 
ended May 28, increased 1uU,¥13 cars or 
1.4 per cent above the preceding week, 
said the A.A.R., and continued: 


Coal loading amounted to 160,798 cars, a 
decrease of 42,565 cars below the correspond- 
ing week in 1948, but an increase OI 3,546 
cars above the preceding week tnis year. 

Miscellaneous freight loading totaled 
339,532 cars, a decrease of 54,504 cars below 
the corresponding week last year, but an 
increase orf 3,962 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 93,178 cars, a decrease of 
15,159 cars below the correspouding week 
last year, but an increase of 232 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
49,469 cars, an increase of 6,348 cars above 
the corresponding week in 1948, and an in- 
crease of 1,065 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
May 28, totaled 34,052 cars, an increase of 
4,189 cars above the same 1948 week a.id an 
increase of 458 cars above the preceding 
week this year. 

Livestock loading amounted to 8,745 cars, 
a decrease of 3,093 cars below the same week 
in 1948, and a decrease of 96 cars below the 
previous week this year. In the Western Dis- 
tricts, loading of livestock for the week of 
May 28, totaled 6,194 cars, a decrease of 2,444 
cars below the same week in 1948, and a de- 
crease of 167 cars below the preceding week 
this year. 

Forest products loading totaled 40,904 cars. 
a decrease of 5,823 cars below last year, but 
an increase of 804 cars above the previous 
week this year. 

Ore loading amounted to 79,037 cars a de- 
crease of 3,438 cars below last year, but an 





increase of 2,250 cars above the previous 
week this year. 

Coke loading amounted to .13,161 cars, a 
decrease of 1,849 cars below the same week 
last year, and a decrease of 650 cars below 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1948 and all 
reported decreases compared with the same 
week in 1947, except the Northwestern. 


Cumulative Loadings 


1949 1948 1947 

Four weeks of 

January ..... 2,843,619 3,136,602 3,315,992 
Four weeks of 

February . 2,767,048 3,076,653 3,193,958 
Four weeks of 

ees 2,618,974 2,951,726 3,320,355 
Five weeks of 

sacle ance 3,804,077 3,871,217 4,115,128 
Week of May 7  1768,337 880,287 84,242 
Week of May 14 _ 771,736 846,945 888,208 
Week of May 21 173,911 879,177 890,605 
Week of May 28 784,824 904,757 830,205 
PN accscccee 15,132,526 16,547,364 17,438,693 





I.C.C. Bureau Reports Rail 
Pay Figures for March 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $361,946,046 in March, 1949, 
as against $388,686,309 in March of last 
year, or a decrease of 6.88 per cent, ac- 
cording to a compilation of wage stat- 
istics of those roads, statement M-300, 
prepared by the Commission’s Bureau 
of Transport Economics and Statistics. 

The total number of employes re- 
ported was 1,197,533 as of the middle of 
March, 1949, a decrease of 118,851, or 
9.03 per cent, under the number re- 
ported for March, 1948. 

The total number of hours paid for 
was 10.99 per cent less in March, 1949, 
than in March, 1948. A comparison of 
the number of employes who received 
pay during the month with the total 
hours paid for showed 203 hours an 
employee in March, 1949, and 208 hours 
in March, 1948. Employes paid on an 
hourly basis in March, 1949, received pay 
for 9,972,768 hours of overtime, which 
was 4.40 per cent of the straight time 
paid for. The corresponding percentage 
for March, 1948, was 5.79. 

Compensation for “time paid for but 
not worked” for March, 1949, was re- 
ported as follows: Executives, officials, 
and staff assistants, $3,990; professional, 
clerical, and general, daily basis, $25,145, 
hourly basis, $1,887,119; maintenance of 
way and structures, daily basis, $1,128, 
hourly basis, $678,768; maintenance of 
equipment and stores, daily basis, $7,729, 
hourly basis, $2,036,228; transportation 
(Other than train, engine, and yard), 
daily basis, $7,372, hourly basis, $877,280; 
transportation (yardmasters, switch 
tenders, and hostlers), daily basis, $7,680, 
hourly basis, $86,665. 

In the train and engine service, com- 
pensation for March, 1949, was reported 
as follows: Straight time actually 
worked, $70,637,598; straight time paid 
for, $87,311,556; overtime paid for, $7,- 
273,188; constructive allowances $5,573,- 
074, total $100,157,818. 

Miles actually run were reported for 
March 1949, as 428,627,014, and miles 
paid for but not run, 50,216,786. 





Carload Waybill Analysis 


The Commission has issued statement 
No. 4918, carload waybill analysis, 1948, 
showing distribution of freight traffic 
and revenue averages by commodity 


of the tonnage, showed a decrease of 19 
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classes for terminations in the thirg 
quarter of 1948. The analysis shows, for 
each commodity, the carloads, tons, -eye. 
nue, short-line ton-miles, short-line car. 
miles, average tons a car, average s).ort- 
line haul a ton and a car, and average 
revenue for 100 pounds, for a car, and 
for short-line car-mile and short-line 
ton-mile. 














1948 Grade Crossing Rail 
Accident Report Issued 


The Commission has issued statement 
No. 4917, Rail-Highway Grade Crossing 
Accidents, for the year ended December 
31, 1948, prepared by its Bureau of 
Transport Economics and Statistics. 

The Commission said 1948 “saw a re- 
duction in the number of rail-highway 
grade crossing accidents and in the 
number of deaths therefrom, when com- 
pared with 1947.” It said accidents de- 
creased from 4,015 to 3,964, or 1.27 per 
cent, and deaths were 1,612, or 178 fewer 
(9.94 per cent) than the 1,790 reported 
in 1947. 

The number of persons injured in- 
creased by 4 to 4,255 over 1947, the Com- 
mission added, and that the number of 
accidents and number of persons injured 
were less than in any other year of the 
1940’s except the war years of 1943 and 
1944, when vehicular travel was greatly 
restricted, and that the number of 
deaths was smaller than in any other 
year in the same period. 


The Commission said the percentage 
ratio for 1948 of persons killed in high- 
way grade crossing accidents to persons 
killed in train and train service acci- 
dents was the second highest for the 
period 1942-48. It said the trend in that 
ratio had been upward from 1944 to 
1947 because reductions each year in 
train and train-service deaths were 
greater than the reductions in highway 
grade crossing deaths. It observed that, 
in 1948, however, the ratio decreased to 
45.13 from 45.39. 

The 35-page mimeographed report 
analyzes the accidents reported by types 
of motor vehicle, train, crossing protec- 
tion, speed, weather conditions, length of 
train, month of year, states, etc. 















































April Truckloadings Drop 
5.5 Per Cent Below March 


The volume of freight transported by 
reporting motor carriers in April de- 
creased 5.5 per cent below March and 3 
per cent below April, 1948, according to 
statistics compiled by the Department of 
Research, American Trucking Associa- 
tions, Inc. 


“Comparable reports received by A.T.A. 
from 333 carriers in 41 states showed 
these carriers transported an aggregate 
of 3,159,297 tons in April as against 3,- 
344,052 in March and 3,255,798 tons in 
April, 1948,” said A.T.A. 

“Approximately 80 per cent of all ton- 
nage transported in the month was 
hauled by carriers of general freight. The 
volume in this category decreased 63 
per cent below March and 4.4 per cent 
below April, 1948. 


“Transportation of petroleum prod- 
ucts, accounting for about 12 per cent 
























(Continued on page 74) 
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Everybody has days when they feel they 
Moody Mondays .. . 
Woeful Wednesdays 
Frantic Fridays 


“don’t get anywhere”. 
Turbulent Tuesdays... 
. Terrible Thursdays... 
. Squally Saturdays — and then, on Sun- 


day, you rest. Or do you? 


Unfortunately, there’s no magic cure-all 
for those days when you think you “don’t get 
anywhere”. But it has been our experience 
that two heads are better than one. When 
the going gets rough in your office, the Norfolk 
and Western would like to help. 


ON’ 1 GET ANYWHERE/ 


Norfolk and Western freight representa- 
tives may be the extra ‘Shead’”’ you sometimes 
need. They're men with ‘a head for busi- 
ness” — the rail transportation business. They 
average a quarter-century of experience with 
shipping problems. Their business is to help 
you. They’re located in principal cities 
throughout the nation — and their assistance 
is yours, promptly, dependably, and without 


obligation. Call on them. 





EASY DOES IT: 


result — more 
productive man hours 


<£04 


3040 


every handling job is easier with 


TOWMOTOR MH 


Another development pioneered by Tow- 
motor is the exclusive design which permits 
greater freedom and ease of operation for 
the’ fork lift truck operator—increasing his 


alertness and efficiency in the safe handling 





of loads up to 15,000 Ibs. Compare Tow- 
motor with any other lift truck and you will 


see why Towmotor’s outstanding features 


1-LOW STEP-UP 2-WIDE SEAT 
3-GOOD VISIBILITY 


—Towmotor Efficiency Features 


make every Mass Handling job easier, 
faster, safer. Write for a copy of the “Op- 
erators Guide.” Towmotor Corporation, Div. 
in a> eee 10, 1226 E. 152nd St., Cleveland 10, Ohio. 


task . . . with plenty of leg room, 


“ ” . ‘ «7 aie ‘ 
seat room and “see” room to do a Representatives in all Principal Cities in 
more efficient, faster, better job. 

U. S. and Canada. 


FORK LIFT TRUCKS 


TOWMOTOR and TRACTORS 


ae) eee 
® 


RECEIVING © PROCESSING © STORAGE © DISTRIBUTION 








Simplification 


By Complication 


HE need for joint considera- 

tion by shippers, carriers and 
the Commission in matters affect- 
ing the use of pallets in transporta- 
tion was brought sharply to the at- 
tention of those interested by the 
issuance recently of proposed re- 
visions, by the National Bureau of 
Standards of the Department of 
Commerce, of its practice recom- 
mendation covering skid platforms, 
No. R95-30. The proposed re- 
vision would substitute six standard 
sizes for the two recommended in 
the original document, developed 
by the bureau in 1930 and accepted 
by the industry (T.W. May 28, p. 
21). 


The pallet as it is known today 
is not the skid platform of 1930. 
The structure now used for unitiz- 
ing loads and moving and stack- 
ing them with the aid of fork-lift 
trucks is a far different thing from 
the timbers nailed to runners, used 
nineteen years ago, largely for in- 
traplant goods moving and stor- 
age. Loaded skids cannot be 
stacked like loaded pallets. There 
was no need to design them in that 
manner in 1930, because the fork- 
lift truck had then hardly eased 
its way into the picture of modern 
transportation. 


Aside from that vital distinction, 
however, it is difficult to see how 
the increase in standard sizes of 
skid platforms from the two rec- 
ommended in the original docu- 
ment to the six now proposed is 
a step in the direction of simplifi- 
cation. 


It may possibly develop that six 
standard sizes of pallets will be 
necessary for efficient transporta- 
tion when all shippers and trans- 
portation companies get around to 
modernizing their handling of 
package freight—although at the 
moment the more prevalent opin- 
ion seems to be that, with pro- 
gressive attention to carton design, 
two will be sufficient. 


At any rate, the final resolution 
of so serious a question—aside from 
any actual or implied confusion as 
to the meanings of the terms skid 
platform and pallet—can not be 
brought about by revisions of a 
19-year-old bureau recommenda- 
tion made on suggestions resulting 
from the circulation of a bureau 
document. The need is still for a 
procedure that will bring to bear on 
the problem all the experience and 
brains of shippers, carriers and 
regulatory bodies—-THE EDITOR 
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Manufacturers of Wirebound Containers List Case Histories 


of Shippers Who Have Sharply Reduced Container Weights. 


Say Higher Freight Rates Stimulate Interest in Lighter Con- 


tainers. Stress Claim-Prevention Advantages of Wirebounds. 


Oy eee 


sl Bee? 


Wirebound Box Offers Lower Tare Weight, 
Reduced Freight Charge, Says W.B.M.A. 


HIPPING and packing experts in the 

traffic departments of American 

manufacturers are watching their figures 
these days. 


Higher postwar freight rates have the 
experts working to reduce tare weight 
poundage, in order to make freight bill 
figures as low as_ possible without 
jeopardizing shipping protection. One of 
the beneficiaries of this tendency toward 
lighter shipping containers has been the 
manufacturer of wirebound containers, 
according to the Wirebound Box Manu- 
facturers Association. 

The design and construction of a wire- 
bound shipping container is based on the 
engineering principle that relatively light 
wood reinforced with steel wires gives 
greater shock-absorbency and equal or 
greater strength than heavier wood not 
so reinforced. Each design is tested in 
the laboratory and in actual use before 
being approved for its designated pur- 
pose. The wirebound box or crate used 
for shipping any industrial product is 
Specifically “tailored” or engineered for 
that particular use. 

Members of the W.B.M.A. assert that 
a phrase said to be often repeated in case 
histories of users of wirebound contain- 
ers—“damage during shipment is prac- 
tically non-existent”—proves that engi- 
neering skill and proper materials result 
in shipping containers built to withstand 
ordinary shipping shocks and jars with 
a considerable additional margin of 
safety. 

Users and manufacturers of wirebound 
boxes stress these two claimed advan- 
tages for the containers—lighter weight, 
and better protection of contents. 

Discussions with members of the Wire- 
bound Box Manufacturers Association 
and with users of wirebound containers 
elicited these case histories of shippers 
who had been satisfactorily served by 
Wirebound containers. 


Shipping Weight Down 20 Per Cent 


Jaccuzzi Bros., Inc., of Richmond, 
Calif., once made its own crates for its 
Suinp pumps. The crate for a 52-pound 
pump weighed 20 pounds, a ratio of over 


By N. C. Hudson 


one pound of crate to three pounds of 
load. Wirebound shipping container en- 
gineers designed a crate that weighed 
only 6% pounds—a reduction of 70 per 
cent in container and of 20 per cent 
in shipping weight. Conversion from 
handmade crates to wirebound crates for 
another model sump pump reduced con- 
tainer weight from 17 to 7% pounds. 


The Meili-Blumberg Corporation, of 
New Holstein, Wis., did nearly as well 
when it converted to the use of wire- 
bound crates for its line of M-B road 
markers, used to stripe highway center 
lines, crosswalks, factory floors, airports, 
and athletic fields. This company also 
formerly made its own shipping crates. 
A crate for a 285-pound marker weighed 
130 pounds, a ratio of almost one pound 
of container to two pounds of load. On 
out-bound shipments, the company of 
course paid freight rates on the con- 
tainer at the same level as on the marker. 


The wirebound crate Meili-Blumberg 
now uses weighs 55 pounds—a reduction 
in container weight of 75 pounds, or 60 
per cent, and in shipping weight from 
415 to 340 pounds, or 18 per cent. Fur- 
thermore, company officials say that 
shipping damage and pilferage have 
been practically eliminated, whereas 
they formerly were relatively frequent. 


The Mitchell Manufacturing Co., Chi- 
cago, reports that the wirebound box de- 
signed to carry its 240-pound room air 
conditioner is 20 per cent lighter than 
its second-choice container. 


Reduce Shipping Weight 120 Pounds 


At Leetonia, Ohio, the Crescent Ma- 
chine division of the Rockwell Manufac- 
turing Co. uses a wirebound crate 137 
pounds lighter than the former type to 
ship its 630-pound Crescent band saw. 
This represents a container weight re- 
duction of over one-half and a shipping 
weight reduction of 120 pounds for each. 
The 630-pound saw is carried in a 128- 
pound wirebound crate so constructed 


that four more saws can be loaded in a 
freight car than formerly. 

Heavy porcelain electrical equipment 
requires maximum protection against 
shipping shocks and jars to prevent 
breakage, but the K-P-F Electric Co., 
San Francisco, has proved that such 
protection need not mean added con- 
tainer weight. J. G. Pahl, one of the 
owners of the company, reports that K- 
P-F pole top switches, which often 
weigh over 300 pounds each, are shipped 
safely in wirebound crates at least 75 
pounds lighter than any other type that 
would provide equal protection. 


Used by Stove Company 


The century-old Indianapolis Stove 
Co. is another firm reporting that wire- 
bound shipping containers provide max- 
imum shipping protection with minimum 
tare weight. The company’s conversion 
to wirebound crates resulted last year 
in immediate savings of 25 pounds in 
the shipping weight of its vitreous 
enameled coal-burning kitchen heater, 
and 40 pounds in the shipping weight of 
its vitreous enameled coal-burning space 
heaters. 


‘Damage Practically Non-Existent’ 


Actual shipping loss and damage ex- 
periences of users of wirebound shipping 
boxes and crates for an almost endless 
variety of industrial and. agricultural 
products indicate that in many instances 
the use of wirebound crates has slashed 
damage claims. 

In order to further this aspect of its 
containers, the W.B.M.A. is sponsoring 
an industry-wide scientific course of 
training for personnel of member com- 
panies. The training course, known as the 
Wirebound Institute, covers the entire 
field of scientific designing and construc- 
tion of wirebound boxes and crates. Ap- 
proximately 300 sales, production and ex- 
ecutive personnel of member companies 
are enrolled in the 30-month course, 
which is handled through correspondence 
and periodical personal attendance at se- 
ries of clinics held throughout the coun- 
try. 

The_ shock-asborbent characteristic 
said to be inherent in the wirebound 
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framework is sufficiently strong to permit stacking crated engines several 
high. Right: Most of Florida’s large celery crop now moves to market in 
Howard wirebound crates, according to the Wirebound Box Manufacturer; 
Association. The Howard crate is said to give greater protection agains 
shipping damage than any other type of container. Celery is a vegetable 
that can be easily damaged and that must be shipped wet and packed in 


left: A newly developed wirebound tomato crate helped Florida’s lower 
east coast shippers move more than 500,000 crates of tomatoes to northern 
markets last winter, with little noticeable shipping damage, according to 
the Wirebound Box Manufacturers Association. Here a truck is being loaded 
with tomatoes in wirebound crates at a Florida City, Fla., packing shed. 


Center: This airplane engine made by a Syracuse manufacturer ‘‘floats’”’ 
in its wirebound shipping crate, safe from shocks and jars. 
bolted to four steel brackets attached to the base of the crate. 


shipping container is proving valuable 
in the carrying of fresh fruits and vege- 
tables, many of which are shipped soak- 
ing wet and packed in snow ice blown 
into refrigerator cars or trucks. The 
natural tendency of wood to swell and 
weaken when water-soaked is largely 
counteracted, according to the W.B.M.A., 
by the binding wires, which prevent the 
container disintegration that often oc- 
curred with old type containers. 

A newly developed wirebound crate 
helped Florida’s lower east coast shippers 
move over 500,000 crates of tomatoes to 
northern markets last winter with little 
noticeable shipping damage. 

Most of Florida’s huge celery crop now 
moves to market in wirebound Howard 
crates, said to give greater protection 
against shipping damage claims than 
any other type of container. Howard 
crates are also used by celery growers 
in New York, Michigan, Utah and Colo- 
rado. 


Guards Against Expansion 


The vulcanized vegetable oil compounds 
made by the Stamford Rubber Supply 
Co., of Stamford, Conn., for rubber- 
processing industries, is an exceptionally 
punishing load for any shipping con- 
tainer. When dropped, the material con- 
tracts and then violently expands. 


Left: Cast iron burner heads made by the Anchor Burner Co., Oklahoma 
City, used to suffer considerable loss and damage when they were strung 
Now, damage is reported to 
The heads are packed ten to a wirebound box. 
Center: The delicate electronic measuring devices made by a Palo Alto 


ten to a wire and trucked into the oil fields. 
be practically non-existent. 


The engine is snow ice. 


The crate 


Wirebound boxes are used to ship the 
vulcanized compounds, because such con- 
tainers have proved they can absorb 
the punishment. Damage during ship- 
ment is practically non-existent, com- 
pany Officials state. 

Cast iron burner heads made by the 
Anchor Burner Co., Oklahoma City, 
Okla., formerly suffered considerable loss 
and damage when they were strung 10 
to a wire and trucked into the oil fields. 
Now the 15-pound heads are packed 10 
to a wirebound box, and loss and dam- 
age claims have all but disappeared, it 
is said. ‘The heads are used on big 
burners in oil fields to generate steam 
that operates derricks and other appar- 
atus. 

Members of the W.B.M.A. declare they 
can cite scores of similar case histories 
where adoption of wirebound shipping 
boxes or crates has resulted in reduced 
freight charges from lower tare weight, 
reduced shipping damage, improved ap- 
pearance of the packaged product, and 
reduced expense through the cutting 
of time and floor space required for 
packing and of factory space needed to 
store containers before use. 


Further Advantages of Wirebounds 


Other important advantages of the 
wirebound crate were listed recently by 
John Ladd, of the General Box Co., 


further insulated against shocks by excelsior. 
damage to be almost non-existent. 
being packed here in a 55-pound wirebound crate, which represents a 

per cent saving in tare weight over the shipping crate formerly used by 
the Meili-Blumberg Corp., New Holstein, Wis. 


The tendency of wood to swell and weaken when water-soaked 
is counteracted by the binding wires of the crate, according to the W.B.M.A, 


Chicago. Speaking before the May 
meeting of the Illinois division, Society 
of Industrial Packaging and Materials 
Handling Division, Mr. Ladd listed these 
desirable characteristics of the wire- 
bound container: 

1. It is lightweight in proportion to 
the load carried. 

2. Because no (or few) nails are re- 
quired, the container is easily assembled, 
and permits the user to meet production 
schedules with a minimum of man- 
power. 


3. The container saves space in storage 
and alongside the assembly line, because 
it comes knocked down and nested. 


4. The use of inside cleats permits 3 
low cubic displacement for the crate, an 
important consideration in loading 
trucks, railroad cars and vessels. 


5. The container is relatively low in 
cost, being mass-produced. 

6. It is strong, resilient, and engineered 
to perform its specific job adequately. 

7. Salesmen of wirebound containers, 
because of the engineering training re- 
ceived, are particularly well qualified to 
— shippers solve their container prob- 
ems. 

8. Countless variations in crate design 
are possible, to meet all needs. Heavy 
or light cleats can be used, the number 
of cleats and slats can be increased or 


The company reports shipping 
Right: A 285-pound road marker 's 


At this stage the marker has 


manufacturer must be protected during shipment against shocks and jars. 
They are shipped in cartons placed in wirebound master containers and 


been attached to the sturdy base of the crate and the one-piece wireboun 
wrap-around mat is being folded to form the crate sides. 
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Available only in CLARK’S gasoline- 

powered Utilitruc, DYNATORK DRIVE 

eliminates the clutch and conventional 
transmission. Nothing comparable in the 
fork-lift-truck field. Benefits so numerous “ee 
that the important question is: CAN 

YOU AFFORD TO BE WITHOUT IT? 

To help get the answer—to enjoy 
unsurpassed counsel on any 
materials-handling matters—CONSULT CLARK. 
Please direct inquiries on your business 
letterhead to address listed below. 


INDUSTRIAL TRUCK DIVISION 


mai g CLARK EQUIPMENT COMPANY 


parker he BATTLE CREEK 63, MICHIGAN 
AUTHORIZED CLARK INDUSTRIAL TRUCK PARTS AND SERVICE STATIONS IN STRATEGIC LOCATIONS 















BY USING THE | 


'FIBREEN METHOD of 
UNITIZED LOADING | 


Shippers of cartons 
using this modern 
carloading method 
are FOR it! Once 
you have tried it, 
you'll want it, too! 
It prevents Cases 
from falling into 
those ‘“‘voids” or 
“wells”, at either 
end of the car, 
caused by jolts a 
freight car gets 
during switching or 
other normal han- 
dling. At little cost 
per car, and only a 
few minutes’ time, 
shippers can save 
real money with the 
FIBREEN METH- 
OD of UNITIZED 
LOADING. 





(OD) Ges) 
MAIL 
COUPON 
for details \} Y 0 \ | 
ron 
i 
; The SISALKRAFT Co., Dept. TW 
g Chicago 6, Ill. 
. Please send details on the FIBREEN METH- 
& OD of UNITIZED LOADING, and sample 
: of FIBREEN reinforced waterproof paper. 
t 
RR ELSES errs Sec e aaa eee ERE Re eR ER 
. (Your Name) 
a 
° (Company Name) —~—S 
4 
dilated hae sich ca cae nioseciiagen 
. (Street Address) 
H (City, : & Seated eccccccccccccccccccccce: 
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CiBREEN 


ED 
* REINFORC 
AL” PROOF PAPER 


1. . &@ product of 
The SISALKRAFT Co. 


205 W. WACKER DRIVE, CHICAGO 6, ILL. 
NEW YORK 17 © SAN FRANCISCO 5 






















Left: The Kyle Corporation of South Milwaukee, Wis., is one of the manufacturers of fragile porcelain 
electrical equipment using wirebound crates for shipping protection. 
a full view of the product, also protects against stacking the oil-filled reclosers upside down, as wa; 
frequently done when a closed shipping container was used. 
by the Rockwell Manufacturing Co. at Leetonia, Ohio, is shipped in a wirebound crate that is not only 
137 pounds lighter than the crate formerly used, but is so constructed that there is room for four mor 
The wirebound crate weighs 128 pounds; the crate formerly 


crated saws in a freight car than formerly. 
used weighed 265 pounds. 





























decreased, the gauge of the wire can be 
adapted to the specific need. 

“The packing and container industry 
is today a $6,000,000,000 industry,” con- 
cluded Mr. Ladd. “This figure exceeds 
the combined sales volume of such in- 
dustrial giants as U.S. Steel and General 
Motors corporations. Yet, this cost is 
all overhead. It behooves shippers to 
pay careful heed to their container prob- 
lems, to the end that this cost may be 
kept at a minimum.” 





‘How to Stack and Load 
Corrugated Shipping Boxes 


The Hinde & Dauch Paper Co., San- 
dusky, O., announces it has published a 
new, revised edition of “How to Stack 
and Load Corrugated Shipping Boxes,” 
No. 2 in its “Little Packaging Library” 
booklets. Asserting that proper stacking 
and loading can,make a big difference in 
time, costs and profits, the booklet lists 
the fundamental rules of good storage. 
It recommends that those engaged in 
shipping and receiving-room operations 
memorize the rules it contains. 


The book offers suggestions on the 
proper way of loading and unloading 
freight cars and trucks; on the best 
methods of estimating and using storage 
space; on the right distribution of weight 
in storing shipping boxes and on the most 
efficient arrangement of tiers, and gives 
various other tips on warehouse engineer- 
ing. Copies are available on request to 
Hinde & Dauch. 


f 





Baker Clamp Truck 
Handles Bulky Items 


For fast, convenient handling of such 
bulky items as oil drums, barrels and 
wooden boxes, the Baker-Raulang Co. 
recommends its clamp truck which uti- 
lizes hydraulically operated clamp arms 
to grip the load for lifting and trans- 
porting. Material handling is speeded 









The wirebound crate, by allowing 





Right: This 630-pound band saw mac 
















because need for loading onto skids or 
pallets or for adjusting grabs, hooks, and 
slings prior to moving is eliminated, ac- 
cording to the company. 

The clamp is of all-welded steel con- 
struction with dual double-acting hy: 
draulic cylinders. It is mounted on th: 
truck lift carriage with control valv 
mounted in the operator’s compartment 
Inward and outward movement of th 
clamp arms is regulated by a contrd 
lever. The clamp arms are steel ribbed 
and are available in either straight o 
toe-in style. Straight arms are recom: 
mended by the company for handlin; 
such items as rectangular wood or meta 
boxes, corrugated paper cartons, and oi 
drums. Rubber insert blocks may be at- 
tached to the face of the arms to pet: 
mit carrying fragile items or to minimiz 
slipping when handling metallic items. 
Toe-in arms with rubber blocks attached 
are said to be particularly suitable fo 
handling oil drums and barrels. 



























Chattanooga Plant Uses 17 


Battery-Powered Trucks 


When the Chattanooga division of Com- 
bustion Engineering-Superheater, Inc., re- 
cently converted one of its buildings into 
a supplies warehouse, plant engineers 
specified that the fork truck-pallet-unit 
load system be used to handle and stort 
materials. 

Two battery-powered fork trucks, one 
of 4,000- the other of 6,000-pound capac- 
ity, each capable of lifting and tiering 
loads to a height of 120 inches, were 
placed in operation in the warehouse. A 
number of upright metal tiering racks 
were constructed in units, permitting easy 
placement and withdrawal of pallet-loads 
of the various items used in the fou 
plans comprising the division. 

Because supplies are palletized ané 
placed in the racks in unit loads of spec! 
fied numbers, the stores department % 
able to maintain virtually a perpetual 
inventory of stored items, according t 
the Electric Industrial Truck Associatio?, 
which made a study of the Chattanooga 
warehouse. Replenishment requirement 
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Working closely with some of America’s leading railroads, 
Signode field engineers have developed new methods of pro- 
tecting commodity shipments that are fast becoming standard practice 
with carriers and shippers alike. Pictured here are two typical 
examples. One shows the simplicity of securing a neon sign with Signode 


es 17 


strapping. The other demonstrates the use of Signode Retaining Strips across the 














‘S doorway of a freight car fully loaded with cartons. For information on how 
1 of Com: you, too, may benefit from these developments in packaging and shipping, 
Sasa and a copy of Signode’s new “Answer Book,” write... 
engineers 
t-unit 
Ss SIGNODE STEEL STRAPPING CO, 
PPING Railroad Sales Division 
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can be determined in a matter of min- 
utes, merely by glancing at the storage 
racks, it is said. 

The warehouse also handles certain 
items which are transported to the vari- 
ous plants, as requisitioned, in a special 
type of tote bin, a metal box on legs, 
which can be tiered, the legs fitting into 
receptacles atop other tote bins. These 
bins are used to contain quantities of 
small but heavy parts. While they are 
handled by means of the fork trucks in 


Two battery-powered fork trucks, series of metal 
tiering racks, and the unit-load method of handling 
enables storekeepers to maintain a running inven- 
tory of goods on hand, at this Chattanooga ware- 
house. Utilization of the area from floor to roofing 
truss for storage has enabled the warehouse to 
have in stock in a central location the thousands 
of items needed to supply the various plants. 


the warehouse area, the platform-lift 
trucks pick up, move and deposit them in 
the other plant buildings. 


Use 17 Battery-Powered Trucks 


The present fleet of battery-powered 
trucks used by the Chattanooga division 
consists of 17 trucks, of which 13 are of 
the lowlift platform type; two are fork 
trucks, used in the new warehouse area, 
and two are of the highlift platform type. 
the E.I.T.A. reports. In certain of the 
plants the trucks are used practically full 
time on each of the day’s three shifts. 
Spare sets of batteries for each truck, 
together with modern centralized charg- 
ing and changing stations, permit quick 
replacement of batteries at shift end. 


According to P. J. Kiefer, plant engi- 
neer, maintenance and operation costs 
for the trucks are “low. when the work 
demands made upon them are considered. 
The trucks stand up, thanks to trained 
maintenance and electrical crews who 
keep them in top-notch condition at all 
times.” 


Gaylord Container Runs 


Newspaper Supplement 


The Gaylord Container Corporation, 
St. Louis, Mo., recently ran a 12-page 
newspaper supplement in the Bogalusa 
(La.) Daily News, tracing the historical 
development of Bogalusa from a woods 
town to one of big industry. The news- 
paper covers the area which provides 
Gaylord’s pulp and paper mill with labor 
and pulpwood. The company’s forestry 
operation in this area is the main source 
of supply for pulpwood to be converted 


into boxes, cartons, bags and wrapping 
paper in 14 plants located throughout 
the nation. 

The supplement describes the com- 
pany’s 57,000 acres of hand-planted 
forest in the Bogalusa area. A perma- 
nent crew finds steady employment in 
thinning the forest, about 2,000 cords of 
wood being removed monthly through 
1949, after which the volume is to be 
doubled. Each acre of the forest is 
thinned once every 10 years. Twenty- 
five years ago the area was as destitute 
of forest growth as a desert, according 
to the Gaylord historical supplement. 


Clark to Present ‘Live’ 
Exhibit at Western 
Packaging Exposition 


The industrial truck division of the 
Clark Equipment Co. will present a 
“live” exhibit featuring demonstrations 
of fork-lift trucks and industrial towing 
tractors performing basic materials han- 
dling functions, at the Western Pack- 
aging Exposition to be held August 10- 
12 in the Civic Auditorium, San Fran- 
cisco. A number of attachments which 
contribute to the versatility of its ve- 
hicles will also be shown by Clark. 
Clark’s western dealers in Los Angeles, 
San Francisco, Seattle and Salt Lake 
City will cooperate in presenting the ex- 
hibit. Among the units to be seen in 
operation are an _ electric battery- 
powered fork-lift truck of 2,000-pound 
capacity; a gas-powered truck of 4,000- 
pound capacity, equipped with pneu- 
matic tires for outdoor operation; a gas- 
powered, solid-tired, 4,000-pound truck 
equipped with Clark’s Hi-Lo-Stack lift- 
ing device, and a new experimental tow- 
ing tractor of special significance to the 
grocery industry. 


Skylift Attachment for 


Fragile Wooden Crates 


A new industrial truck attachment for 
handling and carloading fragile wooden 
crates without pallets has been an- 
nounced by the Automatic Transporta- 


tion Co., Chicago. The unit is said to 
permit the application of mechanized 
methods to a phase of materials nan- 
dling still performed primarily by man- 
ual techniques in carloading. 
“Customarily easily-crushed crates, 
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crate handling attachment 
Transportation Company, 
fragile crates are lifted by 


Close-up of new 
made by Automatic 
Chicago, shows how 
the edge. Notched design of the completely 
integral, easily detached unit permits handling of 
crates of varied sizes in vertical or horizontal 
position. 


TRAFFIC Wox.p 


such as those in which refrigerators «re 
packed, have been tiered and detiered in 
the car by hand,” stated Automatic. 
“This new crate handling attachment, 
for use on Skylift electric trucks, per- 
mits a single operator to perform the 
job ‘previously requiring the effort of 
about six men, and to do it quickly.” 

The attachment eliminates pallets in 
storage and shipment. Using a clamp 
device instead of forks, it grips the end 
slats of the boxes, the only sturdy part 
of the crate. After the edge is grabbed, 
the load is lifted, carried and tiered as 
in a standard materials handling opera- 
tion. The attachment picks up crates 
in either the vertical or horizontal posi- 
tion. The crate handler also has a side- 
shifting device by which the load can be 
shifted a total of eight inches, four 
inches in either direction, simplifying 
load spotting for the operator. The 
clamping arms which grip the end slats 
are actuated by a high-pressure hydraulic 
system. Control is by push buttons from 
the operator’s position. 


Mercury Announces Fork 


Truck Roll-Over Attachment 


The Mercury Manufacturing Co., Chi- 
cago, has announced a new “Roto-Lift” 
assembly for Mercury two-and three-ton 
“Yak” and “Yank” fork trucks. The 
assembly provides 180-degree rotation of 
forks in either right-hand or left-hand 
direction, according to P. K. McCullough, 
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advertising manager. The Roto-Lift is 
powered from the hydraulic pressure sys- 
tem of the fork truck through flexible 
pressure lines and electric limit switches. 
Rotation of the fork carriage is accom- 
plished by a double-acting hydraulic 
cylinder and ram assembly with spur 
gear drive to the ball bearing mounted 
turntable, on which the carriage re- 
volves. The rotation is controlled by a 
single handle adjacent to the hoist and 
tilt handles. 


Yale Weight Printer 


A new 12-page bulletin giving techni- 
cal information to materials handling 
engineers and general management 
about its new Load King weight printer 
had just been released by the Yale & 
Towne Manufacturing Co., Philadelphia. 
The bulletin (No. P1135) tells why the 
weight printer was developed, how it op- 
erates, and what functions it performs. 
Ten tables detail the available models 
and their full printing capacities; 13 il- 
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ZENITH 
TELEVISION 


Cuts shipping costs — 
reduces damage in transit! 


KiMPAK creped wadding gives your 
product better protection, yet saves you 
money, too! It’s strong—to guard the 
most delicate articles; flexible—to adapt 
to any product; soft, clean and smooth— 
to provide the surest protection for fin- 
ished surfaces! Yes, damage enroute is 
remarkably reduced with such safe, 
dependable protection ! 

KimPaK reduces handling costs, because 
it’s so easy to apply and pleasant to 


EG. US. PAT. OFF. & mpa COUNTRIES 


CREPED WADDING 


*7, mu. REG. U_S.& CAN. PAT. OFF, 


handle. And nothing else can equal the 
eye-appealing neatness of a KIMPAK 
wrapped product! Investigate now the 
many advantages of this newer, better 
packaging material. There’s a specification 
to meet every requirement of the four 
basic methods of Interior Packaging... 
Surface Protection, Flotation Packaging, 
Blocking and Bracing, and Absorbent 
Packaging. For free booklet, send in 
coupon below. 


1. Sheet of Kraft-backed Kim- 
PAK is laid over top of 
cabinet and down sides. 

~ apes 


2. Corrugated container is 
pulled down over KIMPAK- 
protected cabinet finish. 


. Assembly is up-ended, and 
container closed tightly at 
bottom over wood base 
frame protecting legs of 
cabinet. 


. Completed shipping pack- . 
age now provides “fal sur- 
face protection for the 
cabinet from container wall 
contact. 


All photographs courtesy of Zenith 
Radio Corporation, Chicago, Ill. 


eee FREE BOOK LETecccccccccccccccccecsece 


A PRODUCT OF Neenah, Wisconsin 


Kimberly 
Clark 


RESEARCH 


KIMBERLY-CLARK CORPORATION 


TW-649 


Please send me free, the illustrated Kimpak packaging guide. 
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lustrations show the important com- 
examples of printed tickets and a bill 
of lading. 


Mechanized Equipment 
Helps Chicago Supplier 
Cut Handling Costs 


Mechanized handling at the Griffith 
Laboratories, Chicago, supplier for meat 
packers and bakers, has resulted in 
eater v-WOlume handled easier in fewer 
man-hours, according to the Automatic 
Transportation Co., Chicago. 

The Griffith firm installed mechanical 
handling equipment early in 1947. The 
equipment includes two Automatic elec- 
tric Transporters and two fork trucks, 
one a Skylift shipper model for use 
inside truck trailers. 

Incoming merchandise is palletized on 
the docks, fed to storage bays by Trans- 
porters, and tiered by fork trucks. Four- 
high stacking (except where inadequate 
headroom bans it) has increased storage 
capacity up to 33 per cent, according 
to Automatic Transportation. 


Example Cited 


An example of the more efficient op- 
eration at the Griffith plant cited by 
Automatic is handling bags of salt for 
a special mixing process. The work re- 
quires 2,400 pounds of salt, nine times 
daily. Formerly, 100-pound bags of salt 
were moved manually on a hand truck 
to storage, six bags per trip. It traveled 
to processing the same way. This meant 
36 trips to reach storage, 36 to remove 
it, 72 trips for a day’s supply. Two or 
three men did the stacking. 


Now, a Transporter battery-operated 
hand truck places a pallet with 24 bags 
on an elevator which lowers it to stor- 
age for tiering by a fork truck. When 
needed, the salt is unstacked and a 
Transporter takes it to processing. The 
total number of handlings includes nine 
trips for storing, nine for removal, or 
only 18 altogether, and just one man 
for stacking. 

The Griffith firm credits the trucks 
with lowering losses resulting from bags 
being torn in handling. 





Materials-Handling Meeting 


In preparation for the second Wayne 
University packaging and materials han- 
dling institute to be held in conjunction 
with the annual industrial packaging and 
materials handling exposition in Detroit 
this fall, officials of the Society of Indus- 
trial Packaging and Materials Handling 
Engineers and representatives of Wayne 
University recently met in Detroit. 





Above, in the usual order, are: Dr. 
Spencer A. Larsen, general chairman of 
the institute; Dr. David B. Henry, presi- 
dent of Wayne University; J. P. Kinney, 
of Gordon, Kinney and Staninger, gen- 


ponent parts. The bulletin includes 
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Handling salt at Griffith Laboratories, Chicago, is a two-floor problem solved by using a’ Transporter 
battery-operated hand truck and a Skylift electric ‘fork truck as a team, according to Automatic Trans- 


portation Co. 
the basement storage area. 


The Transporter loads and unloads the elevator, and keeps the salt moving to and from 
The fork truck tiers the salt in unit loads. 


The daily number of handlings 


in this operation has been cut from 72 to 18, and damage to salt sacks has been appreciably reduced 


since mechanical handling was adopted. 


eral chairman of the exposition; H. G. 
Diefendorf, director of the institute; C. 
J. Carney, Jr., managing director of the 
society; and Dean C. B. Hilberry and 
Dean W. C. Folley, of Wayne University. 
The institute will be held from October 3 
to 7 in Detroit’s Convention Hall. The 
exposition will run from October 4 to 6. 





Study Use of Mechanized 
Equipment in Handling 


Farm Commodities 


The use of mechanized power and 
equipment in handling farm commodities 
in marketing channels had paid remark- 
able dividends, E. A. Meyer, administrator 
of the research and marketing act, De- 
partment of Agriculture, declared June 
1 in a talk before the United States 
Wholesale Grocers’ Association in St. 
Louis, Mo. Mr. Meyer said that consid- 
erable progress had been made under 
an R.M.A. project intended to determine 
how costs could be reduced in the physi- 
cal handling of various types of boxes, 
crates, cartons and baskets. 


“The findings will show how many 
man-hours are required for unloading 
and placing in warehouses and stores the 
various types of packages with different 
kinds of equipment or combinations of 
it,” he said. “When results are suffici- 
ently conclusive they will be made avail- 
able to all handlers of farm products and 
an effort will be made to promote the 
wide adoption of handling methods and 
equipment that will reduce costs.” 


Transportation rates for agricultural 
products had increased over the last ten 
years to a point where they were be- 
coming “a rather serious factor in the 
distribution process,” Mr. Meyer said. 


He stated that studies were currently 
being made of existing rate structures 
and services, and of the financial position 
of carriers, “in an effort to obtain reason- 
able transportation rates and services,” 
and that it was expected that the in- 
formation obtained would provide 





basis for determining whether or not 
general freight rate increases were justi- 
fied. 


Gair Co. Container Plants 


George E. Dyke, president of Robert 
Gair Co., Inc., of New York City, has an- 
nounced incorporation in Delaware of a 
subsidiary, Fibre Board Container Cor- 
portion, which has acquired the assets 
and business of Fibre Board Container 
Co., with shipping container plants in 
Richmond and Martinsville, Va. 

“The properties have been operated for 
over thirty years by the Donati family 
and their acquisition by Gair expands 
its container business in an area not pre- 
viously served, accessible to its new 
southern kraft mill,” said Mr. Dyke. 

Mr. Dyke said Gair held all the com- 
mon stock of the new corporation and 
the previous owners would retain a sub- 
stantial investment in the business. It 
was stated that all of the executives of 
the old company were continuing as di- 
rectors or executives of the new company. 





New Transtacker Brochure 


A 14-page brochure providing details 
on five models of its battery-operated 
Transtacker has been published by the 
Automatic Transportation Co., Chicago. 
The illustrated literature covers the plat- 
form, open-face pallet, suspended fork, 
straddle, and tilting type Transtackers. 





Union Steel’s Conveyor 


Union Steel Products Company’s 
Wendway conveyor is described as a 
“selective delivery system” designed to 
speed up plant production. Built of 12- 
gauge, hot-rolled steel with a galvanized 
finish, the conveyors are installed in one, 
two or three tiers, or in any number 
desired by the customer. The tiers op- 
erate in unison or separately. 

According to the manufacturer, of 
Albion, Mich., use of the conveyors re- 
duces handling to a minimum. Mate- 


a * rials and parts move along automatically 
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..and you get protection-plus when you ship your product in Gaylord 
Boxes. The reserve strength built into Gaylord Boxes provides that 
extra margin of safety which is responsible for lowering damage 
claims and assuring factory-fresh delivery of your product. 


There’s a Gaylord sales office near you with a representative 
who will cooperate with you in solving your packaging 


any’s problems. Call him. 

as a 

24 to 

Roc GAYLORD CONTAINER CORPORATION General Offices: ST. LOUIS 

1 one, 

oo Corrugated and Solid Fibre Boxes @ New York + Chicago « San Francisco « Atlanta « New Orleans « Jersey City « Seattle 
: Detroit +» Indianapolis e Houston « Los Angeles « Oakland « Minneapolis « Jacksonville 

—" Folding Cartons @ =Columbus - Fort Worth « Tampa « Cincinnati « Dallas » Des Moines + Oklahoma 

s re- Kraft Grocery Bags and Sacks @ City « Greenville « Portland « St. Louis « San Antonio « Memphis « Kansas City 

flate- Kraft P d Specialti Bogalusa « Milwaukee « Chattanooga « Weslaco « New Haven « Appleton 

ically i VupaY One Lea © Hickory e« Greensboro « Sumter « Jackson « Miami « Omaha «+ Mobile 





TIDEWATER 


Expedite your export-import ship- 
ments via Rock Island—fast, direct 


service through 
Rock 


the tidewater 
Island 


ports of Houston, 
Texas City and 
Galveston. 


THE ROAD OF PLANNED PROGRESS 


[e\ ey 


Serving 
BERMUDA + VIRGIN ISLANDS 
HAITI * DOMINICAN REPUBLIC 

TRINIDAD 

BRITISH WEST INDIES 
FRENCH WEST INDIES 
NETHERLANDS WEST INDIES 
BRITISH GUIANA 
FRENCH GUIANA 
NETHERLANDS GUIANA 
VENEZUELA 


ALCOA STEAMSHIP COMPANY, Inc. 


1408 Chicago Title & Trust Bldg. 
Chicago 2 Randolph 4730 


BALTIMORE 2, MD.: 710 Garrett Bidg. 
CLEVELAND 13, OHIO: 818 Standard Bidg. 
DETROIT 26, MICH.: 1021 Lafayette Bidg. 
KANSAS CITY 6, MO.: 809 Dwight Bidg. 
LOS ANGELES 14, CAL.: 108 W. Sixth St. 
MOBILE 9, ALA.: 500 N. Commerce St. 
MONTREAL 1, CAN.: 276 St. James St. W. 
NEW HAVEN, CONN.: 956 Chapel St. 
NEW ORLEANS 16, LA.: 1 Canal Street 
NEW YORK 4, N. Y.: 17 Battery Place 
NORFOLK 10, VA.: 621 Citizens Bank Bidg. 
PITTSBURGH 2, PA.: 527 Park Bldg. 

ST. LOUIS 2, MO.: 1203 Landreth Bidg. 
SAN FRANCISCO 11, CAL.: 420 Market Street 
TAMPA 1, FLA.: 209 Franklin Street 
TORONTO 1, CAN.: 16 Temperance Street 
WASHINGTON 6, D. C.: Ring Building 
WINDSOR, ONT.: Douglas Bidg. 








and unattended. The conveyors are 
designed to turn corners, and to run 
up-over-down. There is said to be no 
tumbling or jamming. 


S.C.I. Study of Test 
Shipments in Fibreboard 


Boxes Is Completed 


The Shipping Container Institute, of 
New York City, has announced that its 
three-year study of the causes of rail 
freight loss and damage to merchandise 
shipped in fibreboard boxes (T.W., August 
14, 1948, p. 60) has been concluded. With 
the completion of this program, the in- 
stitute had accomplished the purpose 
for which it was organized in 1946, and 
formal steps for its dissolution were 
being taken, T. J. Gross, retiring man- 
aging director, announced. The decision 
was made at a recent meeting held at 
French Lick Springs, Ind., where Mr. 
Gross made his final report summarizing 
the results. 

In this program, over 1,000 carefully 
supervised test shipments were made 
involving more than 1,000,000 boxes. Ship- 
ments were inspected both at the time 
of loading and at points of destination. 
Representative samples of the boxes in 
each lot were tested and analyzed by 
modern laboratory techniques, in cooper- 
ation with the Institute of Paper Chem- 
istry, Appleton, Wis. Every principal 
commodity moving in fibre boxes was 
included, and shipments were made to 
virtually every part of the United States, 
reported Mr. Gross. 

“Instead of a rash of opinions on the 
subject of loss and damage occurring to 
rail freight,” said Mr. Gross, “this in- 
dustry-supported research program has 
provided a scientific and factual picture 
of the major causes of loss and damage 
to merchandise shipped in fibreboard 
boxes. The members of the institute can 
take no small amount of satisfaction and 
pride in having participated in a solid 
contribution toward a better understand- 
ing of the causes of freight loss and 
damage and toward subsequent reduction 
of these losses.” 


Operator Rides New Lewis- 
Shepard Jacklift Truck 


A riding type Jacklift power model 
truck in platform, pallet and tractor 
styles has recently been put on the 
market by Lewis-Shepard Products Inc., 
of Watertown, Mass. For longer hauls 
about large plants, and where the truck 
is in virtually constant operation, there 
is an important saving of fatigue where 
the operator can ride the truck, the 
manufacturer states. These trucks re- 
tain all the features of the Jacklift 
“walkie” electric trucks, and in addition 
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a through corridor is added from which 
the operator can control all functions of 
the truck while riding safely along with 
it. Although the handle is longer and 
more generously curved for comfortable 
operation by the rider, the truck can be 


operated from a walking position if cir- 
cumstances require, it is stated. Like 
the “walkie” models, the new riding 
trucks are equipped with positive “dead- 
man” electric brakes, and the ability to 
operate any or all controls with the 
handle in any position. The drive unit 
may be changed in approximately 20 
minutes. 


APRIL TRUCK LOADING 
(Continued from page 62) 


per cent below March but increased 18 
per cent over April, 1948. 


“About 4 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, 
textiles, groceries, food products, meat, 
agricultural, chemicals, paper, heavy ma- 
chinery, tobacco, motor vehicles and 
motor vehicle parts. Tonnage in this 
class increased 1.1 per cent over March 
but decreased 6.2 per cent below April, 
1948. 


“The April tonnage of carriers report- 
ing from the Eastern District represented 
a decrease of 6.5 per cent below March 
and 4.7 per cent below April, 1948. 


“Carriers in the Southern Region re- 
ported a decrease of 7.2 per cent below 
March but increased 7.3 per cent over 
April, 1948. Tonnage reported from the 
Western District revealed decreases of 3.3 
per cent below March and 2.9 per cent 
below April of last year.” 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 50,968 freight cars and 
an average daily shortage of 409 freight 
cars for the week ended May 28, accord- 
ing to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 34,509; auto box, 1,509; flat, 
151; gondola, 1,917; hopper, 2,328 (175 
covered); stock, 4,973; refrigerator, 4,540; 
and miscellaneous, 1,041. 

The shortage consisted of 40 plain box, 
197 flat, 60 gondola, and 112 hopper cars. 


* * - 


The Pennsylvania Station in New York 
City handles daily an average of 830 
passenger trains, including suburban, 
and more than 322,000 passengers, the 
greatest number for any passenger sta- 
tion in the United States, according to 
the Association of American Railroads. 
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“| = MECHANIZED 
* HANDLING 


Speedy lift trucks carefully load and stack 


tonnage cargo at Portland’s shipside terminals. 
ae at Portland, Oregon 
S, meat, 

av a- * 

es. and Results in PERFECT SHIPPING 
in this 

¢ March ; ; 

w April, Perfect shipping through Portland, Oregon means 
a that the waterfront personnel and longshoremen 
—— who handle your cargo in the warehouses and 
it. below aboard ships are under the direction of highly 
ont over , ? . 

rom the trained and experienced supervisors constantly 
es of 3.3 

per cent on the alert to protect your cargo from break- 


age, damage and loss. 
These key men plus modern cargo handling 


= equipment and large warehouses assure you of 


) freight 
accord- 
of the 
ds. through Portland, Oregon. 


careful, safe and speedy handling of your cargo 
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For Resident or 


Mail Study . . . 


Whether it’s for you, your 
employes, or your friends, the 
College of Advanced Traffic 
offers traffic management 
training which is practical 
and assures “industry recogni- 
tion and standing”. 


The school of successful 
graduates which, since 1923, 
has been concentrating on 
teaching well a single subject 
offers training “geared to the 
times”. Best evidence is its 
thousands of already well-es- 
tablished traffic men on all 
levels in all types of traffic 
and transportation manage- 
ment work. The College of 
Advanced Traffic pioneers de- 
velopment of traffic teaching 
material as is evidenced by the 
fact that today, more than 40 
other traffic schools, univer- 
sities and traffic club study 
groups the country over use 
the text developed by the Col- 
lege of Advanced Traffic. 


Write for 
Booklet 


The latest 24-page 
catalogue of the - 
College will give 
you complete de- 
tails and course 
outlines. We'll 
send copies to you 
er any addresses 
you supply. 


College of 
Advanced Traffic 


Dept. TW, 61149 
14 East Jackson Bivd., 


Chicago 4, Ill. 
Harrison 8649 





Phone: 





Minneapolis, Minn., Branch, 1200 Metro- 
politan Life Bldg., Phone: Lincoln 4252 


Detroit, Mich., Branch, Ford Bldg., 615 
Griswold St., Phone: Cherry 4388 





College of Advanced Traffic is the 
educational division of the Traffic 
Service Corporation and is affiliated with: 


Traffic World (weekly), Traffic 
World Daily, Traffic Bulletin, 
World Ports, Transportation Sup- 
ply News. 
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Air Cargo Guide 


American Airlines has distributed a 
new international air cargo guide to its 
sales offices, and to international ship- 
pers throughout the United States. 

“The first issue, written and designed 
with a view towards giving shippers 
authentic and ready reference informa- 
tion, includes routings, and answers 
numerous other everyday questions,” it 
says. 

“The guide is not limited to American 
Airlines routes. It encompasses the en- 
tire field of cargo routings to all parts 
of the world over the lines of more than 
fifty carriers. 

“The publication is broken down into 
six sections. They deal with trans-At- 
lantic rates, including routings by Amer- 
ican Overseas Airlines or other carriers; 
full rate and routing information on 
trans-Pacific shipments, although 
American Airlines does not fly beyond 
the west coast. Latin America rates, 
general tariff information, document re- 
quirements, and a list of American Air- 
lines airport cargo offices, complete the 
twenty-four pages. Copies may be ob- 
tained from American Airlines city sales 
offices.” 





HIGHWAY 


N.Y. Port Authority to 


Open Truck Terminal 


An invitation to over-the-road com- 
mon carriers to submit formal applica- 
tions for tenancy in the giant new 
$9,000,000 New York Union Motor Truck 
Terminal, nearing completion in Man- 
hattan four blocks from the Holland 
Tunnel, has been issued by The Port of 
New York Authority, according to How- 
ard S. Cullman, chairman of the agency. 

“This New York truck terminal will 
be opened about November 1, and a 
similar terminal in Newark to serve 
Northern New Jersey, also being built 
and to be operated by the Authority, will 
be opened in 1950,” said he. “The two 
terminals will be the largest union motor 
truck terminals in the world. They will 
reduce street traffic congestion by motor 
trucks, expedite delivery of freight to 
piers, effect savings by motor carriers 
through central consolidation of their 
over-the-road freight, and reduce over- 
all terminal costs in the Port District. 
At present most truck terminals in Man- 
hattan are little more than ‘hole in the 
wall’ types of accommodations.” 

The terminal, a “post office” for less-than- 
truckload merchandise, would receive on one 
side of the structure the over-the-road 
freight, said Mr. Cullman, adding: 

This merchandise will be mechanically 
sorted and consolidated on a center platform 
for distribution to local contract truckers 
(mosquito fleet) whose pickup and delivery 
operations in the area will be zoned to avoid 
duplication of truck movements through the 


Manhattan streets. On their door-to-door 
delivery rounds, the local truckers will also 
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pick up freight for return to and distribu‘ion 
at the terminal to the various long-haul 
carriers. Parking space on the roof of the 
terminal, with a ramp entrance and exit on 
either side of the building, will be provided 
for 115 truck units. Just north of the termi- 
nal on West Houston Street the Authority is 
also providing a maintenance and repair sta- 
tion to be operated on a concession basis. 


Equipment Described 


The 1,000-foot-long terminal building wil! 
accommodate a total of 144 off-the-street 
truck berths of which 80 will be reserved for 
over-the-road carrier tenants and 56 for local 
pickup and delivery operators, shippers, truck 
and connecting line carriers; 8 will be re- 
served for future expansion. An overhead dis- 
patch gallery will run the entire length of 
the 800 ft. x 8 ft. freight platform on which 
an overhead chain conveyor system will guide 
an endless chain of mast-equipped flat trucks 
to speed up the handling of miscellaneous 
shipments on the platform. In addition the 
terminal will be completely equipped with 
hydraulic lift trucks, fork trucks, portable 
conveyors, industrial tractors, a _ ten-ton 
transverse Overhead crane, and ten-ton and 
two-and-one-half-ton scales. In addition, the 
terminal will have pneumatic tube, public 
address and interphone communicating sys- 
tems, banking facilities, Western Union, a 
large restaurant, locker rooms, showers, rest 
rooms and conference rooms, as well as some 
50,000 square feet of general office space avail- 
able to the motor carriers and allied in- 
dustries. 


Handling Freight Procedure 


The handling of freight on the terminal 
platform will be performed by Port Authority 
employes. An intricate and specially designed 
system for taking care of the paper work 
entailed in moving 2,000 tons of freight daily 
will allow for an instant check on the where- 
abouts of any single shipment in the termi- 
nal and for the processing of all shipping pa- 
pers simultaneously with the movement of 
the freight, thus reducing one of the main 
delays in present truck terminal operations. 
A Port Authority security force will be on 
duty at all times when the terminal is not 
in operation. 

Basic rates issued by the Port Authority to 
prospective over-the-road tenants are: $175 
per month per truck berth with platform 
handling of freight billed at the rate of 
10 cents per hundredweight. 

























































California Drivers Win 


The driver-of-the-month winners for 
the first three months of 1949 have been 
announced by the Motor Truck Associa- 
tion of Southern California. Guern D. 
Royster, of Pacific Intermountain Ex- 
press, is the January winner; he saved 
the life of a motorist in a flaming car 
wreck last November. The February 
winner is Anthony Diederman, also em- 
ployed by P.ILE.; he has driven for 19 
years, never having an accident in 1,- 
322,260 miles. Pacific Freight Lines’ 
driver, George G McConachie, the March 
winner, has been driving for 29 years 
for a total of 1,153,500 miles. 





























Highway Practice Bulletin 


A 230-page, well-illustrated bulletin, 
“Highway Practice in the United States 
of America,” has been prepared by the 
staff of the Public Roads Administration 
for the use of foreign engineers who come 
to the United States to study and observe 
highway practice as it has developed in 
this country, and for all students, en- 
gineers, and officials interested in high- 
ways. “It includes extensive discussions 
of highway history, administration, and 
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finances, systems and standards, loca- 
tion and design, and construction and 
maintenance,” says P.R.A.  Bibliogra- 
phies are appended. 

“Copies of the bulletin may be pur- 
chased from the Superintendent of Docu- 
ments, U. S. Government Printing Office, 
Washington 25, D.C., at 45 cents per copy. 
Prepayment is required. Do not send 
orders to the Public Roads Administra- 
tion. No general free distribution will 
be made.” 


Icing Facilities at R. I.’s 
Kansas City Yards 


Completely modernized and mech- 
anized facilities for servicing refrigera- 
tor cars have been completed in the 
Rock Island’s newly-constructed classi- 
fication yards at Kansas City, Kan., 
freight traffic officials of the Chicago, 
Rock Island & Pacific Railroad announce. 
To speed the movement of perishables 
through the terminal (hub of the Rock 
Island’s 8,000-mile system), a 1,962-foot 
ice dock is equipped with a Rico plat- 
form icer which weighs’ seven tons. 
Built by the Railways Ice Co., this ma- 
chine travels along the dock under its 
own power, feeding ice into the bunkers 
of the refrigerator cars at the rate of 
about 30 seconds a car. The icer is 
supplied with 300-pound cakes of ice 
by a series of conveyors from the ice 
plant. The ice dock has a capacity of 
84 cars, 42 on each side. 

Under the old system, ice was handled 
manually, with the cakes lined up on 
the platform awaiting the arrival of the 
reefers. The new system not only speeds 
the servicing process but eliminates con- 
siderable waste and delays through 
shrinkage, Rock Island officials say. For 
body icing the Rock Island has also 
installed two 440-horsepower ice slingers, 
which pulverize the cakes and blow the 
“snow ice” through the car doors directly 
over the perishables. 

























Timken Anniversary Plans 


The Timken Roller Bearing Co. has 
announced that, for the first time in its 
history, it will hold “open house” to the 
public of its entire organization, June 
20 through June 24, in celebration of 
its fiftieth anniversary. The company 











said it had previously held “open 
houses” only for its employes and their 
families and for special civic groups. 
Every plant, department and office will 
be open to guests, according to the 
company. So extensive was the plant 
tour, approximately 30 forty-one pas- 
senger Greyhound bussess would be on 
hand to transport visitors between 
plants or over long distances between 
buildings on a continual schedule of 
service, it said, adding that the tour 
was estimated to require an average 
period of three years, but there were 
arrangements for rest stops and re- 
freshments along the route. 

“Perhaps the outstanding feature of 
the ‘open house’ will be a reproduction 
of the first Timken bearing factory, be- 
ing operated by steam and manned by 
people dressed in the fashion of more 
than forty years ago, making Timken 
bearings as they were first made at the 
turn of the century,” says the company. 


G. E. Announces New 30-ton 


Mine Haulage Locomotive 


A new 30-ton, high-speed, four-axle, 
mine haulage locomotive has been an- 
nounced by General Electric’s locomotive 
and car equipment divisions. The locomo- 
tive is designed for haulage over long 
runs where the distance from the gather- 
ing point to the tipple is five miles or 
more. Its speed (35 m.p.h. maximum 
permissible) and power (480 horsepower) 
are said to reduce the time required to 
remove the coal and return the cars 
to the working space. The new unit is 
equipped with straight air brakes, sealed- 
beam headlights, and has a rated draw- 
bar pull of 15,000 pounds with a speed 
at this rating of 10.5 m.p.h. The locomo- 
tive operates from a 250-volt overhead 
trolley system. 





C. & O. Essay Award 


The Chesapeake and Ohio Railway has 
announced the award of a seven-day 
all-expenses-paid tour to the national 
shrines of Virginia and other historic 
localities to fourteen-year-old Ronald 
Butler, of Point Pleasant, W. Va.,—and 
his father, Charles E. Butler. The high 
school student won the trip for himself 
and his father in a national essay con- 
test, sponsored by the C. & O. in con- 
junction with the National Father’s Day 
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SOUTH CAROLINA 
STATE PORTS AUTHORITY 


announces the opening of a 


CHICAGO OFFICE 


327 South La Salle Street 
Room 1048 
Phone Webster 9-5815 


Joseph L. Kinstler 
Chicago Representative 
Serving Shippers through 

The PORT of CHARLESTON 
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Committee, on the theme, “How Can 
Fathers Help Make Us Better Citizens?” 

Other winners in the contest, which 
was conducted through high school Eng- 
lish classes, were Nick Ryan, of Missouri 
Valley, Ia., second place, who received 
a $50 savings bond, and Barbara Jean 
Allen, of Richmond, Va., who received a 
$25 savings bond. 


Student Railroaders Take 
Field Trip on G. N. 


Four hundred young men taking train- 
ing in Gale Institute, Minneapolis, for 
positions as railroad telegraphers and 
station agents, learned about railroading 
on a field trip taken recently on a special 
train of the Great Northern Railway. The 
train, accompanied by instructors and 
specialists of the school and the railway, 
went from Minneapolis to St. Paul, St. 
Cloud and Waite Park, Minn., in the 
course of the all-day instruction journey. 
Students visited the St. Paul Union 
Depot, the passenger station at St. 
Cloud, and the Waite Park freight car 
shops of the G.N. Final stop was the 
Great Northern roundhouse in St. Cloud. 


Electric Typewriter Folder 


The advantages of electric typing as 
performed on the new Remington Rand 
electric deluxe typewriter are portrayed 
in a new brochure. Entitled “Around 
the Clock,” the folder stresses the bene- 
fits of electrifying typing. A picture of 
the new typewriter is accompanied by an 
analysis of ten of its features. _The com- 
pany has also prepared a booklet en- 
titled “Electric Typing vs. Manual 
Typing,” analyzing the factors affecting 
the cost, operation and productivity of 
typewriters, their effect upon quality of 
work and employe morale. Copies may 
be obtained from Remington Rand Inc., 
315 Fourth Avenue, New York 10, N.Y. 


WATER 


Great Lakes Auto Freighter 
Has Nailable Steel Deck 


Equipped with a unique super-deck of 
nailable steel, the Great Lakes freighter 
“George W. .Mead” is operating this 
season with increased automobile carry- 
ing capacity, T. J. McCarthy Steamship 
Co., Detroit, announces. With 100 auto- 
mobiles on the super-deck, the 6,500-ton 
capacity Mead will now transport ap- 
proximately 350 cars on each of its regu- 
lar runs from Detroit to Cleveland and 
Buffalo. 


The new deck is formed of nailable 
steel floor channels welded to a struc- 
tural-steel framework built up from the 
ship’s main deck. It measures 269 feet 
long by 49 feet wide, and represents the 
first marine application of the nailable 
steel channels developed by the Great 
Lakes Steel Corporation, of Ecorse, Mich. 
The channels have been used for freight 
car and trailer floors during the past 
three years. The super-deck, because 
of its channel construction, is said to 
possess exceptional structural strength 
and a level, even surface. The material 
permitted simplified construction tech- 
niques and the application was made in 


New automobiles being loaded on the super-deck 
of the Lake Steamer GEORGE W. MEAD for ship- 
ment to Cleveland. Cars are driven up from 
the main deck on the ramp shown in the rear. 


a short time, the work being formed 
last February at the McCarthy com- 
pany’s Detroit dock by the Marine Steel 
& Welding Co. 


Houston a Banana Port 


The Port of Houston, after a 13-year 
lapse, has become a banana port again 
and is receiving upwards of 1,500 tons 
of the fruit from two Mexico ports each 
week, according to port officials. 

Special conveyor equipment of the 
Banana Forwarding Agency has been 
set up at City Dock 2 to expedite han- 
dling of the shipments, which are ex- 
pected to average approximately 60,000 
stems each week. 

The G. Abaunza Steamship Agency, 
with offices in the Cotton Exchange 
Building, is agent for the company which 
is shipping bananas into Houston from 
Coatzacoalcos and Frontera, Mexico. 

According to W. A. Meyer, manager of 
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the agency Office, efforts are being made 
to arrange return cargo for the banana 
ships to the Mexico ports. 


Dravo to Construct Coal 


Barge Unloader at Wireton 


Dravo Corporation, Pittsburgh, an- 
nounces it has been awarded a contract 
to construct a river barge unloading ter- 
minal and other coal-handling facilities 
at the Phillips power station of the 
Duquesne Light Co. at Wireton, Pa. Con- 
struction of the barge unloader, designed 
to handle 500 tons of coal an hour, will 
begin in June and is expected to be 
completed by December 1. The addi- 
tional coal handling facilities are part 
of a major expansion program at the 
Phillips station to meet increasing de- 
mands for electricity. Dravo now is 
building two additions to the power sta- 
tion that will more than triple its pres- 
ent generating capacity. 


Army Port Publications 


The Board of Engineers for Rivers and 
Harbors, Corps of Engineers, Department 
of the Army, announces the publication 
of the 1949 edition of Miscellaneous Se- 
ries No. 4, “Port and Terminal Charges 
at United States Great Lakes Ports.” 
Copies may be obtained at 35 cents each 
from the Superintendent of Documents, 
Government Printing Office, Washing- 
ton 25, D. C. 

The board also announced the publi- 
cation of a revised report on the Port of 
Corpus Christi, Tex., which is issued as 
No. 25 of the port series. Copies may be 
obtained at 75 cents each from the 
Superintendent of Documents. 





New 


The Railway Express Agency, 
York City, has announced a series of 
personnel changes, which include the ap- 
pointment of two assistants to the 


agency’s president, A. L. Hammell. The 
new assistants to the president are 
James F. Ross, who has been general 
manager in the agency’s New York City 
department since January 1, 1939, and 
Chester J. Jump, who has been assistant 
to the vice-president, accounting, since 
September 1, 1941. Both have served the 
company in New York since 1923. Samuel 
D. Stainton has been appointed general 
manager, New York City department, 
succeeding Mr. Ross. He was formerly 
general manager of the agency’s north- 
eastern department at Boston, Mass. He 
will assume charge of “the largest and 
most heavily concentrated area of ex- 
press operations in the United States, 
where 26 per cent of all express traffic is 
handled,” according to the agency. Paul 
T. Webber, who has been superintendent 
of the southern New England division, at 
Providence, R. I., since September, 1941, 
has been promoted to general manager of 
the northeastern department of the 
agency with headquarters at Boston. 
C. L. Smith, formerly superintendent of 
the eastern New York division, succeeds 


Mr. Webber at Providence, and Ernest 
M. Benson, who has been chief clerk to 
the general manager at Boston, succeeds 
Mr. Smith, with headquarters at Albany, 
N.Y. 


* * cad 


E. A. Klippel has been appointed to 
the newly-created post of passenger 
traffic manager of the Union Pacific 
Railroad, with 
headquarters at 
Omaha. He was 
formerly assistant 
passenger traffic 
manager there. A 
native of Portland, 
Ore., Mr. Klippe} 
entered service of 
the Union Pacific 
as a ticket clerk at 
La Grande, Ore., in 
1917. In 1920, he 
became traveling 
passenger agent at 
Spokane, Wash., 





E. A. Klippel 


and in 1926 he was promoted to general 
agent at Portland. He was appointed 
assistant general passenger agent at 
Salt Lake City in 1932 and two years 
later was transferred to Omaha with 
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rm Railway Lines 


There is room to grow in Chicago, 
Kansas City and Los Angeles. Our 
broad Warehousing and Distribution 
service can help you expand in 


these great marketing areas. 


¥* 
CROOKS TERMINAL WAREHOUSES, inc 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 





Serving— 


IMPORTANT 


GATEWAYS 


CHICAGO 

COUNCIL BLUFFS (Omaha) 
KANSAS CITY 
MINNESOTA TRANSFER 


(Minneapolis, St. Paul) 


ST. JOSEPH 


CHICAGO 
GREAT WESTERN 














Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 


MIDWEST TRANSFER CO. 


7000 S. PULASKI ROAD @® CHICAGO 29, ILL 
Telephone: POrtsmouth 7-2200 








the same title. He was promoted to 
general passenger agent at Omaha in 
1940 and to assistant passenger traffic 
manager in 1945. 


* bd * 


Lloyd B. Hughes, assistant port man- 
ager in charge of operations and traffic 
of the Port of Oakland, Oakland, Calif., 
has been elected to the board of direc- 
tors of Marine Exchange, Inc., of the 
San Francisco Bay area, replacing John 
Kilpatrick, of American President Line, 
who has resigned because of ill health. 
Mr. Hughes was formerly assistant gen- 
eral traffic manager of Montgomery 
Ward & Co., for the Pacific coast, at 
Oakland. He is secretary of the Cali- 
fornia Association of Port Authorities. 


* * * 


Blaise S. D’Antoni, of New Orleans, 
La., was elected president of the Stand- 
ard Fruit and Steamship Corporation at 
a board of directors meeting in New Or- 
leans June 2. He succeeds his father, 
Salvador D’Antoni, who was named 
board chairman. 


+ * * 


Frank E. Howell has been appointed 
district manager in Madrid, Spain, for 
Trans World Airline. Formerly city 
sales manager for the airline in Oak- 
land, Calif., he joined T.W.A. in 1944 
after 15 years of service with west coast 
railroads. 

* * on 

Glen H. Reno has been appointed as- 
sistant to the vice-president of the 
Washington & Old Dominion Railroad, 
Arlington, Va. 


* . * 


Admiral DeWitt C. Ramsey, US. Navy, 
retired, was elected president of the Air- 
craft Industries Association of America, 
Inc., at the recent semi-annual meeting 
of the association’s board of governors 
at Williamsburg, Va. 
elected a member of the board, as was 
Robert Earle, vice-president of the Cur- 
tiss-Wright Corporation. Admiral Ram- 
sey wil] take office on July 1 as president 
and general manager of the association. 
He succeeds Major General Oliver P. 
Echols, US. Air Force, retired, now 
chairman of the board of Northrop Air- 
craft, Inc. General Echols remains a 
member of the A.I.A. board, having been 
elected to replace Richard Millar, for- 
mer Northrop chairman, as Northrop 
representative on the board. Mr. Earle 
replaces Guy W. Vaughan, former presi- 
dent and chairman of Curtiss-Wright. 
Harold Mansfield, director of public 
relations and advertising of the Boeing 
Airplane Co., Seattle, Wash., has been 
elected national chairman of the public 
relations advisory committee of the 
A.I.A. He succeeds Ken Ellington, di- 
rector of public relations of Republic 
Aviation Corporation. A. M. Rochlen, 
director of public relations of Douglas 
Aircraft Co., continues as chairman of 
the west coast region public relations ad- 
visory committee, and Richard W. Dar- 
row, director of public relations of the 
Glenn L. Martin Co., continues as chair- 
man of the east coast public relations 
advisory committee. 


~ * * 


R. A. Greene has been appointed field 
traffic manager of the National Distil- 
lers Products Corporation, with head- 
quarters in New York City. He will 
specialize in service matters. In the war 
period, Mr. Greene was manager of the 
tank car division and later assistant 
eastern director of the rail transport di- 
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vision, Office of Defense Transportation, 
New York. 
7 * * 

James W. Lee has been appointed 
trafic manager of the Bendix Aviation 
Corporation, Kansas City division, Kan- 
sas City, Mo. He was formerly assistant 
trafic manager of the corporation's 
Bendix products division, South Bend, 
Ind., which position is now filled by R. 
E. Miller, heretofore secretary of the 
Bendix aviation traffic committee. 

~ «€ . 


G. A. Daniels has been appointed as- 
sistant general freight agent of the Un- 
ion Pacific Railroad Co., with headquar- 
ters at Salt Lake City, Utah. 


* * * 


D. J. Lewis has been appointed com- 
mercial agent for the Denver & Rio 
Grande Western Railroad Co., at Chi- 
cago, succeeding R. W. Hansen, resigned. 

* cd * 


The following newly elected officers 
were installed at the annual dinner 
meeting of the Chesapeake (Baltimore, 
Md.) Chapter of the Delta Nu Alpha 
Transportation Fraternity held June 2 at 
the Park Plaza Hotel: Arthur M. Bas- 
tress, Maryland & Pennsylvania Rail- 
road, president; George L. Stern, Balti- 
more Steam Packet Co., first vice-presi- 
dent; Arthur B. Calloway, Baltimore & 
Ohio Railroad,: second vice-president; 
Martin F. Flynn, Pacific & . Atlantic 
Shippers Association, Inc., secretary; 
Harry F. Lindauer, Southern Railway, 
treasurer; H. I. Ellenberger, Elliott Bros. 
Trucking Co., historian; and John C. 
Eckes, Crown Cork & Seal Co., coun- 
sellor. Named directors were Leroy 
Meseke, Armco Steel Corporation; Harry 
D. Rhoads, Pennsylvania Railroad; and 
Laurence A. Kraff, Hinde & Dauch 
Paper Co. 

oS * * 

The Central New Jersey Chapter of 
the Delta Nu Alpha ‘Transportation 
Fraternity held its regular monthly 
meeting May 31 at Sally’s Restaurant, 
Highland Park, N.J. The evening was 
designated as “Public Speaking Night” 
and the following members spoke on 
various subjects relative to transporta- 
tion: Joseph Joy, Jack Jolly, Jack E. 
Bohr, Eugene Mezours, Horace A. Mil- 
lard, Stan Kinal, Frank Barich and 
Alfred Ballman. The meeting was con- 
ducted by Charles Brockman, assistant 
traffic manager of Johnson & Johnson, 
who is president of the chapter. It was 
the last of the chapter’s regular monthly 
meetings for the summer season, its 
next to be held in September. 


* * * 


H. H. Murphy, Jr., formerly assistant 
traffic and sales manager in the New 
York area for Eastern Air Lines, has 
been appointed manager of newly opened 
Offices of Braniff International Airways 
in New York City. 


* x * 


George H. Hammond has been re- 
elected president and general manager 
of the Federal Motor Truck Co., Detroit. 
He first became president in July, 1948, 
on retirement of T. R. Lippard. 


* * * 


B. D. Rhodes, formerly general western 
freight agent of the Pennsylvania Rail- 
Toad, at Chicago, has been appointed 
to the railroad’s newly created position 
of Pacific coast freight traffic manager, 
with headquarters in San Francisco. The 
railroad announced creation of the new 


office in connection with reassignment 
of off-line territories in the west and 
southwest. Mr. Rhodes will have super- 
vision over freight traffic activities in 
California, Oregon, Washington, Mon- 
tana, Idaho, Nevada, Arizona and New 
Mexico. A. S. Jennings, western freight 
traffic manager at Chicago, will continue 
to have charge of territory in the mid- 
west and Rocky Mountain area, except 
those states assigned to Mr. Rhodes; and 
E. W. Fisher, southwestern freight traf- 
fic manager at St. Louis, will continue 
in charge of territory throughout the 
mid-south and southwest, except the 
states of Arizona and New Mexico. All 
three officers will report to the general 
traffic manager at Philadelphia. 


* * * 


R. G. Burdett, a former Erie Railroad 
employe and more recently associated 
with the Pacific forwarding division of 
the North American Car Corporation, 
has been appointed special sales repre- 
sentative for the Cleveland, O., terminal 
of the Geo. F. Alger Co., Detroit. 


* * * 


W. C. Sutton has been appointed gen- 
eral agent for the Chicago, Rock Island 
& Paicfic Railroad Co., at St. Louis, Mo. 
He was formerly general agent in Denver, 
Colo. 


7 * » 


Richard W. Baker, district sales 
manager at San Francisco for American 
Airlines, was chairman of “International 
Aviation Day” held in San Francisco on 
May 25 as a highlight of the city’s world 
trade week celebration, May 21-28. Rep- 
resentatives of the certificated airlines 
participated in the weekly luncheon of 
the San Francisco Advertising Club at 
the Palace Hotel. Approximately 400 
members and guests attended the lunch- 
eon. Ted Huggins, of the Standard Oil 
Co. was program chairman. Principal 
speaker was Harold A. Jones, member 
of the Civil Aeronautics Board. 


* * * 


T. J. Harnsberger has been appointed 
to the newly created position of traveling 
freight and passenger agent for the Mis- 
souri-Kansas-Texas Railroad Co., with 
headquarters at Eugene, Ore., reporting 
to the general agent at Portland, Ore. 


* * * 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. has announced the 
following appointments, effective June 1: 
V. P. Bunyan, city freight and passenger 
agent at St. Louis, Mo.; J. T. Conlin, city 
freight agent at Detroit, Mich.; D. H. 
Parker, city freight agent at San Fran- 
cisco, Calif.; and M. J. Martin, city 
freight agent at Minneapolis, Minn. 


RINNE RR RRR 
OBITUARIES 


Harry J. Lang, assistant general traf- 
fic manager of Certain-teed Products 
Corporation, Ardmore, Pa., died June 2. 


* * * 


Frank W. Matson, 74, chairman of the 
Minnesota Commission, died May 29 at 
Midway Hospital, St. Paul, following a 
heart attack May 14. Except for two 
intervening years, he had been a member 
of the commission since July 19, 1923. 
He had also served as president of the 
National Association of Railroad and 
Utilities Commissioners. 


for counsel on freight ship- 
ments—either foreign or do- 
mestic. There are 45 expertly 
staffed offices throughout the 
country. 
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TRAFFIC CLUBS 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C. 
value. 
week, 
informed as to the club’s activities. 


Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to mem- 


bers are usually not sufficient, because often they are received too late to be of value. 


Paul C. Creal, traffic manager, Chev- 
rolet Motors Co., was installed as presi- 
dent of the St. Louis Traffic Club at its 
annual dinner held 
June 7 at the Jef- 
ferson Hotel. He 
succeeds Oris A. 
Vinyard, genera] 
freight agent of the 
Southern Railway 
System. Other of- 
ficers installed for 
the ensuing year 
were: First vice- 
president, James J. 
Gleeson, district 
freight agent, 
Louisville & Nash- 
vile Railroad; 
second vice-president, Vernon R. Hudder, 
traffic manager, Lincoln Engineering 
Co.; third vice-president, James D. 
Logan, general freight agent, Acme Fast 
Freight Lines; fourth vice-president, Wil 
J. Edmonds, general traffic manager, 
Granite City Steel Co.; fifth vice-presi- 
dent, John J. Burke, president, Middle- 
west Freightways, Inc.; and secretary- 
treasurer, A. J. Koke, Jr., traffic man- 
ager, A. Leschen & Sons Rope Co. Mr. 
Vinyard, the retiring president, was in- 
Stalled as a director of the club, in ad- 
dition to the following: T. H. Bruegge- 
man, traffic assistant, Anheuser-Busch 
Co., Inc.; F. W. Monahan, traffic man- 
ager, Butler Bros.; F. C. Winters, traffic 
manager, International Shoe Co.; and 
Leonard Hill, general freight agent. 
Rock Island Lines. 


* * * 





P. C. Creal 


New officers elected by the Women’s 
Traffic Club of New Haven, New Haven, 
Conn., for the ensuing year include Miss 
Mary Moran, president, and Miss Loretta 
Plunkett, first vice-president, both of 





Hugh Plunkett & Son Co.; and Miss 
Jessie Ardolino, of Graham _ Travel 
Agency, second vice-president. Named 
to the board of directors were Helen 
Rogers, of Smedley Co.; May Palmer, of 
Malleable Iron Co.; Margaret Breen, of 
Austin, Gosselin Sales Co.; Mary Fedory, 
of the New Haven Railroad; and Rose 
Cuomo, of the Connecticut Agriculture 
and Experiment Station. Lillian Sluss, 
of Sargent & Co., was named publicity 
chairman. The club will hold its annual 
picnic dinner June 21 at the Owenego 
Inn., Branford, Conn. 
* ae co 


The Evansville (Ind.) Transportation 
Club has announced plans to hold its 
annual June outing the afternoon and 
evening of June 15 at the West Haven 
Gun Club. Jim O’Dell is in charge of 
the event. Transportation will be made 
available at the Vendome Hotel. 

ok BS * 

The Traffic League of Cincinnati will 
hold a stag picnic June 18 at the Mel- 
bourne Country Club, Melbourne, Ky. 
Sports events include a ball game be- 
tween shippers and carriers, horseshoe 
and athletic contests. Charles J. Ploss 
is chairman of the picnic committee. 

* a ok 


J. E. Hynes, agent of the Northern 
Pacific Railroad Co., at Grand Forks, 
N.D., has been elected president of the 
Red River Valley Traffic Club for the 
ensuing year, succeeding William A. 
Borchardt, sales and traffic manager of 
M. C. Ragatz Co., East Grand Forks, 
Minn. Mr. Hynes previously served as 
the club’s secretary-treasurer. His en- 
tire railroad service has been with the 
Northern Pacific, starting in the com- 
pany’s Minneapolis freight office in 1916. 


Elected to serve with him are R. A.’ 


O’Leary, general agent of the Minneap- 


TRAFFIC WorLp 


olis, Northfield & Southern Railroad 
Minneapolis, vice-president, and H. W. 
Whicker, 
Mill & Elevator Co., Grand Forks, secre- 
tary-treasurer. 
board of directors 
chardt, E. J. Hanson, traffic manager, 
Chamber of Commerce, Grand Forks, 


traffic manager of the State 


New members of the 
include Mr. Bor- 


N.D., Mr. O’Leary, and J. J. Dempsey, 
district freight agent, Great Northern 
Railway, Grand Forks. Other directors 
are Frank H. Willging, manager of Will- 
ging-Michie Co., Grand Forks, R. L, 
Douglass, of R. L. Douglass Co., East 
Grand Forks, Minn., and Messrs 
Whicker and Hynes. The club plans to 
hold a golf outing sometime in July. 


* * * 


The Traffic Club of Topeka, Topeka, 
Kan., held its May 26 reguiar meeting in 
its new club rooms at the Union Pacific 
depot. The speaker was J. G. Neville, 
president of the Seymour Packing Co. of 
Topeka. The club’s annual golf tourna- 
ment and outing: will be held June 21 
at the White Lakes Country Club. 


* * * 


The Traffic Club of Wilmington, Wil- 
mington, Del., held its spring golf out- 
ing June 8 at the new Du Pont Country 
Club opened May 28. 


* * * 


The annual summer outing of the 
Traffic Club of Syracuse, Syracuse, N.Y, 
will be held June 22 at the Syracuse 
Yacht and Country Club, South Bay on 
Oneida Lake, beginning at noon. There 
will be golf, tennis, indoor sports, and a 
softball game between carriers and ship- 
pers, followed by dinner at 7 p.m. Trans- 
portation will be provided for out-of- 
town members from the D. L. & W. pas- 
senger station. Walt Crockett is chair- 
man of the entertainment committee. 


* * * 


The Oklahoma City (Okla.) Transpor- 
tation Club will hold its annual picnic 
June 16 at Springlake Park. 


w * * 


The Columbus (0O.) Transportation 
Club has announced that, as part of ac- 
tivities in connection with the celebra- 
tion of its silver anniversary, the club’s 
spring golf outing will be held at the 
Granville Country Club on June 22, and 
its fall golf outing at the same place on 
August 24. On October 12, the club will 
have a dinner at Lancaster, O., to be 
followed by a tour through the plant 
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of the Anchor Rocking Glass Co. of that 
city. 


* * * 


The Traffic Club of Pittsburgh, Pitts- 
purgh, Pa., will hold its annual election 
day outing, for members only, at Char- 
tiers Country Club on June 13. P. H. 
Yorke, of the Great Northern Railway, 
and Frank J. Ryan, of the Detroit, To- 
ledo & Ironton Railroad, at Pittsburgh, 
are in charge of arrangements. 


* * * 


The entertainment committee of the 
Wachusett Traffic Club held a meeting 
the evening of June 1 to formulate plans 
for the club’s annual meeting to be held 
June 28 at the King’s Corner Restaurant 
in Leominster, Mass. Leo A. Molter, 
president of the club, presided. 


bod bo * 


The Women’s Traffic Club of Milwau- 
kee will hold its next meeting, desig- 
nated as “Cabaret Night,” June 13, at the 
Schroeder Hotel in Milwaukee. 

* * * 

The Transportation Club of Des 
Moines, Des Moines, Ia., will give a 
“dividend” dinner party for paid-up 
members June 13 at the Riverview Park 
Club House. There will be a short busi- 
ness meeting at which members will vote 
yn a proposal to incorporate the club. 
As part of the entertainment, a movie 
‘TIowa—The Land of Opportunity” will 
be shown through the courtesy of the 
Register & Tribune Co. 

ae Bo * 

The Transportation Club of Sioux 
Falls, Sioux Falls, S.D., will hold its 
annual spring family picnic the evening 
of June 15 in McKennan Park. The 
picnic supper will be served by caterers 
and will be free to all members and 
their families. There will be no club 
meetings in July and August. 


a % * 


The twenty-second annual golf outing 
of the Birmingham (Ala.) Traffic and 
Transportation Club, Inc., was _ held 
June 6 at the Roebuck Golf Club. The 
club’s annual bridge tournament will be 
held the afternoon of June 15 at the 
Women’s Club House, and its annual 
sports night jamboree the night of June 
16 at the Thomas Jefferson Hotel. 

* % % 

An address by W. G. White, general 
superintendent of the Lackawanna Rail- 
road, and a sound picture “Main Line, 
U.S.A.”, will feature the program of the 
regular monthly dinner meeting, desig- 
nated as “Railroad Night”, of the Traffic 
Club of North Jersey, Paterson, N.J., 
scheduled to be held June 13 at the 
Susquehanna Hotel. The club will hold 
its annual outing August 20 at Blas- 
berg’s Grove, Hawthorne, N.J. 


* af * 


The Metropolitan Traffic Association 
of New York, Inc., has announced plans 
to hold a golf outing June 14 at the 
Crestmont Country Club, West Orange, 
N.J. Arch Brown is chairman of the 
Sports committee. 


% me * 


The Traffic Club of Wichita, Wichita, 
Kan., has extended an invitation to the 
Trans Mo-Kan Shippers Advisory Board, 
mecting in Wichita June 14-15, to at- 
tenc’ its golf and picnic dinner scheduled 
for June 14. Golf will be played at the 
Me» iow Lark Golf Club and the picnic 
dinner will be served at the V-F.W. Club, 
at §:30 pm. Transportation for the 


picnic is being handled by George A. 
Snyder, cars to leave the Lassen Hotel 
between 3 and 5 p.m. 

Members of the Women’s Traffic Club 
of Los Angeles were guests at a dinner 
given by the Los Angeles Transportation 
Club June 3, at the Alexandria Hotel, 
honoring the graduating class of the 
University of Southern California. At a 
meeting the evening of June 8 at the 
Clark Hotel, the women’s club discussed 
plans for the coming year. 


* * * 


Frank Newell, public relations repre- 
sentative of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., will be guest 
speaker at a dinner meeting of the 
Waterloo (Ia.) Transportation Club to 
be held June 15 at the President Hotel, 
designated as “Rail — ai 


oa PA 


The annual golf ini of the South 
Bend (Ind.) Transportation Club will be 
held June 14 at the Morris Park Coun- 
try Club, with dinner at 6:30 p.m. 


* 


The annual outing of the Transporta- 
tion Club of Springfield will be held 
June 15 at the Oak Crest Country Club, 
Springfield, Ill. The program includes 
a variety of sports events with dinner 
at 6:30 pm. T. J. McVey is chairman 
of the outing committee. 


ICC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 70695, Sub. 8, assigned 
June 14, at New York, N.Y. postponed to 
June 20, at 641 Washington St., New York, 
N.Y., before Examiner Dahan. 

Hearing in MC 5888, Sub. 15, assigned 
June 15, at Kansas City, Mo. canceled. 

Hearing in MC 110848, assigned June 16, 
at Kansas City, Mo., canceled. 

Hearing in MC 109669, Sub. 5, assigned for 
June 17, at Fed. Bldg., Milwaukee, Wis., 
should be changed in number to MC 109699, 
Sub. 5, assigned at said time and place. 

Hearing in 30220, assigned June 27, at 
Kansas City, Mo., canceled. 


a. tn ata N.J.—U.S. Ct.—Examiner 
eterson: 

MC 1400, Sub. 5—Albert H. Creger, Phila- 

delp hia, Pa., —— carrier application. 


June 2 —thendie, . d.—U. S. 
Peterson: 

*MC 1400, Sub. 5—A. H. Creger, Phila- 

delphia, Pa., common carrier application. 

June 13—Charleston, Ww. Va.—U. 9. Ct.— 
Examiner Dishman 

— Virginia “Brick Co. » et al. v. 
A. & R., et al. 


June 13—Chicago, Ill_—U. S. Customs Hse. 
—Examiner Snider: 
20156—-The S. K. Wellman Co. v. Acme 
Fast Freight, Inc. 
30157—Thermoid Co. v. Lone Star Package 
Car Co., Inc. 


a ee Ill.—Main P. O. Bldg.— 

MC 200, Sub. 101—Riss & Co., Inc., North 

. Kansas City, Mo., common carrier appli- 
cation. 


June 13—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Harrison: 

MC 729, Sub. 13—Diamond Transportation 
System, Warren,.Ill., contract carrier ap- 
Plication. 

June 13—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Driscoll: 

MC 107107, Sub. 9—Sidney Alterman, Mi- 

ami, Fla. common carrier application. 


Ct. ae 
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June 13—Dallas, Tex.—Hotel Baker—Exam- 
iner Joyner: 

MC 108207, Sub. 1—Frozen Food Express, 
Dallas, Tex. 

June 13—Chicago, Ill.—433 W. Van Buren St. 
—Examiner Harrison: 

*MC 729, Sub. 13—Diamond Transporta- 
tion System, Warren, Ill., contract carrier 
application. 

June 13—Harlingen, Tex.—Madison Hotel— 
Examiner Banks: 

I. & S. 5633—Estimated weights on lettuce 
from southwest. 

June 13—Minneapolis, Minn.—U. S. Ct.— 
Examiner Kirby: 

Finance 14720—Wisconsin Central Ry. Re- 
organization. 

June 13—New Orleans, La.—Jung Hotel—Ex- 
aminer Brady: 

MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind. 

June 13—New York, N.Y.—641 Washington 
St.—Examiner Angle: 

MC-105636, Sub. 7—Refrigerator Food De- 
livery, Inc., Delray Beach, Fla. Common 
carrier application. 

June 13—New York, N.Y.—641 Washington 
St.—Examiner Angle: 

MC-110884—-F. A. Aubrey, Nanuet, N.Y. 
Contract carrier application. 

June 13—New York, N. Y.—641 Washington 
Street—Examiner Dahan: 

%*MC91800, Sub. 1—Moore Trucking Co., 

Brooklyn, N. Y., contract carrier applica- 


tion. 

%*MC 73587, Sub. 135—Elliott Bros. Truck- 
ing Co., Inc., Easton, Md., common car- 
rier application. 

June 13—New York, N. Y.—641 Washington 
Street—Examiner Angle: 

%*MC 110864—Francis A. Aubrey, Nanuet, 
N. Y., contract carrier application. 

June 13—Seattle, Wash.—Fed. Bldg.—Ex- 
aminer Silverman: 

MC 55085, Sub. 1—Sunnen, Tacoma, Wash., 
common carrier application. 

June . rr, Ill.—Fed. Bldg.—Jt. Bd. 


Mc 86761, Sub. 24—Gulf Transport Co., 
Mobile, ‘ala., common carrier application. 
June 13—Springfield, Ill.—Fed. Bldg.—Jt. Bd. 


58: 

MC 107662, Sub. 4—Fred Langenbahn Truck 
Lines, Lincoln, Ill., common carrier ap- 
Plication. 

en | 13—Washington, D. C.—Examiner Al- 
us: 

Finance 16569—Application of T. & O. C. 
under section 5(2) for authority to lease, 
and N. Y. C. to operate properties of 
M. G. S. Ry. in Ohio. 

—-: -~ rte anaes D. C.—Examiner Brad- 


*% Finance 16211—Central Railroad Com- 
pany of N. J. Securities Modification. 
June 14—Camden, N.J.—U.S. Ct.—Examiner 
Peterson: 
MC 18921, Sub. 2—Fred D. Hoard, Phila- 

delphia, Pa., common carrier application. 
June 14—Chicago, Ill.—U. S. Customs UHse. 
—Examiner Snider: 
I. A) > 5647—-Milk and cream bet. U. S. 
oin 


June 14—Chicago, Ill.—Main P. O. Bldg.— 


Jt. Bd. 135: 

MC 107640, Sub. 19—Midwest Transfer 
Co. of Ill. Chicago, Ill., contract carrier 
application. 


oo, . “th Tll.—Main P. O. Bldg.— 
MC 107640" ‘Sub. 20—Midwest Transfer Co. 
of Ill., Chicago, Ill., contract carrier ap- 
plication. 
June 14—Harlingen, Tex.—Madison Hotel— 
Examiner Banks: 

30074—Texas citrus 9 vegetable growers 

and shippers v. A. T. & S. F., et al. 
June 14—New York, N. “han Washington 
St.—Examiner Parker: 

MC 31600, Sub. 203—P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass., com- 
mon carrier application. 

June 14—New York, N. Y.—641 Washington 
St.—Examiner Angle: 

MC-59999, Sub. 2—Joralemon Bros., Inc., 
Lyndhurst, N. J., Contract carrier ap- 
plication. 

June 14—New York, N.Y.—641 Washington 
St.—Examiner Angle: 

MC-57927, Sub. 2—Longyears Express, Hun- 

ter, N.Y. Common carrier application. 


Gung 26-—-Geatin, Wash.—Fed. Bldg.—Jt. Bd. 


MC 66124, Sub. 1—Pacific Northwest Mo- 
tor Freight Lines, Inc., Seattle, Wash., 
common carrier application. 


cane 5 14—Seattle, Wash.—Fed. Bldg.—Jt. Bd. 


= 109877, Sub. 1—E. L. Brooks, Puyallup, 
. common carrier application. 
June haya mn Ill.—Fed. Bldg.—Exam- 
iner Smith: 
MC 107983, Sub. 4—Ohio Valley Creamery 
Co., Marion, Ill., contract carrier spplies. 
tion. 
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June 14—Washington, D. C.—Examiner Bep. 






nett: 
Ex Parte MC 19—Practices of motor com. 
mon carriers of household goods. 
June a D. C.—Examiner Me. 
Grat 
Section 5a, Appl. 1—Agreement relating 
to Household ong 3 Carriers’ Bureau, 
June 14—Washington, D. C.—Argument: 
29502—-Butler Bros. v. G. N. et al. 
June 14—Washington, D. C.—Examine 
Naftalin: 
I. & S. M-3029—Classification, floor fur. 
naces. 
om —— N.J.— U. S. Ct.—Examing 
Mc 7107506, Sub. 1—D. B. Delp, Hatfield, Pa, 
common carrier application. 
June 15—Camden, N.J.—U.S. Ct.—Examine 
Peterson: 
MC gg ggg Delivery, Inc., Phila. 
delph Lae common, carrier applic ation, 
June 1 ‘Gn icago, Ill.—v. S. Customs Hee. 
—Examiner Snider: 
I. & S. 5649—Lifschultz Fast Freight, New 
York to Chicago. 
June 15—Cincinnati, Ohio—Fed. Bldg.—kEx. 
aminer Dishman: 
—_— City Industries v. Sou. Ry, 
e 
June 15—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 52: 
MC 902, Sub. 3—Leonard Ragland, St, 
Joseph, Mo., common carrier application, 
June 15—Kansas City, Mo.—Hotel Pickwick 




























































—Jt. Bd. 179: 
MC 5888, Sub. 15—Mid-American Truck 
Lines, Inc., St. Joseph, Mo., common 


carrier application. 
ous Sy eeee Wis.—Fed. Bldg.—tst. 

MC 12476—Allen Tours, Milwaukee, Wis,, 
broker application. 

June 15—Milwaukee, Wisc.—Fed. Bldg.—Ex- 
aminer Roberts: 

MC 45805, Sub. 3—Red Arrow Express, Mil- 
—- Wisc. Common carrier applica- 

on. 
June 15—New York, N. Y.—641 Washington 
St.—Examiner Brown: 
30112—-Manhattan Crockery Co. v. Penn- 
sylvania. 

Ye t. D. Croce and Co. Inc. v. N. Y. C, 
et al. 

June 15—New York, N.Y.—641 Washington 
St.—Examiner Parker: 

MC 52753, Sub. 5—Berman’s Motor Express, 
Binghamton, N.Y., common carrier ap: 
plication. 

a Wash.—Fed. Bldg.—Jt. Bd. 


MC 109734, Sub. 8—Pacific Inland Trans- 
port, Ltd., Portland, Ore., common car: 
rier application. 

a. Wash.—Fed. Bldg.— Jt. Ba. 


MC 110715—Veltman Transport Co., Port- 

land, Ore., contract carrier application. 

June 15—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Smith: 

MC 110486—W. Pitts, Sikeston, Mo., com- 
mon carrier application. 

June 15—Washington, D. C.—Examiner Cave: 

%*MC 68645, Sub. 5—Pace’s Transfer, Front 
Royal, Va., common carrier application. 

June 16—Camden, N.J.—U.S. Ct.—Examiner 
Peterson: 

MC 107892, Sub. 3—F. W. Van Derbeck, 
Woodstown, N.J., common carrier appll- 
cation. 

June 16—Camden, N.J.—U.S. Ct—Examiner 
Peterson: 

MC 109203, Sub. 1—Edward F. Madeira, 

Hamburg. Pa., contract carrier applica- 










tion. 
June 16—Camden, N.J.—U.S. Ct—Examiner 
Peterson: 
MC 110035, Sub. 2—Harry Weinbers, 
am, Pa., common on a applica- 
on. 


June 16—Chicago, Ill.—U. S. Customs Hse. 
—KExaminer Snider: 

i. wx * — Manufacturing Co. ¥. 

i af ee Rubber Machinery Co. ¥. 


30165—-National Engineering Co. v. I. © 
—— Fibre Brush Co., Inc. v. A. C. L. 


30189~ lectric Equipment Co. v. L. & N. 
30190. The Miami Margarine Co. v. B. & 
M., et al. 


30198—National Rubber Machinery Co. ¥: 
P. E. C., et al. 
cane ep Ill.—U. S. Customs Hse— 
MC 62142, Sub. 2—Hawkeye Motor Ex 
press, Inc., Cedar Rapids, Iowa, commod 
carrier application. 
June 16—Chicago, Ill.—U. S. Customs Hse— 
Jt. Bd. 17: 
MC 87857, Sub. 7—Brink’s, Inc., Chicag® 
Ill., contract carrier application 
June 16—Columbus, Ohio—Deshler Wallick 
Hotel—Examiner Dishman: of 
MC-C 991—Transportation activities 
Fischback Trucking Co. 


com 
June 16- 
Exal 
*MC 
riers 
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‘FIC Wort . 
June 16—Katsas City, Mo.—Hotel Pickwick— mes _ ne. D. C—Examiner June | amo ng pamela Schroeder 
— oe mes9013, 'sub. 13—Crown Coach Co., Joplin, MC-F 4111—Fox Bros. Holding Corp., et 30105—Blatz ;Brewing Co. v. C. M. St. P. 
motor com. Mo., common carrier application. al., control; N. C. Purdie Corp., purchase & P., et al. 
goods. June y 16—Kansas City, Mo.—Hotel Pickwick } ana Hoffman’s Motor Transporta- June 20—Newark, | N.J.—State Comm.—Ex- 
faminer Me. Jt. B 6 : $ 
= Mc 110848—L. Sample, Jarbalo, Kans., June 17—Washington, D. C.—Examiner Cave: *MC 68203—Andrew McDermott, Inc., New- 
ent relating common carrier application. *MC 66900, Sub. 11—Houff Transfer, Ine., ark, N.J., common carrier application. 
s’ Bureau, § June 16—Kansas ee Mo.—Hotel Pickwick— Weyers Cave, Va., common carrier appli- ee Comm.—Ex- 
rgumen aminer Harrison: cation. ° 
t al. ' xMC 43038, Sub. 349—Commercial Car- *MC 52724, Sub. 6—Harrisonburg Motor Ex- *MC-FC 29191—Federal Storage, & Capitol 
.— Examine riers, Inc., Sateatt, Mich., common Car- press, Harrisonburg, Va., contract carrier py oA Need _— N.J., common car- 
rier applicat on application. ° . 
, floor furf June 16—Milwaukee, Wisc.—Fed. Bldg.—Ex- jyyne 17—washington, D. C.—Argument: —, wane Re Ry Bry Washingto 
aminer Roberts. lei Dray Li *MC-F 3377—Southeastern Greyhound %MC-F 4114—Alabama Mineral Land Co., 
b.—Examing§ MC 105447, Sub. 2—C. Schlei Dray ys me. , Lines, purchase (portion), J. B. Levan et al, Control; Malone Freight Lines, 
Jatfield, P Manitowoc, ae. Se Se Se and F. Levan. Inc. Lease (Portion) Safety Transporta- 
» #a, ae = — June 20—Brooklyn, N. Y.—St. George Hotel tion Corporation. 
= jane 1 es, Soe —KExaminer Rannells: June 20—Pittsburgh, Pa.—New Fed. Bldg.— 
. xaminer MC 73619, Subs. 1 and 3—Blaine Auto MC 110325—Transcon Lines, common Examiner Badian: 
Inc., Phil Freight, Blaine, Wash., common carrier carrier application. *MC 25554, Sub. 21—Carroll Transport, 
application application. iets June 20—Chicago, Il U. S. Customs House tages Ohio, common carrier ap- 
$ 7 1 eattle ash.—Fed. z " —Examiner : : 
nan ad i ieee te, ie “eS “he ee ® 
4 t Cc 1 Ps ay, C., ’ ? *? ? ” “ 
a, Se mc jue cena’ panels application. rier application. = 68526, Sub. 2—Pacific Pig pn 
, Bldg.—kx.- pure, 17—Chicago, — Customs Hse— jJyne 20—Denver, Colo.—State Comm.—Ex- eae mo o, Calif., comm c er ap 
ommiss : aminer mons: : — __Fy- 
v. Sou. Ry, MC-C 1031—Pennsylvania. Greyhound Lines, MC 1554, Sub. 7—E. L. Farmer & Co., — a. — Fed. Bldg.—Ex 
Inc., Et Al. v. American Bus Lines, Inc. Odessa, Tex. Mc 110716—Washing ton Auto Transport 
tel Pickwick June 17—Kansas City, Mo.—Hotel Pickwick— = aan — 9—Rogers Truck Line, Tacoma, Wash. common carrier appli- 
ore, Tex ion. ns 
agland MC 12474—Reddy Travel Service, Kansas MC 23618, Sub. 5—O. H. McAlister, Bi cat . 
cote City, Mo., broker application. ysPEia "Tex. 4 June * 6 “mano Wash.—Fed. Bldg.—Jt. 
chime: ot 5 5 tein ~~ C 43883, Sub. $—A. L. McAlister, Wichita = jc _110918—Hall’s Fuel & Transfer, Ellens- 
a cx. A 
jean rua MC, 625% Sub, 2—cordell Truck Line, mG. Sésit) Sub, 28 —Hunsaker ‘Trucking ure Wash common carrier ‘applica 
0... COmmon , ” ‘i ontractor, Inc., Dallas, Tex. — 
cation. MC 55902, Sub. 5—Eagie Trucking Co., June, 20-—Topeka, Kans.—State Comm.—st. 
nee Ss, > See Se art oe am Wie tn. MC 200, Sub. 94—Riss & Co., Inc., North 
7 ; . F. Walker, Inc., Ft. 2 : % ce 
1ukee, Wis,m *MC 26739, Sub. 10—Wagner Freight Lines, Worth "Ten = . nw Aga Mo., common carrier ap- 
Inc. Maryville, ee ee Sere = —— — s—Joe D. Hughes, Inc., June 20—Washington, D. C.—Jt. Bd. 278: 
. Bldg.—Ex- p ouston, Tex. me ' : i 
Pune tattgaace, Wise—Ped. Blde—Be- mC AGeH6, Sub. 33—Combe Truck tine, — *H MYoty Be” Soran erie applic 
‘xpress, Mil- a ouston, Tex. ” , ” 
ier applica. MC 107814, Sub. 2—Zamorski Cartage Co., MC 106069, Sub. 3—McAlister Trucking Co., — gton, D. C.—Jt. Bd. 315: 
Corp., Whitewater, Wisc. Contract carrier Big Spring, Tex. EMC 105225, Sub. 1 Service. Inc., Wash- 
Washington application. MC 106407, Sub. 11—T. E. Mercer Teaming ington, D. C., common carrier applica- 
June Marg sora Has Wisc.—Fed. Bldg.—Ex- oan Trucking Contractor, Ft. Worth, A —— 
>. V. Penn & C 106509, Sub. 11—Younger Bros., J. M. = a coal 
MC 109669, Sub. 5—Schwerman Trucking English Truck Lines, Inc., Houston, Tex. JUM¢, 2l-—Bridgeton, N. J.—Fed. Bldg. 
v. &. FG pe My sii os “ June 20—Denver, Colo.—State Comm.—Ex- *%Finance 16443—Application of Walter 
June 17—New York, N. Y.—641 Washington aminer Simmons: P. Gardner, Trustee of C. RR. of N. J. 
Washington St.—Examiner Dahan: MC 82733, Sub. 1—Case Bros., Gainsville, for a certificate of public convenience 
MC 2255. Sub. 8—H. W. Brown & Co Tex. and necessity permitting abandonment 
tor Express, Satonte 3. common caerier en. MC 105553, Sub. 16—C. J. Simpson, Dallas, of a portion of Cumberland and Maurice 
a ce vg a - ~ <n Sins ti shdiaiaiemc ita River Branch Line. of railroad extend- 
we a ub. 5—John B. Barbour Tr “ ing from Station 898 plus 60 to Station 
ag.— Jt. Ba -_ ee Ar Spee ing Co., Iowa Park, Tex. 1127 plus 12, approximately 4.33 miles, 
and Trans- MC 69626, Sub. 1—Sumas-Everson Auto a 8—Heavy Haulers, Inc., oe a Township, Cumber- 
sempre ee a a ae MC lesbos, ~~ 3—Jim G. Norris, Ft. june 21—Newark, N.J.—State Comm.—Ex- 
bd —_ bios iner Peterson 
dg.—st. Bi June 17—Seattie, Wash.—Fed. Office Bldg. MC 109101, Sub. 1—J. H. Marks Trucking MC 59597, Sub. 1—William Mercoun, Inc., 
o., Inc essa, Tex. Carlstadt, N.J., common carrier applica- 
; Co., Port. Mc’ i106i0—Capitol Pruit and Produce Co. * June 20—Denver, Colo.—State Comm.—Ex- tion. er 
pplication. culendk camer’ cain . aminer Simmons: June 21—Newark, N.J.—State Comm.—Ex- 
wain Hotell sn6 17--Trenton, No—US. Ct.-—Examiner MC 108944, Sub. 7—Newsom Truck Line, aminer Peterson: 
Peterson: li iii i - Inc., Houston, Tex. *MC 110852—The Theobald Industried, 
Mo., com-§ Mc 66562, Sub. 937—Railway Express June 20—Denver, Colo.—State Comm.—Ex- Corp., Kearny, N.J., contract carrier ap- 
- : 7 aminer Simmons: plication. 
miner Cave: pn a York, H..%, commen MC 107322, Sub. 54—Bell Transportation 
sfer, Front®! june 17—Trenton. N.J.—U.S. Ct.—Examiner Co., Houston, Tex. 
pplication. Peterson: : June 20—Harrisburg, Pa.—State Comm.—Ex- The Bellentna B60. Bechet Ancleameem 
—Examint} MC 92354, Sub. 1—Steve Sefcik, Jr., aminer Johnston: ssi a 
Hightstown, N.J., contract carrier applica- I. & S. M-3007—Empty containers, Md., Have Not Heretofore Appeared in 
n Derbeck, aa PP. N. J. and N. Y. to Muncy, Pa. Traffic World 
rrier appl: June i7—Washington, D. C.—Examiner June 20—Madison, Wisc.—State Comm.—Ex- 
__Examiner Croft: aminer Roberts: : 
Exe, MC 39406, Sub. 7—Central Motor Lines, MC 18240, Subs. 3, 4 & 5—F. Brigham, June 20—Topeka, Kans.—State Comm.— 
7 Madeira, Inc., Charlotte, N. C., common carrier Evansville, Wisc. Common carrier appli- Examiner Harrison: 
Fe application. cation. MC 71989, Sub. 2—Vernon F. Winchester, 
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Denton, 
cation. 
June 20-—Washington, D. 


Kassel: 
MC 84728, Sub. 21—Safeway Trails, Inc., 
Washington, D. C. 
June 20—Washington, D. C.—Argument: 
Section 5a, Appl. 2—Western Traffic Ass’n., 


Kans., common carrier appli- 


C.—Examiner 
agreement. 
June 21—Madison, Wisc.—State Comm.—Ex- 
MC 109650, Sub. 3—Kust Trucking, Cole- 
man, Wisc. Contract carrier application. 
aminer Roberts: 
MC 110216, Sub. 2—Johnson Feed Company, 
tion. 
June 21—Madison, Wisc.—State Comm.—Ex- 
MC 110866—Crandall & Adams, 
Mich. Contract carrier application. os 
Examiner Snider: : 
I. & S. 5640—Advances to shippers of 
June 21—New York, N. Y.—64l1 Washington 
St.—Examiner Johnston: 
Helm’s New York Pittsburgh Motor Ex- 
press, Inc., et al. 
Y.—641 Washington 
St.—Examiner Johnston: 
MC-C 1001—Approved Marine Devices Co. 
June 21—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: ° 
win, Pa., common carrier application. 
June 21—St. Louis, Mo.—Hotel Statler—Ex- 
F. S. Appls. 23126, 23345, 23703, 23765, 23939, 
23943, 23944 and 24050—Liquefied chlorine 
June 21—Seattle, Wash.—Fed. Office Bldg. 
—Jt. Bd. 237: 
Taxi Ltd., 


aminer Roberts: 

June 21—Madison, Wisc.—State Comm.—Ex- 
Oxford, Wisc. Common carrier applica- 
aminer Roberts: 

Detroit, 

June 21—Minneapolis, Minn.—U. S. 
butter & eggs at Minneapolis. 

MC-C 1020—General Instrument Corp. v. 

June 21—New York, N. 

v. Coover Motor Lines, Inc. 
MC 110351—H. J. Gongaware & Sons, Ir- 
aminer Dishman: . 
gas to St. Louis and Kansas City, Mo. 
MC 110847—Dan MaeLure’s 


Vancouver, B. C., Canada, common car- 
rier application. 
June 21—Seattle, Wash.—Fed. Bldg.—Jt. 


Bd. 80: 

MC 65802, Sub. 1—Lynden Transfer, Inc., 
Lynden, Wash., common carrier appli- 
cation. 

—_ Pom, Kans.—State Comm.—ZJt. 


MC 966, Sub. 4—Capitol Truck Lines, 
Topeka, Kans., common carrier appli- 
cation. 

June 21—Topeka, Kans.—State Comm.—2Jt. 
Bd. 140: 

MC 2095, Sub. 1—N. Bestwick, Sabetha, 

Kans., common carrier application. 
June 21—Washington, D. C.—Division 4: 
29622—United States of America v. A. & R., 


et al. 

— ee States of America v. A. & R., 
et al. 

29746—United States of America v. A. & R., 


et al. 

29795—United States of America v. South- 
ern Pacific, et al. 

29805—Untied States of America, v. Union 
Pacific, et al. 

June 2l1—Washington, D. 
Berry: 

Ex Parte 104, Part II, Terminal Services, 
Practices of carriers affecting operating 
revenues or expenses. 

June 21—Washington, D. C.—Jt. Bd. 226: 

MC 110683, Sub. 3—Smith’s Transfer Corp. 
of Staunton, Va., common carrier appli- 
cation. 

June 21—Washington, D. C.—Jt. Bd. 68: 

MC 110862—L. H. Dunlow & H. E. Dunlow, 
Partnership, Courtland, Va., common 
carrier application. 

June 22—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Kilroy: 

MC 67818, Sub. 19—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. 

June 22—Madison, Wisc.—State Comm.—Jt. 
Bd. 96: 
MC 66562, Sub. 934—Railway Express 
Agency, Inc., New York, N. Y. Common 

carrier application. 


June 22—Madison, Wisc.—State Comm.—2Jt. 
Bd. 95: 


MC 108325, Sub. 1—Whey Transport Co., 
Menominee, Mich. Contract carrier ap- 
plication. 


June 22—Madison, Wisc.—State Comm.—Ex- 
aminer Roberts: 

MC 110420, Sub. 5—Quality Milk Service, 
Inc., Burlington, Wisc. Common carrier 
application. 

June 22—Newark, N.J.—State Comm.—Ex- 
aminer Peterson: 

MC 101449, Sub. 5—Pennsylvania Petroleum 
Transvortation Co., Philadelphia, Pa., 
contract carrier application. 

June 22—Newark, N.J.—State Comm.—Ex- 
aminer Peterson: 

MC 110928—Ferguson Brothers, East Mill- 
stone, N.J., contract carrier. 


C.—Examiner 


TRAFFIC Wort 


June 22—New York, N. Y.—64l Washiretop 
St.—Examiner Johnston: 

I, & S. M-3003—Alcoholi¢ liquors, Peeks. 
kill, N. Y. to N. J. 

I. & S. M-3025—Gin or whiskey, Peeksville 
N. Y. to N. J. ‘ 

June 22—Pittsburgh, Pa.—New Fed. Bidg— 
Examiner Badian: 

MC 106760, Sub. 19—Whitehouse Tru: king 
Dearborn, Mich., common Carrier aprlica- 
tion. 

MC 110828—Ritchey Trans. Co., Corp., New 
ee Pa., common carrier applica- 
tion. 

June 22—Portland, Ore.—Multnomah Cty, 
Ct.—Jt. Bd: 172: 

MC 29447, Sub. 1—Sandy Truck Line, 
Sandy, Oreg., common carrier applica- 
tion. 

MC 108436—-J. R. Milton, Coos Bay, Oreg, 
common carrier application. 

June 22—St. Louis, Mo.—Hotel Statler— 
Examiner Dishman: 

F. S. A. 23675—Cotton factory sweepings 
to W.T.L. territory. 

June 22—St. Louis, Mo.—Hotel 
Examiner Dishman: 

I. & S. 5650—Loading and unloading live- 
stock at Texarkana. 

June 22—St. Paul, Minn.—State Comm.—Ex- 
aminer Driscoll: 

MC 101075, Sub. 4—Transport, Inc., Moor- 
head, Minn., common carrier application. 

June 22—St. Paul, Minn.—State Comm.—Ex- 
aminer Driscoll: 

MC 101075, Sub. 4—Transport, Inc., Moor- 
head, Minn., common carrier application. 

June 22—Topeka, Kans.—State Comm.— 
Examiner Harrison: 

MC 67343, Sub. 2—Levin Bros., Kensing- 

ton, Kans., common carrier application. 
June ire, D. C.—Examiner Naf- 
talin: 

I. & S. M 3030—Classifications, chenille. 

June 22—Washington, D. C.—Jt. Bd. 12: 

MC 1091, Sub. 3—Garford Trucking, Inc., 
South River, N. J., common carrier ap- 
plication. 

June 23—Decatur, Ill.—_Fed. Bldg.— Examiner 
Snider: 

30159—A. E. Staley Manufacturing Co. vy. 

A. T. & N., et al. 
June 23—Kansas City, Mo.—Hotel Pickwick 
—Examiner Dishman: 
F. S. A. 24020—Coal Southwest to Minn. 
— ts eee Wisc.—State Comm.—ZJt. 

MC 73546, Sub. 9—Central Wisconsin Motor 
Transport Co. Corp., Wisconsin Rapids, 
Wisc. Common carrier application. 

oo i Wisc.—State Comm.—Jt. 

MC 80430, Sub. 44—Gateway Transportation 
Co., an Ill. Corp., La Crosse, Wisc. Com- 
mon carrier application. 

June 23—Newark, N. J.—State Comm.—Ex- 
aminer Peterson: 

MC 32775, Sub. 3—Herman Forwarding 
Co., Corp., New Brunswick, N.J., common 
carrier application. 

June 23—New York, N. Y.—641 Washington 
St.—Examiner Johnston: 

I. & S. M-2983—Minimum charges per ship- 
ment from N. J. and N. Y. 

June 23—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 65: 

MC 33935, Sub. 7—-White Star Lines, Inc., 
Hagerstown, Md., common carrier ap- 
plication. 

June 23—Portland, Ore.—Multnomabhb Cty. 
Ct.—Examiner Silverman: 

MC 52858, Sub. 11—Convoy Co., Seattle, 
Wash., common carrier application. 
June 23—St. Louis, Mo.—Mark Twain 

Hotel—Examiner Kephart: 

MC 29566, Sub. 4—Southwest Frt. Lines, 
Inc., Kansas City, Mo., common carrier 
application. 

June 23—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Kephart: 

MC 29566, Sub. 4—Southwest Freight Lines, 
Inc., Kansas City, Mo., common carrier 
application. 

June ey Paul, Minn.—State Comm.—4st. 
Bd. 145: 

MC 110829—E. L. Molter Truck. Service, Fer- 
gus Falls, Minn., common carrier appli- 
cation. 

June 23—Washington, D. C.—Division 3— 
Argument: 

30000—City of Sturgeon Bay, et al. v. Ann 
Arbor, et al. 

Jame, aan, Kans.—Hotel Lassen—%Jt. 

MC 29130, Sub. 59—The Rock Island Mo- 
tor Transit Co., Chicago, Ill., common 
carrier application. 

June, ts penne Kans.—Hotel Lassen—2t. 

MC 29130, Sub. 60—The Rock Island Mo- 
tor Transit Co., Chicago, Ill., common 
carrier application. 

June 24—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Kilroy: 

MC 107818, Sub. 6—Greenstein Trucking 
Co., Pompano, Fla., common carrier 4p 
plication. 
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June 26--Martiord, Conn.—U. S. Ct.—Ex- 
aminer Johnston: 
I ra M-3024—Wastepaper, Philadelphia, 
‘pa., to Montville, Conn. 
June 24—Hartford, Conn.—U. S. Ct.—Jt. Bd. 






) 
uc-c 1024—Federal Electric Products Co. v. 
Salter’s Express Co., Inc. 
June 24—Kansas City, Mo.—Hotel Pickwick— 
Examiner Dishman: 
20172—The Lackawanna Beef & Provision 
Co. v. D. L. & W. 
June 24—Madison, Wisc.—State Comm.—Jt. 


ad. 96: 
=. 42487, Sub. 188—Consolidated Freight- 
ways, Inc., Portland, Oreg. Common car- 
rier application. 
June 24—Madison, Wisc.—State Comm.—Ex- 
aminer Roberts: 
MC 52657, Sub. 408—Arco Auto Carriers, 
Inc., Chicago, Ill. Common carrier appli- 














cation. 
June 24—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

MC 11669, Sub. 4—North Braddock Motor 
Lines, Braddock, Pa., common carrier 
application. 

June 24—Portland, Ore.——Mutnomah Cty. 
Ct.—Examiner Silverman: 

MC 74177, Sub. 8—Willamette Hauling Co., 
Portland, Ore., common carrier applica- 
tion. 

June 24—Portland, Ore.—Multnomah Cty. 
Cct.—Jt. Bd. 45: 

MC 37563, Sub. 6—Tillamook-Portland Au- 
to Freight, Inc., Tillamook, Ore., com- 
mon carrier application. 

MC 110707—Dependable Transportation Co., 
Inc., Portland, Ore., common carrier ap- 
plication. 

June 24—St. Paul, Minn.—State Comm.—2Jt. 
Bd. 142: 

MC 42380, Sub. 15—Minnesota-Wisconsin 
Truck Line and McCue Transfer Co., St. 
Paul, Minn., common carrier application. 

June 24—St. Paul, Minn.—State Comm.—Ex- 
aminer Driscoll: 

MC 110193, Sub. 5—Safeway Truck Lines, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

June 24—Washington, D. C.—Jt. Bd. 68: 

MC 105465, Sub. 1—Lambert Transfer Co., 
Woodstock, Va., common carrier applica- 
tion. 

June 24—Wichita, Kans.—Hotel Lassen—Jt. 
Bd. 195: 

MC 104852, Sub. 2—P. & H. Truck Service, 
Hutchison, Kans., contract carrier ap- 
plication. 


June 25—Portland, Ore.—Multnomah Cty. Ct. 
—Examiner Silverman: 

MC 52858—Convoy Co., 
certificate. 

June 27—Albany, N. Y.—De Witt Clinton 
Hotel—Examiner Johnston: 

I. & S._M-2996—Wool, wool yarn, waste, 
over Stub’s Express. 

June 27—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Kilroy: 

MC 109344, Sub. 2—Security Motor Service, 

Chicago, Ill., common carrier application. 
June 27—Chicago, Ill._-U. S. Customs Hse.— 
Jt. Bd. 149: y 

MC 52709, Sub. 27 (B)—Ringsby Truck 
Lines, Inc., Denver, Colo., common car- 
rier application. 

June 27—Dallas, Tex.—Baker Hotel—Exam- 
iner Brady: 

MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind. 

—_. a Island, Nebr.—U. S. Ct.—Jt. 
id. 93: 

MC 84756, Sub. 5—Valentine Motor Line, 
Valentine, Nebr. Common carrier appli- 
cation. 

June 27—Kansas City, Mo.—Hotel Pickwick— 
Examiner Weems: 

30220 Speas Co., et al. v. Southern Pacific, 
et al. 

June 27—Kansas City, Mo.—Hotel Pickwick— 
Examiner Williams: 

I. & S. M-3035—-substituted Rail Service by 

Red Ball Transfer Co. 


June 27—Madison, Wis.—State Comm.—ZIJt. 
Bd. 96: 


MC 57641, Sub. 19—Cardinal Lines, Inc., 
Janesville, Wis., common carrier ap- 


Plication. 
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June 27—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 110281, Sub. 5—A. E. A. Co., Inc., Long 
Branch, N. J., common carrier applica- 
tion 

June 27—New York, N. Y.—64l1 Washington 
St.— Examiner Cunningham: 

MC 31600, Sub. 205—P. B. Mutrie Motor 
Transportation, Inc., Boston Mass. 

June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 206: 

MC 104347, Sub. 65—-Leaman Trans. Corp. 
Downington, Pa., common carrier ap- 
Plication. 

June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

MC 104340, Sub. 94—Leaman Transporta- 
tion Co., Inc., Downingtown, Pa., com- 
mon carrier application. 

MC 104347, Sub. 64—Leaman Trans. Corp., 
Downington, Pa., common carrier ap- 
Dlication. 

June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 206: 

MC 102616, Sub. 479—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 
tion. 

June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 236: 

MC 102616, Sub. 481—Coastal Tank Lines, 
a York, Pa., common carrier applica- 

on. 


June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Bd. 59: 


Jt. . 
MC 104340, Sub. 95—Leaman Trans. Co., 
Inc., common carrier application. 
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June 27—Portland, Ore.—Multnomah Cty. 
Ct.—Jt. Bd. 45: 

MC 39777, Sub. 4—E. E. Young, Portland, 
Ore., common carrier application. 

June 27—Portland, Ore.—Multnomah City Ct. 
Hse.—Jt. Bd. 6: 

MC 79034, Sub. 1—William Dennison Heath, 
Halfway, Ore., common carrier applica- 
tion. 

June 27—St. Paul, Minn.—State Comm.—Ex- 
aminer Driscoll: 

MC 9685, Sub. 22—-The Emery Transporta- 
tion Co., Chicago, Ill., 

June 27—Tulsa, Okla.—Mayo Hotel—Exam- 
iner Kephart: 

MC 37203, Sub. 6—Millstead Transfer and 
Storage, Bartlesville, Okla. 

June 27—Washington, D. 
Kassel: 

Ex Parte MC-19—Practices of motor com- 

mon carriers of household goods. 
cate, 27—Washington, D. C.—Examiner 
ave: 

MC 52729, Sub. 9—Fiorot Trucking, Pen 
Argyl, Pa., common carrier application. 

June 27—Wichita, Kans.—Hotel Lassen— 
Examiner Harrison: 

MC 107180, Sub. 1—O. J. Gray, Potwin, 

Kans., common carrier application. 


June 28—Boston, Mass.—New P. O. Bidg. 


C.—Examiner 


—Examiner Johnston: 

I. & S. M-2998—Polish, wax, Boston to N. J. 
and N. Y. 

I. & S. M-3010—Nylon hosiery ratings in 
New England. 





CLASSIFIED ADVERTISING 








Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 


display—$15 a column inch. 


Classify 


Address all Classified Advertising Copy to 


Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 








Situations Wanted 


TRAFFIC WORK, NU & Coll. of Adv. Traffic 
grad. and IC Law Course. 2 yrs. R.R. exp. 
> gee Box 981, Traffic World, Chicago 
Office. 


TRANSPORTATION RATE ANALYST, 25 
years experience in rail motor and regu- 
latory fields, interested in responsible posi- 
tion with carrier or industry. Address Box 
922, Traffic World, Chicago Office. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men for any 
type of position, including General Traffic 
Managers with many years of experience and 
training, as well as young, ambitious, recent 
graduates who can be developed as under- 


studies for positions of responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 


ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





©. 





OCKTON 


‘Help Wanted 


RATE CLERK FAMILIAR with rates, basis 
of rates, rules, etc. via all carriers. Excellent 
salary and bonus. Detailed application re- 
quired. Address Box 978, Traffic World, Chi- 
cago Office. 


FREIGHT BILL AUDITORS. Permanent po- 
sition for several thoroughly experienced rate 
men. Also need one for rate quotations in 
our new larger office. Good salary. New 
Century Freight Association, 111 N. 
Street, Chicago 6, Illinois. 


WANTED—TRAFFIC MAN experienced in 
both rail and truck rates. Address Box 979, 
Traffic World, Chicago Office. 


SOLICITOR—MUST BE HIGH type salesman 
with knowledge of Freight Business to han- 
dle sales work in New England, principally 
Boston, with fast growing specialized car- 
rier. Must be willing to work. Salary and 
commission. Address Box 980, Traffic World, 
New York Office. 


CHARTERING-FORWARDING EXECUTIVE, 
with thoro knowledge all phases incl. cus- 
toms requirements, berthing arrangements, 
etc. Accustomed earnings over $10,000. All 
inquiries confidential. Charles D. Macknee 
Agency, 2 East 23rd St., New York 10, N. Y. 








Educational Courses 


I. C. PRACTITIONERS. The only practical, 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 





Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 


exclusively. 
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EDITORIAL 


OTHING COULD MORE CLEARLY DEPICT the un- 
reasonable nature of the objections raised by the De- 
partment of Justice to the agreements filed with the Commis- 
sion under the Bulwinkle act than one portion of the reply 
thereto of the members of the Waterways Freight Bureau, in 
which they have had to go outside the accepted legal termi- 
nology and employ the language of metaphysics. 


The situation is simple enough. Congress wrote the 
new section 5a into the interstate commerce act. It pro- 
vides that carriers shall be immune to anti-trust prosecution 
when they confer on rate matters, if the procedures they 
follow are embodied in agreements that have the approval of 
the Commission. 

Groups of carriers, among them the water carriers, put 
in the prescribed agreements substantially all they have been 
doing for many years, and filed those agreements with the 
Commission in accordance with the new section of the act. 

What the Department of Justice does in its objections 
to the agreements is to say that they do not mean what they 
say, that provisions which preserve to the carriers their right 
of independent rate action do not in fact accord that inde- 
pendence. 

The three objections raised by the Department of Jus- 
tice to the agreements are that independent rate action is de- 
nied carrier members; that the agreement does not show it 
is in furtherance of the national transportation policy, 
and that the Commission cannot properly find that immunity 
from the anti-trust laws should be granted. 

Since the agreement does provide for independence of 
action by its language, it is difficult to understand on what 
basis the department can say that it does not. And since, as 
to the third objection, Congress has set forth the conditions 
under which the Commission is to declare the carriers im- 
mune to anti-trust action, the Department of Justice has 
no place in the picture until it can do something more than 
conjure up the possibility of future violations of law, as 
Galveston (Tex.) interests suggested in a brief dealing with 
the western rail agreement. 

The Waterways Freight Bureau, in replying generally 
to the Department of Justice protest to the agreement by 
which the bureau was established, says this: 

“The protest lacks valid substance and should be denied 
because it fails to give logical effect to the plain language 
of the application, articles, and/or by-laws, and fails to show 
them to be contrary in any way to the letter or spirit of 
section 5a of the interstate commerce act.” 


UT IT WAS in attempting to answer the second objection 
B of the department—that the agreement does not show 
it is in furtherance of the national transportation policy 
declared in the act—that the members of the Waterways 
Freight Bureau were driven to the language of philosophy. 
They had to answer a charge that, although Congress, hav- 
ing written the transportation policy, and having then added 
section 5a, presumably with its national policy in mind, re- 
quiring the filing of rate conference agreements to be 
approved, nevertheless an agreement filed pursuant to that 
section does not show that it furthers the national transpor- 
tation policy. 


How to Reply to a Charge That What Is, Isn't 





TRAFFIC Wort 










That kind of captious reasoning, involving a complete 
disbelief in the logical processes of our legislators, can only 
be replied to in the language chosen (perhaps in exaspera- 
tion) by counsel for the waterways bureau: 

“No agreement can do more than express its purposes and 
objectives because an agreement is a thing in being and its 
purposes and objectives are goals to be reached under it.” 


No doubt a professor of metaphysics would applaud such 
language. But it could be called forth in a legal contro. 
versy only in reply to statements that say, in effect, that what 
is, “‘ain’t.” 

Counsel for the members of the bureau then gets back 
on more practical ground with this language: 

“If the procedures under an agreement are consistent 
with its expressed purposes and objectives, the purposes and 
objectives are facts to be produced by the procedures. It is 
difficult to understand what facts other than those could be 
adduced in a proceeding of this nature.”’ 

What we are trying to say is that the opposition of the 
Department of Justice to these Bulwinkle agreements is of 1 
kind to exasperate reasonable men. Proof of that was seen 
in the refusal of counsel for the department, at the Wash. 
ington hearing on the agreement of the western railroads, 
either to cross-examine rail witnesses, or to introduce testi: 
mony. The position the department took was that every: 
thing the railroad witnesses said about the agreement was 
“irrelevant.” Again there is the assertion that what is, is 
not. Because, after all, that was all the rail witnesses talked 
about: the terms of the agreement that had been filed in 
accordance with section 5a of the act. Just what could be 
irrelevant about that testimony appears clear to no one. 


































. of the objections raised by the Department of 
Justice to the Bulwinkle agreements, and the record of 
the Washington hearings in connection with the eastern rail 
agreement, leaves a persisting conviction that about the 
only thing the department hopes is that, by showing facts 
in the past the department thinks might have been question- 
able, it may damn the future of the agreements now before 
the Commission for approval. One member of counsel for 
the department said as much at the hearing on the easter 
agreement. 

Not to seem needlessly critical, we would call the atten- 
tion of the department to a proposed report by a Commission 
examiner, reported in the May 28 issue of Traffic World, on 
page 37, dealing with a situation where certain motor car: 
riers (as yet unprotected by a Bulwinkle agreement, 0 
whatever vague umbrella the department may have in mind) 
indulged in a bit of independent rate action after the ratt 
bureau of which they are members, at its highest level, sus 
tained a ruling by a lesser committee against what the cat 
riers desired to do. That goes on all the time, and at time! 
it leads to the spectacle of rate bureaus, which have, as agents. 
filed independent tariffs for independently-minded carriers 
among their members, asking the Commission to suspen 
and investigate those tariffs. But, apparently, the Department 
of Justice is blind to this independent action of cartiefs 
in rate making. 
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How about cut-outs? Sentinel Service 
takes care of these, too! Through its Automatic 
Records feature, both consignee and consignor 
are immediately notified when cars are cut out 
and reforwarded. Such occurrences need no 
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Siding-to-Siding Dependability 
—that dream of shipping men—is here! Manu- 
facturers, long accustomed to “sweating it 
out” on the anxious seat, are happy, for now 
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—thanks to B&O’s Sentinel Service—they can 
schedule unloading and processing and feel 
sure that carloads will be at their sidings 
on schedule. 
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BALTIMORE & OHIO RAILROAD 


Constantly doing things—better! 





longer put production men on an uncomfort- 
able spot. 






Look into Sentinel Service—at once; your 
plant can profit through it. And, because it is 
automatically applied to carloads between 
Sentinel gateways and destinations, Sentinel 
Service can also benefit off-line shippers. Ask 
our man! 























Write, phone, or call in the B&O Freight Represent- 
ative nearest you; or write Freight Traffic Manager 
(Sales and Service), Baltimore & Ohio Railroad, 
Baltimore 1, Md. 
















BLESOIN 


URSE? 


HERE’S HOW TO PLAN YOUR LOADING DOCK SPACE 


RIGHT FROM THE START: 


There’s only one way to get rid of traffic jams around 

your new plant. That’s to plan adequate dock space 

now —before the plant goes up. 

Otherwise, the great new modern plant you thought 

would be a blessing to your business, can turn out 

to be a curse—no matter how efficient it is inside. 

If that sounds like a strong statement, just imagine 

goods bottlenecked at your loading platform, day 
after day, because the 


trucks can’t get in and out on time. 


So plan right—plan now—for loading dock space 
that can measure up to the job it has to do. 


Call in your traffic manager. Your architect. Your 
engineer. Your shipping men. 


And let them ¢e/l you how to plan your new plant— 
or remodel your present shipping facilities—so today’s 
modern trucks don’t have to squeeze in one-at-a-time. 


)) THe AMERICAN TRUCKING wouste 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 





